ORTS 
ORD 


Indicated. 
ng Bus- 
ears 


NOTICE 


idently ex- 
umber will 
D0 feet for 
ort figures 
e for 1922 
h of the 
port busi- 
dians will 


The ninth regular quarterly 


the rate of 8% per annum on 
a oe of record 
une : 3, payabl 
14th, 1923. ‘ oe 
BROOK SYKES, 
Secretary-Treasurer, 
June 25th, 1923. 


Western 


Grocers Limited 


NOTICE OF DIVIDEND 


A dividend of one and three-quarters _ 


per cent. (1%%) on the Preferred 
Stock of Western Grocers Limited, has 
been declared for the quarter en 


30th of June, 1923, payable July 15th, 
June 


1928, to shareholders of reco 
30th, 1923. " 


By order of the board, 
W. P. RILEY, 


President, 
Winnipeg, June 25th. 


Monarch Mortgage & | 
Investments, Limited 


DIVIDEND NOTICE 


und| DOMINION . TEXTILE COMPANY _ 
"LIMITED 


*. NOTICE OF DIVIDEND 
A dividend of one and three-quarters 
being | Pet cent. 1% Ze) on the Preferred Stock 
of SOMO TEXTILE COMPANY, 
LIMITED, has been declared for the 


quarter ending 30th June, 1923, payable _ 


uly 16th, 
June 30th. 
By order of the Board, 
JAS. H. WEBB, 

‘ Secretary-Treasurer. 
Montreal, ist June, 1923. re 


to shareholders of record 


* 


| Abitibi Power & Paper Co. __ 


Limited 


DIVIDEND NOTICE 


Notice is hereby given that a 
terly dividend of One Dollar ($1.00) 
per share has been declared on 
Common Stock of the Abitibi Power 
and Paper Co., Limited payable .on 
the 20t day of July, 1923 to share- 
holders of ‘record at the -close of. 
business ‘the 10th day of July, 1923.. 
By order of the Board 


~L, R. WILSON; 
Secretary. 
Howard Smith Paper Mills 


‘Common Dividend Notice 


Notice is hereby given that a dividend : 


of 1%% on the Common Stock (being at - 


.| the rate of 6% per annum) of the 
"| HOWARD sMirH PAPER MILLS, 
LIMITED, has been declared for the 
quarter ending the 30th day of June, 
1923, payable on the 20th day of July, 
1923, to Shareholders of record at: the . 
close of business on the 10th day of 
July, 1923 : 
By order of the Board. 


HAROLD CRABTREE, 
Secretary. 


mock on his 
‘bought $900 
he thotght it 
mstead it was 

Farm Life. 


Montreal, June 265, 1923. 


Howard Smith Paper Mills 


Preferred Dividend Notice 


ING 
ED 


CE 


en that Divi- 
for the quar- 
of 1%% (per 
and two per 
payable July 
prs of record 
8rd, 1923. 


of 2% on the Preferred Stock or at 
the rate of 8% per annum) of the HOW- 
ARD SMITH PAPER MILLS, LIMITED, 
has been declared for the quarter end- 
ing the 30th day of June, 1923, payable 
on the 20th day of July, 1923, to Share- 
holders of record at the close of busi- 
ness on the 10th day of July, 1928. 
By order of the Board. . 
HAROLD CRABTREE, 
Secretary. 


RRICK, 


Secretary. . 
Montreal, June 25, 1923. 


MANS LIMITED 


Dividend Notice 


by given that the following Dividends 
ed this day for the quarter ending 


red Stock, one and one-half per cent. 


on the Ist day of August to Share- 
of the 21st day of July, 1923. 


m Stock, two per cent. (2%) payable on 
AUgUSt to Shareholders of record of the 
Bt, 1923. : 
e Board. 

C. B. ROBINSON, 


5th, 1923, Secretary-Treasurer. 


DIVIDEND — 


Toronto F gpd Corporation, 3 


dividend has been declared at 4 


. prospect of 


om 


Notice is hereby given that a dividend af 


oe 


Annual 


"HIGH WAGES WILL 


~ CUT PROFITS OF 
WESTERN FARMER 


‘Labor Supply to Harvest 
the Big Crop 1s 
Problem 


‘QUTLOOK UNCERTAIN 


ttitude of Labor and _Dis- 

position of Buying Public 

Has Checked Forward Or- 
ders for Time Being 


The labor shortage—resulting from 
governmental immigration restric- 
tions—which underlies the present up- 
ward movement in wages, promises to 
quickly become a factor in the pro- 
duction costs of the farmer, with the 
reducing the profits of 
e latter and curtailing his buying 
in terms of manufactured 
In Western Canada thoughts. 
“are turning from the question of a 

ig crop—now reasonably assured— 

“the problem of its harvesting and 
e matter of market prices. 

yvth is unusually heavy in straw, 

ing that it will —— a rela- 

iy large amount of labor in hand- 

. No one seems to know where 

labor is to come from. An ex- 

ienced Alberta farmer who has 

n studying the problem says: “We 

not get any hands from B. C. and 

| is reasonably certain that there will 

‘ot be any considerable number from 

» United States. As for Eastern 
nada, there will no doubt be the 
excursions but, frankly, I never 
i any real use for them, as most 
the men who come aré not accus- 
od to our requirements and only 
e for the fun of the trip and the 

ence; some, of course, are g 
mn, but the majority are floaters and 

» not care for work.” 
--* With the labor problem on the one 
and the unsettled markets on the 
other, the extent to which the crop 
~ will provide for the liquidation of debt 
‘and add impetus to new buying is 
ical. If, in addition, 

fe advances in industry, demanded 
he unions in the face of a short- 
> sult in further price 
ufactured goods at 
farmers’ profit is 
jining, a check will. un- 
ly be applied to returning 
he demands of the steel 
n eight-hour day with 
ease of 15 per cent. in 
agitation of the an- 
for changed condi- 
will advance the price 


tions, 
demonstrations on the 
part 


oF ee 

part of the railroad workers and other 
strong unions are, therefore, disturb- 
ing factors. 


_ The effect of high wages is being 


in the building industry. Much 
ilding has been suspended where 
values have been boomed. Real Estate 
and building experts express the opin- 
ion that a situation has been created 
n Toronto where a reduction of 20 
oo per cent in building costs will 
de required to bring values to a level 
‘to encourage further a buying. 
With the check which has been ap- 
plied to forward buying, particularly 
noted in the American markets, there 
been a tendency towards lower 


~~ levels for commodity prices, but labor 
has as usual failed to recognize eco- 


nomic influences and the necessity for 
‘lowering the wage cost of production 


, in the maintenance of general pros- 


* perity. When the manufacturer meets 


* with curtailment of orders and dif- 


ficulty in getting a price for his pro- 


duct that will return a profit enabling 


him to continue production at good 


~ @apacity, he is usually forced by this 
~~ attitude of labor into the course that 


is most harmful to labor itself. Know- 
‘ing very well that wage reductions 
will probably result in a strike and 
the cessation of all production, he 
lays off workers and produces less, 
while the overhead burden on his re- 
duced production increases because of 
the limited utilization of his plant. 
Such a policy on the manufacturer’s 
part may be carried through to an- 
other market improyement, and the 
resumption of full employment; but 
it more commonly means complete 
unemployment for a considerable part 
of his workers until the logic of events 
has convinced the remnant still at 
work that the alternative for them is 
either less wages or no wages. 


There are thus many factors for 
uncertainty in the business outlook. 
Business sentiment throughout the 
country has been improved with the 
crop prospects but it is evident that 
the definite indications are being 
awaited as to the harvest results in 
terms of actual buying power in re- 
lation to the prices of goods. 


Eight-Hour Day Will 
Increase Steel Prices 


Judge Elbert H, Gary, chairman of 
the board of the United States Steel 
Corporation, announces that the 
eight-hour day would be put into ef- 
fect as soon as practical. s 

Judge Gary estimates that the 
change in working hours will require 
60,000 additional employees, and will 
increase the cost of finished steel 
products by 15 per cent. Judge Gary 
believes that more labor will be avail- 
able from the south, Mexico, Canada 
and the Philippines and Europe. 


a 
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Farm Help Problem 
Up to Labor Department 


OTTAWA.—With a record harvest,. 
Western Canada is crying for help. 
Ontario is handicapped with the hay 
harvest because of a shortage of 
workers and fruit is rotting on the 
trees for want of pickers. 

_ We have a Minister of Labor and a 

Department that costs a big sum an- 
nually to maintain it. It is a hot-bed 
of statistics; it can make more noise 
than all the other departments at Ot- 
tawa when there is a petty strike; 
but it gets stage-fright when a big 
employment question arises. The 
trouble is that the department has 
never risen to the great opportuni- 
ties it hag for performing a real 
national service. 

In some of the American seaboard 
states before recent federal legisla- 
tion stopped it, thousands of Portu- 
guese, Spanish and West Indians 
were ‘brought in temporarily each 
year to aid in the season’s farm and 
summer work.. It is possible to do 
something of this kind in Canada. | 


RECORD HARVEST IS 
GIST OF ALL REPORTS 


Railways, Banks and Elevator 
Companies Agree on the 
General Prospects 


Crop reports of prospects for the 
harvest in Western Canada are, gen- 
erally speaking, of a very optimistic 
character and there now seems to be 
every reasonable assurance of record 
yields. This estimate is based on ad- 
vices issued from a number of 
sources, including the Canadian 
Pacific Railway, the Canadian Nation- 
al Railway, the Bank of Montreal, the 
Royal Bank of Canada, the Bank of 
Commerce, the Union Bank, the Gov- 
ernment of Saskatchewan, the Mani- 
toba Free Press, the Lake of the 
Woods Milling Company, and other 
institutions in a position to keep 
closely in touch with conditions. 

The indications are that there is 
sufficient moisture to carry the crops 
to harvest. Pastures are in good 
shape, with live stock showing im- 
provement; grasshoppers are well 
under control, and there are no re- 
ports of rust. Wheat is now heading 
out and the growth in straw is par- 
ticularly heavy. There are reports of 
hail from some districts but nothing 
of a general character. The growth 
has been rapid and in some districts, 
in ‘spite of late start, are two weeks 
ahead of last year. In other districts 
there is, if anything, too much mois- 
ture, and warm, dry weather is now 
needed. June was an unusually wet 
month; in many parts of Saskatche- 
wan six to eight inches of rainfall 
have been recorded. 

As yet, however, conditions have not, 
reached a stage where reliable esti- 
mates of the yield can be made. The 
Manitoba Free Press has the best 
facilities for making such estimates, 
and THE FINANCIAL POST will 
have Miss Hind’s figures as soon as 
they are available. 


EXPERT ADVICE 
STILL NEEDED 
ON SALES TAX 


Ottawa Has Need for 
- Disinterested 
Advisers 


F Our Own Correspondent 

OTTAWA.—tThe sales tax will re- 
ceive a great deal of attention between 
now and the first of the New Year, 
when it is announced to come into 
effect. That the changes adopted dur- 
ing the parliamentary session are not 
popular is well known, and the op- 
position to them is expected to grow. 
Some even think that they may not 
come into effect. 

The dissatisfaction over the changes 
made is due as much as anything to 
the failure of the Minister of Finance 
to get the right kind of advice. Be- 
ing without any regular staff of ad- 
visers, outside of those who actually 
collect the taxes, the Government 
sometimes falls a victim to specia) 
pleaders, to those who, often bent on 
securing changes beneficial to them- 
selves, may put a plausible case and 
get away with it. 

One would naturally think that be- 
fore making important decisions in 
taxes that take over $100,000,000 a 
year out of the pockets of the public, 
the government would submit matters 
relating thereto, especially changes, 
to a board of advisers, on which would 
be found one or two experts possess- 
ing reliable knowledge on the inci- 
dence of taxation, so that sound con- 
clusions might readily be arrived at 
as to how the general public would be 
affected. But no such body exists. So 
in the introduction of new taxes the 
government does not know where it is 
going. It proceeds on the principle 
that if it hits a likely source of rev- 
enue hard enough it is pretty sure to 
get quite a sum of money. 

The parliamentary discussions on 
the sales tax changes showed that the 
situation relating to it is quite 
chaotic. Nothing of a constructive 
nature was advanced, the government 
naturally being loath to make further 
changes, since to have made them 
would have been a further admission 
of the weak features of its sales tax 
proposals generally. — ; 
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HAS THE MARKET 
DISCOUNTED U.S. 
CHANGE IN SILVER? 


Many Mine Managers Have 
Expressed This 
Opinion 


NEW SILVER RUSH 


McKinley Darrah Has Pur- 
chased Six Claims on the 
Old Gillies Limit—Has 

Strong Vein . 


Staff Correspondence. : 

COBALT.—Mining men of the 
North are of the opinion that an 
change in the silver market whic 
may arise from the change in the 
silver situation in United States, 
owing to the completion of the Pitt- 
man Act, purchases of the domestic 
supply at $1 an ounce, has been dis- 
counted by the market. They believe 
that the ultimate result of the change, 
the placing of the U. S. production on 
the world market, will hardly effect 
the price of silver and they believe 
the price will continue the present 
range. 

One manager expressed the opinion 
that silver would soon start to move 
upward and he believed that a year 
from now would see a much higher 
price ruling. He pointed out that 

rices at present are little different 
rom those that have ruled for the 
past — of years. All the mines 
are selling their silver steadily. 
Nipissing is selling mostly at 
New York,- while quite an amount 
of it is for delivery to Vancouver to 
be sent to China. 


Interest in the area lying between 
South-East Coleman section of the 
Cobalt camp and South Lorraine, 
known as the Gillies Limit, is at fever 
heat as a result of McKinley-Darrah 
purchasing six claims. H. C. Mc- 
Closkey, manager, made the purchase, 
paying down some cash. He just 
headed off the Nipissing in the rush 
to secure the claims, making his in- 
spection on Sunday and closing the 
deal on Monday. 

The claims are at Anderson Lake, 
about six miles north of the Lorraine 
and about 12 miles from Cobal 
the claims. purchased there is a 12 
inch quartz vein which gives assays 
just below the surface of 105 to 110 
ounces. The formation is diabase- 
keewatin. The Mining Corporation 
has several claims on the other side of 
et diabase body and near Anderson 

e. 7 


As a result of the purchase by the 
McKinley-Darrah there has been a 
rush of prospectors into the field. 


MAY DELAY EXPECTED 
DOMINION LOAN NOW 


Fielding Confers With Toronto 
Bond Men; Possibility of 
Floating Issue Elsewhere 


Special Correspondent. 

OTTAWA.—It is understood tha 
Hon. W. S. Fielding, the Minister of 
Finance, went to Toronto this week 
to confer with leading bond men on 
the advisability of floating a domestic 
loan in the near future to provide 
funds for the retirement of the loan 
maturing next November. The amount 
due is $172,471,000, and in. addition 
there are $95,000,000 treasury bills, 
which were extended last year, to be 
provided “for. 


_ It is intimated that the conference 
in Toronto was not as favorable as 
was hoped for and, as a result, the 
loan may ‘be delayed as long as pos- 
sible or floated in New York or Lon- 
don. For the past three months the 
bond market has been firm, but no 
heavy buying is in evidence nad many 
believe that a large issue or two be- 
fore October would weaken prices. 
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The Pulpwood Situation 
From Canadian Standpoint 


Parliament empowered the Ottawa government to prohibit by 
Order in Council the export of pulpwood cut on private lands, 


and Press dispatches from the U.S. 
as tothe effects of such an embargo. 


for instance, 
American newsprint industry. 


show considerable anxiety 
A New York dispatch, 


says that—‘a decisive blow will be dealt to the 


Many mills, now almost entire- 


ly dependent upon Canada for their pulpwood, will be forced 


to close down. 


The gravity of the situation to the United 


States newsprint industry is emphasized by the fact that since 
1912 production in. this country has been practically constant, 


while Canada has increased, her output three times. 


Exports 


from Canada to this country were 83% of her total newsprint 


output in 1922.” , 


While the question may seem complicated at first sight, 


simple one. 


it is really a 


The difference is not between Canadian and American indus- 


tries fighting one another to obtain a practical monopoly, for the great bulk 
of the pulp factories in Canada are American owned; the fight is between 
two classes of American paper-makers—one class which was far-sighted 
enough to build its plants in Canada, the other which felied on getting its 
pulpwood from Canada for manufacture in the United States. 


Pulpwood 


Situation 


There is no question of hostility against the United States. American 
paper manufacturers have been very cordially welcomed here and will 
continue to be—but the Canadian position is that while these natural 
resources of our country are being developed by foreign a for foreign 


use, we should have at least employment of Canadian la 

Canada -of supplies used in the,business, and as much other 
licy, an embargo on pulpwood, it is 
merican paper manufacturers into line 


can fairly claim. To aid in this 
believed, will bring the remaining 


r, purchase in 
benefit as we 


with their more far-sighted competitors who have already established fac- 


tories here. Even under the em 


rgo, United States paper manufacturers 


will have an advantage, for Canadian paper firms have to pay the 6 per cent. 
sales tax under the recent Bill, from which United States firms are exempt, 
while the taxation on Canadian business generally is much more heavy than 
that on United States business. The present policy of sending raw materials 
across the line for manufacture compels many young Canadians to go over 
the border to work on that raw material, and this is one of the causes of the 
serious loss of our young manhood to the United States. 

In Canada, we have a huge country, a smail population, and a heavy debt. 


These facts show that it is ordinary 
benefit from our natural resources. 


rudence to obtain the greatest possible 


e fact that we hold much of the world’s 


remaining reserve of pulpwood is a fact which should aid in statesmanlike 


conservation of that resource. The 


proposed embargo does not go far 


enough. It should next take in pulp, so that all paper should be made in 
Canela, and an export duty imposed on paper with which to pay for forest 


protection and re-afforestation: 


It is not antagonism between conflicting “Big Business” of two countries 
which has brought this situation: it is a condition in which ordinary business 
foresight, fair play and development of our own country meet in an extra- 


ordinary combination. 


All that is required is that the Canadian people 


shall enter intelligently into what is meant by the use and Se of 


their natural resources, and once that 


is accomplished we shall have justice 


to Canada as the first claim on our thoughts before we consider generosity 


to other countries. 


Cape Breton Strike Nowin =| ft at 
Defiance of All Authority} « 
Not Now a Question of Wages But Whether Red Dictation 


From Moscow is to Defy Constitutional Rule—Business 
is Suffering and Capital is Being Discouraged 


Professional agitators’ in the name of Trade Unionism and the workers 


of Canada are demanding, with much bluff and noise 
military and police protection for lives and propert in 
steel fields with such skill that the Government, 


the withdrawal of 
ova Scotia coal and 
inking it is the voice of 


country, are apologizing for being forced to do their duty. 
ms sight be well for Hon. Mr; King, who often mistakes noise for public 
sentiment, to note the voters of Canada, including the workers themselves, 
are so unsympathetic with the professional labor element that not one real |- 
Trade Unionist was elected in all Canada. 


HALIFAX.—The strike of the: 


_| miners and steel workers has contin- 


ued in the face of all authority—in 
defiance of the federal and provincial 
governments and in defiance, too, of 
the constituted labor leaders of the 
workers themselves. Whatever the 
merits of the case as between the men 
and the company which led to the 
break, they have been lost sight of 
in the larger issue of whether an in- 
dustry which is an important factor 
in the well-being and safety of the 
nation is to be controlled by consti- 
tutional methods or to be directed by 
the Reds from Moscow. 


It has been generally felt that the 
steel company as well as the men has 
been to blame for the state of mutual 
suspicion which has prevailed, but 
sabotage, the destruction of property, 
the defiance of law and the menace 
of the public welfare have placed the 
issue in an entirely different light. 

Business is suffering all through 
Cape Breton because of the strike. 


Whose Job is it to Loan 
Farmers Cash They Need? 


A Real Need is Evident for Some Logical Credit Development 
* Apart From Practical ee Work Would 
elp 


From Our Own Correspondent. 


MONTREAL. — The farmer and 
his burdens were much discussed 
throughout the -sessions of the 
parliamentary committee that re- 
vised the Bank Act for the next ten- 
year period. But, nevertheless,* the 
credit needs of Canadian agricultur- 
ists, and the Western farmers in par- 
ticular, did not come before the com- 
mittee to an extent where practical 
suggestions for amelioration of condi- 
tions termed arduous could be made. 
Farm credits to a large degrée are 
outside the range of practical bank- 
ing; banking that finances current 
needs rather than long-term and capi- 
tal requirements. It was left for 
Andrew McMaster’s committee on ag- 
ricultural matters to talk over the 
farm credit wants of Canadian agri- 
culture and this committee admitted 
its inability to deal pfoperly with 
such a complex problem by shifting 
the discussion on to a Royal Commis- 
sion which it recommended to. the 
Government. 

It may be.that such a commission 


of investigation, if composed of a 
well-informed, inquisitive group of 
economists and practical farmers, 
would get to the root of the problem. 
That the problem of financing the 
farmer does exist in Canada is evi- 
dent. If there were no problem there 
would be no experiments in provin- 
cial farm credits and agricultural 
banking; experiments that are being 
watched with interest but which have 
already given evidence of Jacking 
soundness in theory and precision of 
banking technique in practice. The 
farm loan schemes have not finally 
solved the problem. The chartered 
banks, as has been pointed out be- 
fore, by the very nature of their busi- 
ness, are prevented from providing 
many of the loans that farmers re- 
quire. The trust and loan companies 
dealing in long-term mortgages are 


‘not in a position to handle the busi- 


ness. Perhaps the solution would lie 

in a co-ordination of -effort between 

the two. It is a reasonable assump- 
(Continued on Page 8) 


Mercantile stores are being hard hit, 
and business in general is at a stand 
still because of the tumultuous condi- 
tions prevailing. The radical leaders 
are making all sorts of demands and 
all types of threats. Workers who 
do not wish to strike must join with 
the Communists because of fear of 
being branded as traitors by the fiery 
Reds. Business stagnation is facing 
Cape Breton, and a number of mer- 
chants are considering relinquishing 
their stores and opening businesses 
elsewhere, because of the unsettled 
situation. Buying has been reduced 
to the minimum, with disastrous re- 
sults to business men, particularly of 
Sydney, Glace Bay, New Waterford, 
New Aberdeen, Reserve, Sydney 
Mines, and Dominion. 


THE GREATER ISSUE 


Professor Stewart, of Dalhousie 
University, has made a close analy- 
sis of the Cape Breton strike and 
points out that its alleged purpose is 
to compel withdrawal of police and 
military who are there simply to pre- 
vent damage to property. He con- 
siders that the merits or demerits of 
either side on the wage question do 
not affect the rights of the public to 
prevent damage to mines which be- 
long to the community, and which 
must be used when the trouble is 
over. His summary of the real prin- 
ciples involved is as follows: “Should 
the steel-workers have more pay? 
That is a fair matter for discussion. 
Should we concede to eight thousand 
miners the right to dismiss Dominion 
troops from disturbed areas at their 
will? This is not a matter for dis- 
cussion in any community which ob- 
jects to drifting into bolshevism.” 


‘Capital is Discouraged 


That it is difficult to see where any- 
one will benefit from the present dif- 
ficulties and that those for whom 
they were created will be actually 
harmed while laboring classes gener- 
ally will suffer, is the view of the 
Maritime Merchant, which sees dis- 
couragement of capital as the result 
of the whole-situation: 

It is difficult enough in a country 
of small population like Nova Scotia 
to secure the interest of capitalists in 
the development of its ‘resources, and 
unreasonableness on the part of work- 
men only tends to make capital more 
cautious still; but if capital has to 
reckon with lawlessness and violence on 
the part of labor, the chances are very 
good that it will turn its back on us 

(Continued on Page 9) 
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Market Value Now the Im- 
portant Problem of 
the Farmer 


EXCHANGE INFLUENCE — 
Decline'in Value of Pound Will _ 
Affect Purchases in This 
Country—Russia Selling — 
to Germany 4 


From Our Own 


Correspondent 
OTTAWA.— rts from the West 
indicate that ola 


its appearance, this year’s wheat. 

will exceed even the record one of 

year. Information from farm circles 
on the. prairies also indicates that 
what the farmers are really concerned 
over is not the size of the crop but 
—— they will probably receive for — 
it. ; 


doubt sbsos tite sanatnys cian 
oubt about co s é 
sell’ an amount equal to last year’s 
exportable surplus of over 250,000,- 
000 bushels. From tember 1 to 
May 30 the exports wheat. were 
57,000,000 greater than they were 
for the same months of the precedi 
year, of which about 56,000,000 w 

to the United eens In addition 
exports of wheat flour to the Unit 
Kingdom during that period w 
160,000 bbls. greater. The fact 
the matter is that as long as Rus 
keeps out of this market, Canada 
not have much di 


tor, however, is evident from tha 
that during the 1910-14 $ 
supplied an average of 13,691,000 
pt pie en Ee Oe in 
cent years, of course, ‘sup 
little or nothing. a 


Sooner or inter the axchanee 7 et 
bound to be felt in the exporting 
such a world-wide as W. 
When the nations 


very much this’ year. 


Without Hesitatio 
“We do not hesitate to contract fi 
merchandise for future deli) 
present prices,” said H. T, 
president. of F. W. Woc 


“Retail business is good, is) 
question about that,” he said. * 
not see any reason why it shou 
continue to be good for the b:; 

1923 at least.” 


Minister to Fix Deduction on Bor 
rowed Money .. .. fy 


Fi ee BS eg Sas TEE 
ublishers Jo anufacturers 


eynote of the 


*- ¢ Bank Of- 

Banks Deal in Credit, Do Not Create 
An Unrestric ee E ** ee of B ** 7 
one Britat is Proving. Financtel 
rea’ in 

Leadersie sic 6. i Sa ac ee 
The Advantages of Listing Stocks on 
Prices Are Firm in a Quiet Bond 
Does Population Justify Present 

Heavy Taxation? .. .... .. :- 
Life Insurance Health Service Re- 

duces Deaths .. .. ra 
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Marley ot we 60 wwe a6 eh. e€ Lee. 
Canadian Fuels to Replace U. S. An- 
thenchte <5. ° 65d on ew LS eae 
— “Idle Rich” Attacked from 1 é 


EDITORIAL 





BANK ACCOUNTS ABROAD 


If you have funds abroad, they may be de- 
posited at any of the Foreign Branches of 
_ the Bank of Montreal. : 


Particulars. may be obtained through any 
Branch of the Bank of Montreal in Canada. 


’ Established over 100 years 


a ee lll — 
a i et te cr at a a ea 


TheBankofNovaScotia 


Established 1832 
Capital .... So eee tated ee a eee ee 10,000,000 
Reserve Fu eevee eeee eee eeeeeeeeeeeeeee ee + 
Total Assets ........cccccececess 220,000,000 
* GENERAL OFFICE—TORONTO, ONT, 
J. A. MeLEOD, General Manager. 
Branches all the principal tres throughout Canada and in New- 
Joundiawd, Cobo, Forts, Rise, Deminicen Repubtic, Jameles, and tn. the 
United States at— ‘ 
.  Bestén Chieage New York 
55 Old Broad Street, E. C. 2. 
Londen, England, Branch. 
- Collections made at lowest rates and promptly remitted. Accounts of 


: returns 
firms, corporations and individuals carried on most favorable terms. ‘ 
re . Correspondence Solicited. 


4 mis s ie 
Letters of Credit 
AVERY branch of this Bank is in a position to issue Let- 

_“, ters of Credit. Our arrangements with leading bank- 
_ ing institutions throughout the world assure you finan- 
cial accommodation wherever you may require this conveni- 


DOMINION BANK - 
- LONDON, ENG., BRANCH, 73 CORNHILL, E.C. 
NEW YORK AGENCY, 35 WALL STREET. 
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TheWeyburn Security Bank 


Chartered by the Act of the Dominion Parliament 
TWENTY-FIVE BRANCHES IN SASKATCHEWAN 


HEAD OFFICE - WEYBURN, SASK. 


DIRECTORS:—aAlex. Simpson, Pres., Minneapolis, Minn.; Jos, oupene, 
Vice-Pres., Weyburn, Sask.; J. A. McBride, Weyburn, Sask.; M. A. 
Miller, Weyburn Sask.; H. N. Morphy, Weyburn, Sask.s 8. E, Oscarson, 
White $.D.; N. D. McKinnon, Weyburn, Sask.; H. 0. Powell, 

» Weyburn, Sask. 


A General Banking and Foreign Exchange Business Transacted. 


m Home Banke GANAD 


Foreign Department: 
Cee quotations for Foreign Exchange 
are available at branches‘of the Home Bank 
of Canada, over private wire services, to the 
: Foreign Department at the Head Office. (28) 
BRANCHES AND CONNECTIONS THROUGHOUT CANADA 
FOURTEEN OFFICES IN TORONTO 


LONDON JOINT CITY AND 


MIDLAND BANK LIMITED 


CHAIRMAN: . 
The Right Hon. R. McKENNA 


JOINT MANAGING DIRECTORS. 
FREDERICK HYDE EDGAR W. WOOLLEY 


Subscribed Capital - £38,117,103 
Paid-up Capital - - 10,860,852 
Reserve Fund. - ¢ 10,860,862 
@ | Deposits (dec. sist, 1922) - 354,406,336 


HEAD OFFICE: 5. THREADNEEDLE STREET, LONDON, F.C.2 
OVER {,700 OFFICES IN ENGLAND AND WALES 
BRANCH : 65 & 66, OLD BROAD STREET, LONDON, E.C.2 
Atlantic Offices: “ Aquitania’’ * Berengaria’’ “ Mauretania” 
——SEEeae SS 


AFFILIATIONS : 
BELFAST BANKING CO.LTD. THE CLYDESDALE BANK LTD. 


OVER 110 OFFICES IN IRELAND OVER 180 OFFICES IN SCOTLAND 
THE LONDON CITY & MIDLAND EXECUTOR & TRUSTEE CO. LTD. 


P. Lyall & Sons 
Construction 


Company, Limited 


Toronto - Montreal - Ottawa 


_ $HE FINANCIAL POST 


{MINISTER TO FIX 


RATE ALLOWED ON 
BORROWED MONE 


In Making Deductions: Un- 
‘ der the Income Tax 
Law 


NOT THE RATE PAID 


If the Minister Feels That Un- 
justified Rate is Being Paid 
to Create Premium When 
Issue is Sold 


_ Special Correspondence. 

The amendment to the Income War 
Tax Act which will permit of the de- 
duction -of bond interest before the 
declaration of net profits on which 
the income tax will apply is couched 
in the following language: 

2. Subsection one of section three of 
the said Act is amended by. adding 
thereto the following: 

“(h) Such reasonable rate of interest 
on borrowed capital used in the busi- 
ness to earn the income as the Minister 
in his discretion may allow notwith- 
standing the rate of interest payable 
to the taxpayer. To the extent that 
the interest payable by the taxpayer is 
in excess of the amount allowed by the 
‘Minister hereunder, it shall not be al- 
lowed as a deduction. The rate of in- 
terest allowed shall not in any case ex- 
ceed the rate stipulated for in the bond, 
debenture, mortgage, néte, agreement or 
other similar document, whether with 
or without security, by virtue of which 
the interest is payable.” 

3. Section three of the said Act is 
amended by adding thereto the follow- 
ing subsection: 

“(8) In computing the amount of the 
profits or gains to be assessed, a de- 
duction shall not be allowed in respect 
of— : 
(a) disbursements or expenses not 

wholly, exclusively and necessarily 

laid out or expended for the pur- 
pose of earning the income, or 

(b) any outlay, loss or replacement 

of capital or any payment on ac- 
count ‘of capital or any deprecia- 
tion, depletion or obsolescence, 
except as otherwise provided in 
this Act.” : m 

Hon. Mr. Fielding, Minister of Fi- 
nance, explained to the House of Com- 
mons, when the amendment was intro- 
duced, that_it was doubtful whether 
the law permitted that the interest 
on borrowed money in whatever form 
it may be as a proper charge against 
the man’s business deductable before 
his income is declared. The amend- 
ment proposed to make it clear that 
where interest is paid in any form in 
business it is a proper charge against 
the business. : 

Sir Henry Drayton pointed out that 
under the amendment the minister is 
to fix the rate of interest. He asked 
the reason; if a man has to float a 
bond at 6 per cent. and the annual 
rate of interest came to 4 per cent., 
the actual expenditure which would 
be 6 per cent., might be discounted 
and cut to 4 per cent. 

Mr. Fielding replied that the ordin- 
ary reasonable rate of interest would 
be allowed. If bonds were issued at 
a high rate of interest and produced a 
premium the rate paid was not the 
real rate of interest at all. The ob- 
ject was to give the minister power to 
fix a reasonable rate of interest which 
would be the ordinary current rate. 
If under exceptional circumstances a 
high rate was paid it would be for the 
minister to say whether he would al- 
low it or not. 

Mr. Fielding: If he issues 10 per 
cent. bonds at 110, and then claims 
he is paying 10 per cent. and asks for 
a deduction accordingly, that is cer- 
tainly not the real rate of interest he 
is paying. eat 

Mr. Meighen: But his income tax 
return does not show what rate he is 
paying. Supposing he issued a 10 
per cent. $1,000 bond and sold it for 
$1,200, he would pay on the $1,000 
bond $100, and he would return in his 
income tax statement the $100 paid. 
The 10 per cent. does not appear at 
all. That $100 should be allowed. It 
works out really to be a little more 
than 8 per cent. interest. 

Mr. Fielding: The bond itself bears 
10 per cent. as the rate of interest, 
and he will be tempted to claim 10 

r cent., and that is what he would 
e allowed. 

Mr. Meighen: I may be charged 


| more than is fair and reasonable. Hon. 


gentlemen to my left say that nearly 
all of their constituents aré charged 
an excessive rate of interest and if 
they are, and cannot help paying it, 
it ought to be allowed them. Why 
should the minister be empowered to 
say: Here is a farmer paying 9 per 
cent., but we are going to allow him 
6 per cent. when he puts in his tax 
papers. 

Mr. Fielding: In the case cited of a 
farmer paying the ordinary rate of 
interest in his district, this would be 
a reasonable rate. 

Mr. Meighern: Why should the min- 
ister have any jurisdiction? A man 
is not going to pay any higher in- 
terest that he can help. 

Mr. Fielding: In the illustration I 
gave a man may claim he is paying 
10 per cent. because he pays that on 
the bond. Of course, that is only an 
illustration. I do not see any objec- 
tion so long as the rate of interest to 
be credited is fair and reasonable. 

Sir Henry Drayton: Suppose he 
sells his 10 per cent. bond at a prem- 
ium of 25 per cent., he would get in 
cash $125. As against this sum 
which has gone into the business there 
is only a charge of $100. His in- 
terest payments, although 10 per cent. 
on the face of the bond, are really 
only 7% per cent. on the actual money 
that is in the business, It would be 
just exactly the same, assuming that 
7% _per cent. was the proper rate, if 
he issued a 7% per cent. bond and 
sold it at par. The only room for 
fraud would be if the man sold his 


10 per cent. bond at a premium of 25 
per cent. and put only the $100 in his 
business, pocketing the $25, 


Then | fil 


I would quite agree with my hon. 
friend, because the man is not paying 
interest for it. But that is some- 
thing which could be checked to-day. 
Mr. Fielding: As a matter of fact, 
he could put that $25 anywhere he 
likes, but I am advised that according 
| to the law and practice that $25 is not 
taxable and we do not get the benefit. 
If he sells at a premium a $1,000 bond 
bearing interest at. 10 per cent. he 
will claim that that is the rate of, in- 
terest he is paying. 
Mr. Stevens: Take the illustration 
advanced by the minister himself of a 
$100 bond sold at $120 bearing 10 per 
cent. interest. As a matter of fact that 
means interest at 8 1-3 per cent. If 
the man puts the $20 premium. in his 
pocket, he must show that as a re- 
turn in his own personal income. 
Mr. Fielding: I am told that ac- 
cording to the practice of the depart- 
ment, the $25, or whatever the 
amount, is not taxable. I repeat the 
case: A man says, “I am paying in- 
terest at 10 per cent.,” and he asks to 


be allowed that. Under this law he 
would be told, “No, tha} is not fair 
because you do not reaily pay 10 per 
cent., you pay 7 or 8 per cent., and we 
charge you that rate.” What is un- 
fair in that? 

Mr. Hanson: Let me put a concrete 
case to the minister which came under 
my own personal observation. In 1921 
when money was at a peak price and 
people had to take care of commit- 
ments made prior to the depression, 
they were obliged to go out and bor- 
row in the market at 8 per cent, par. 
Bonds were sold to underwriters at 
less than par and were put on the mar- 
ket at one point below par so that the 
money actually netted the investor 
8.10 per cent. Three years later 
money eases away and is worth only 
6 per cent., and these same bonds are 
quoted at that rate. As I understand 
it, the purpose of the resolution is to 
give the minister power to allow only 
the payment at the rate of 6 per cent. 
on that money, although as a matter 

(Continued on page 15) 


Metal Industries Expanded 
: With Increase in Buying 


Satisfactory Developments During the First Half of the Year 
and the Future is Regarded With Confidence 


—Labor 


Problem 


Marked industrial expansion in the meta] and machinery industries is 
indicated in reports covering conditions of the first half of the year made 
to Canadian Machinery from a large number of leading companies through- 


out the country. Tempered confidence 


is indicated with regard to the future, 


the labor problem in relation to production cost is particularly referred to 


as a disquieting feature. 


William Casey, vice-president and 
general manager Canadian Locomotive 
Company, Kingston,—‘We believe 
that the railroads will require a very 
large amount of power during the 
next few years to take care of main- 
tenance and depreciation and that the 
tendency will be towards the adoption 
of locomotives of the heaviest char- 
acter in endeavoring to obtain the 
lowest ton mile cost possible. We 
have approximately $2,750,000 of un- 
filled orders.” 5 

W. R. Campbell, vice-president and 
treasurer Ford Company of Canada— 
“We are looking for a gradual in- 
crease in demand—nothing at all 
spectacular, but a conservative, steady 
increase. The volume of unfilled or- 
ders now on our books is 2,500 cars 
and trucks, of a value of $1,250,000.” 

F. E. Mutton, general manager In- 
ternational Business Machines Com- 
pany, Toronto,—“Our volume of sales 
shows some increase over a similar 
five months ending May 31, last year. 
The volume of export business has 
shown ‘a —— increase; possibly 80 
per cent. The, volume of unfilled or- 
ders on our books now shows a very 
healthy increase over last year; the 
number of employees shows an §in- 
crease of about 15 per cent. In our 
opinion Canada has turned the corner 
to better times and will show a grad- 
ual improvement. There is certainly 
greater confidence prevailing amongst 
the buyers.” 

H. J. Waddie, president and man- 
ager Canadian Drawn Steel Company, 
Hamilton,—“Shipments for the first 
five months of 1923 have shown 4 
steady increase and are 100 per cent. 
greater than in 1922. We have on 
our books unfilled orders to carry us 
for two and a half months.” ' 

F. N. Norton, sales manager John 
Morrow Screw & Nut Company, Ing- 
ersoll,—“Sales are much in excess of 
the six months ending May 31, 1922, 
and it is our opinion that future con- 
ditions will show a gradual and steady 
improvement without being spectac- 
ular.” ie 
E. F. Hetherington, advertising 
manager Goldie, McCulloch Company, 
Galt,—“Volume of sales for the first 
six months of the year practically 20 
per cent. in excess of the same period 
last year. It costs more to manu- 
facture on account of the increased 
cost of raw materials and prices are 
not any better. We have more un- 
filled orders on our books than we 
had @ year ago. We do not look for 
much better business until the crop 
is harvested.” 

A. J. Oliver, secretary-treasurer 
The R. McDougall Company, Galt,— 
“We are very well satisfied with con- 
ditions so far this year and our busi- 
ness is about one-third greater than 
last year. We have about $20,000 
of unfilled orders on our books which 
is considerably more than at this time 
last year. We believe the tide has 
turned and that an optimistic feeling 
is not out of the way at all.” - 

Percy Ford-Smith, president and 
manager the Ford-Smith Machine 
Company, Hamilton,—“Sales to May 
31, 1923, are about double 1922, Ex- 
porte for the last six months have 

een about the same as last year. We 
have a fair volume of unfilled orders 
with about twice as many men work- 
ing as last year. We think business 
generally is fairly good now and will 
continue at about the same level for 
some time to come.” 

William Kistler, general manager 
The Hayes Wheel Company, Chatham, 
—“The volume of sales for six months 
ending May 31, totalled $1,187,000, 
an increase of 20 per cent. over last 
year. Approximate total of unfilled 
orders on our books at the present 
time is in the neighborhood of $500,- 
000. We can see no reason for any- 
thing but pecepeelt unless the in- 
crease in the price of labor and ma- 
oe shuts us out of foreign mar- 

ets. 


D. J. Reid, manager The Torring- 
ton Company, Upper Bedford, Que., 
—“Volume of sales for six months 
ending May 31, about 4,000,000 
needles, or about the same as for the 
corresponding period last year. Un- 
filled orders from the first of the 
month amounted to 500,000. We do 


not look for very much improvement 
in domestic business for some time 
to come, but think export business 
will increase considerably.” 

R. C. Douglass, manager the Norton 
Company, Hamilton,—“Business for 
the last six months has shown a very 
pleasing increase over last year, Un- 


led orders on hand indicate that 


ot aie ae 
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business has not slackened off to any 
appreciable extent as yet. The gen- 
eral situation should improve and we 
anticipate that industries which are 
now active will continue to be so for 
some time to come.” 

V.. A. Clemen, The Fisher Body 
Company of .Canada; Walkerville,— 
“For fiscal year ending April 30, busi- 
ness was 100 per cent, better than in 
any previous year in the history of 
the company.” 

J. J. Ashworth, general manager, 
Canadian General Electric Company, 
Toronto,—“Volume of. business this 
year very considerably in excess of 
the same period last year. The num- 
ber of employees is considerably 
larger and conditions are more prom- 
ising.” 

H. B. Lyall, vice-president Mani- 
toba Bridge & Iron Works, Winnipeg, 
—“Sales, unfilled orders and employ- 
ment are approximately 50 per cent. 
better than at the same time last 
year. No doabt whatever that a very 
decided change has taken place in in- 
dustrial circles in Westerh Canada. 
To this condition the railways have 
contributed very largely.” 

R. H. Cunningham, R. H. Cunning- 
ham & Company, London,—“Business 
this year is approximately four times 
what it was last year. Unfilled or- 
ders at present are equal to complete 
1922 business.” : 

A. T. Enlow, president Dominion 
Sheet Metal Corporation, Hamilton,— 
“During six months ending May 31, 
we operated 90 per cent. full and dur- 
ing the last four months period 100 
per cent. full. Production showed an 
increase over the same period last 
year of 77 per cent. -We have about 
ten weeks’ work unfilled and antici- 
pate that in the fall there will be a 
sharp resumption and quite a lot of 
business sorting up. Especially will 
this hold good if crops maintain their 
present splendid average.” 

Arthur W. White, president and 
general manager George White & 
Sons Company, London,—“A good 
crop this year would greatly assist 
the farmers in paying their debts, but 
it will take three good crops to bring 
the Canadian West back to a good 
sound financial condition.” 

H. G. Welsford, assistant general 
manager, Dominion Engineering 
Works, Montreal,—“Sales so far this 
year have already equalled our total 
sales last year. Plant is working al- 
most to capacity and we have enough 
work on hand to last us for nine to 
twelve months.” 


BONUS SUGGESTED 
FOR CANADIAN COAL 


Wolvin Has Scheme to Sup- 
plant Anthracite From 
United States 


From Our Own Correspondent 

On the question of a substitute for 
anthracite coal, President R. M. Wol- 
vin, of the British Empire Steel Cor- 
poration, has written to Senator Mc- 
Lellan, chairman of the Fuel Commit- 
tee at Ottawa, stating that investiga- 
tion indicates that there are certain 
seams of coal in Nova Scotia pro- 
ducing coal that will make a satis- 
factory household coke and that the 
gas produced from this Nova Scotia 
coal while coking can be cleaned and 
the sulphur removed so that it can be 
used either for fuel or illuminating 
purposes. Mr. Wolvin suggests a sub- 
sidy or bonus to encourage the 
industry. 

Coke ovens can he built in Quebec, 
Montreal and Toronto where sufficient 
Nova Scotia coal can ‘be cheaply trans- 
ported by water during the navigation 
season to provide full year operation of 
the coke plants. These large cities need 
the gas produced in the making of coke 
and the other by-products, tar creosote, 
benzol, etc., find a good market in Can- 
ada. The coke produced will be used in 
the cities and shipped to other con- 
suming points in Eastern Canada. 

The coal for Toronto should be tran- 
shipped in Montreal by rapid discharg- 
ing especially equipped docks from 
1,200-ton ships to the canal vessels now 
returning without cargo from Montreal 
to Port Colbourne. 

It will be necessary for the Canadian 
Government to assist this new business 
by bonus on coke produced from Can- 
adian coal or by subsidizing such plants 
using Canadian coal in a wa possibly 
similar to the Dry Dock Subsidies. 

A proper development of these-cdke 
ovens: would permanently provide a sub- 
stitute for a large portion of foreign 
produced anthracite now used in: Can- 
ada, It would make Canada more self- 
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Established 1837, Incorporated 1889, 
apne Authorized and 3 


n 

In 

In 

In South Australia 

In Western Australia 

In Tasmania 

And in NEW ZEALAND . 


Drafts upon these Branches are 
sued by the Head Office and may 
obtained from the Bank's 
throughout the world. Commerciaj 
Circular Travelling Credits issued 
available throughout the world © 
transfers are also made. Bills on 
Australian States and Dominion 
New Zealand are purchased or sent 
collection. . 


Incorporated 1855 
Capital and Reserve $9,000,000 
128 Branches in Canada é 


THE 
BANK 


_A Complete and Efficie 
Banking Service _ 


Branches distributed throughe 
Canada enable The Molsons B. 
to offer its clients a comp 
and efficient Service. 

Every account, large and smi 
alike, is treated with careful 
courteous attention. 


Edward C. Pratt 


General Manager 
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Canadian - Britis 
Corporation 
Limited 


25 King William St. 
London, England 


Development of, — 
Canadian Natural | 
Resources and Industry. | 


Sound Propositions 
Invited 


CANADIAN OFFICE 4 ; 
ROYAL BANK BUILDING Ff 
TORONTO 
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Cassels, 


Browne & Co. : 


Members Toronte Stock 
Exchange 


601 Colonial Building 
TORONTO 


Direct Private Wire to New |~ 


York, Chicago and 
Washington 
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Quebec Municipals and 
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TRUST COMPANY 


PRUDENTIAL TRUST BLDG.. 
Montreal. 
“Branches throughout Canada and in 
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The Quaker Oats Company, at Saska- 
toon propeses to erect eight additional 
grain tanks which will mean 250,000 


‘bushels added to its storage capacity. 
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"THE UNON BANK 
OF AUSTRALIA, Lid. 


Established 1887, Incorporated 
Capital Authorized and ? 


fetendl... .eks~ sess same £9.000.000 
Capital Paid Up . 
' £3.000.000 


. 


71 Cornhill, London, E.C.3 


The Bank has 187 Branches, 
in Wisteria vis: 
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MOLSONS 
BANK 


_A Complete and Efficient 
Banking Service 
Branches Wistributed throughout 
Canada enable The Molsons Bank 


to offer its clients a complete 
and efficient Service. 


Every account, large and small 
alike, is treated with careful and 
courteous attention. ‘ 


Edward C. Pratt 


General Manager | 
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Washington 
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contained and less dependent upon the 
United States. It would keep a barg® 
amount of money in ‘Canada that is now 
spent outside and would -devel - 
adian resources and by increasing. 
output of coal would assist in 1 
the average cost of producing 


uminous coal in Canada. 
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We are equipped to 
undertake and carry 
to completion the most 
difficult Engineering 
Construction Contract, 
specializing in Power 
Development, Indus- 
trial Plant Gonstruc- 
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Piers, Shoring, Under- 
pinning, Underwater 
Construction and 
Heavy Foundation 
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The Quaker Oats Company, at Saska- 
toon proposes to erect eight additional 
oe tanks which will mean 250,000 
“bushels added to its storage capacity. 
Cleaning and drying equipment is also 

ing installed. ‘The new improvements 

ill one an expenditure of about 

ul 


PUBLISHERS JOIN 
MANUFACTURERS IN 
EMBARGO PROTEST 


Strong Pressure is Being 


Brought to Bear on 
Washington 


UP TO GOVERNMENT 
Intimation That Canada May 


Not Get Her Full Fuel Supply 


if Regulations Are Enforced 
on Pulp Exports 


From Our Own Correspondent 
NEW YORK.—The publishing in- 
dustry of the United States is pre- 


paring to support the protest of news- 


print interests against the proposal 
that an embargo be placed on the ex- 
port of Canadian pulpwood. The pub- 
jishers. are apparently thoroughly 
roused by the prediction that the 
rice of newsprint will go up ten dol- 
ars a ton if the Canadian govern- 


ment should declare such an embargo, 


and that many of the newsprint mills 
along the international border will be 
forced to close if the supply of Cana- 
dian wood is cut off. As one author- 
ity in a position to know pointed out 
to THE FINANCTAL POST, the in- 
crease in the price of newsprint would 
add some $25,000,000 to the costs 
which the publishing interests of the 
United States must meet each year, 
and the closing of the mills dependent 
upon a Canadian source for their raw 
material would make it extremely 
likely that such an immediate increase 
in paper prices would be only a be- 
ginning. 

The National Publishers’. Associa- 
tion, one of the largest organizations 
of publishers in the United States, has 
already acted and other similar or- 
ganizations are expected to do so 
within the week. 

The newspaper publishers appar- 
ently believe that the declaration of a 
further embargo on the exportation 
of Canadian pulpwood by the Domin- 
ion government would mean the re- 


turn of war-time prices in the news- 


print industry. Both are contingen- 
cies which the publishers most heart- 
ily wish to avoid. 


From a Canadian standpoint this 
new alliance between the publishers 
and the newsprint manufacturers is, 
as one local Canadian student of the 
pulp and re industry pointed out 
to THE FINANCIAL POST, perhaps 
the most important outcome of the 
discussion which has sprung up in the 
United States since the House of Com- 
mons gave the governor general the 
right to further curtail the export of 
pulpwood. The newsprint manufac- 
turers and the publishers have in the 
past only on very rare occasions acted 
together in matters affecting the in- 
terests of the paper manufacturing 
industry. This new-found willingness 
on the part of the publishing interests 
to co-operate with the paper-makers 
in an effort to protect as far as pos- 
sible an important source of raw ma- 
terials for the mills which help to 
make their industry possible is, there- 
fore, a more or less’ unique 
departure on their part. Not only is 
this the case, but it is likely to result 
in bringing to bear upon Washington 
a degree of pressure to which it has 
perhaps never heretofore been sub- 
jected in the course of all the battles 
large and small which have raged 
about the international relations of 
the newsprint industry. 


A New Alliance 


This willingness of the American 
publishers to side with the newsprint 
manufacturers is, therefore, likely to 
prove very valuable to the manufac- 
turers in their attempt to induce the 
Secretary of State to take some action 
in regard to the proposed embargo. 
As one newsprint manufacturer 
pointed out to THE FINANCIAL 
POST, the publishers have always 
had more influence with the govern- 
iment of the day in Washington than 
the newsprint manufacturers. In view 
of the nature of the publishers’ busi- 
ness, this was to be expected. Con- 
trolling publications reaching tens of 
millions of readers, all with votes to 
east, no government, whatever its 
political creed, could afford to ignore 
any demand made by the majority of 
the publishers of the country. This 
fact has always made it impossible 
for the newsprint industry of the 
United States to obtain tariff protec- 
tion despite its rather obvious need 
for protection against Canadian and 
Scandinavian competition. While the 
newsprint manufacturers’ have for 
years back re to convince 
Washington that the continued exis- 
tence of the American newsprint in- 
dustry was largely dependent upon 
the enactment of a protective tariff 
covering the importation of news- 
print, the fact that the newspaper 
publishers have consistently stood out 
against such a tariff has defeated 
every attempt the newsprint manu- 
facturers have made in recent years to 
obtain protection from foreign com- 
petition. When the schedules of the 
Fordney-McCumber Tariff were under 
discussion the newsprint manufactur- 
ers attempted to prove that the con- 
tinuance of ‘unrestricted foreign com- 
petition would eventually force 
American publishers to depend to an 
increasing extent upon foreign paper, 
But the publishers would not be in- 
duced to change their minds. News- 
print stayed on the free list. 

This new alignment of the news- 
print manufacturers and the pub- 
lishers, therefore, represents a new 
combination of forces powerful 
enough to force the Administration at 
Washington to take some decisive 
action. The newsprint manufacturers 
have apparently won the support of 
the publishers by making it clear to 
them that the cost of their paper 
must go higher if Canada extends its 
present embargo on pulpwood. The 
publishers have been put into a posi- 


| THE FINANCIAL POST 


tion where they can continue to fight 
for that which they have fought for 


for years—cheap newsprint. As it 


was “cheap newsprint” as a slogan 
which has enabled them to keep news- 
print on the free list despite the 
adoption of a drastic high tariff policy 
by the present Administration, it is at 
least reasonable to expect that the 
same slogan fers of th used will en- 


able the leaders of the industry to 


rally newspapers in all parts of the 
United States to their support and 
force the Government to take some 
action. a, 

What Will Government Do? 


Exactly what action will be taken 


by the Federal Government if the 


newsprint manufacturers and the pub- 
lishers have their way, it is as yet 
difficult to say. It is understood here 
that the State Department in Wash- 
ington already has the matter under 
careful consideration and is expected 


to make some statement shortly. 
Whether the expected action will take 


the form of a protest or something 
more drastic, it is as yet impossible 
to say. 

This can, however, be said: Cana- 
dian interests have been working hard 
for some weeks past in an attempt to 


induce the Interstate Commerce Com- 
mission to take certain steps which 
(Continued on page 15) 


SAY PAPER HERE 
WILL ALSO COST 


“A HIGHER PRICE 


American Interests Trying 
to Arouse Canadian 
Publishers 


NEW YORK.—If the Canadian 
Government declares an embargo on 
the export of pulpwoed cut from :pri- 
vate lands, it will not only increase 
the price of newsprint in the United 
States but will eventually “subvert 
the American industry in favor of 
Canada,” according to a statement 
made over the week-end by Philip J. 
Dodge, president of the International 
Paper Company. Mr. Dodge said that 
the International bought about 200,- 
000 cords of pulpwood in Canada in 
1922. The company used about 700,- 
000 cords of wood a year. 
five cords to the acre, this means 
nearly 220 square miles of woodland. 
Investigation by THE FINANCIAL 
POST indicates that Mr. Dodge’s 
statement expresses. the opinion of 
most of the leaders in the newsprint 
industry regarding the effect of the 


proposed embargo on the American. 


newsprint industry and the paper 
market. All appear to agree that it 
would not only increase the price of 
newsprint but would inevitably force 
the closing of a great many American 
mills, a very heavy loss of invested 
capital in some of the northern states 
and considerable unemployment in the 
districts lying about them. 

Some of them believe that the ef- 
fects of the embargo will not be con- 
fined to the United States. Canada 
will be affected as well. As one news- 
print manufacturer pointed out to 
THE FINANCIAL POST, if prices go 
up in the United States they will rise 
in Canada as well. The price is, 
therefore, largely made in New York, 
not in Montreal. In this man's opin- 
ion an embargo on pulpwood would 
force the Canadian publishers to-pay 
at least ten dollars a ton more for 
their newsprint. 

Another manufacturer told THE 
FINANCIAL POST that his company 
spent over $2,000,000 a year for wood 
in New Brunswick alone. He said 
that an embargo would deprive the 
farmers of New Brunswick of the 
greater part of this sum, a matter of 
no small importance to the province in 
view of the closing of their market 
in the New England States by the 
Fordney Tariff. 


RAILWAY FACILITIES 
TO THE PEACE RIVER 


Both Canadian Pacific and 
Nationa! Systems Are 
Making New Plans 


From Our Own Correspondent 

VICTORIA. — The Peace River 
country, northern British Columbia 
and Alberta, are at last to have rail- 
way facilities. Not only has it been 
stated on reliable authority that the 
Canadian Pacific Railway is planning 
extension of its lines over the old 
grade of the Grand Trunk Pacific, 
but Sir Henry Thornton, in a recent 
interview, stated that it was the in- 
tention of his company to build a line 
into the Fonte River country. He 
stated that engineers of the Canadian 
National would be on the ground this 
summer plotting a route, and that it 
was probable that a start would be 
made some time in 1924, 


A point of special interest to the 
government and the people of British 
Columbia is the possibility of the new 
line meeting the Canadian Natidhal 
at Prince George, which is the tenta- 
tive northern terminus of the Pacific 
Great Eastern Railway, which has 
been built by the provincial govern- 
ment and which has returned a deficit 
each year. If the Peace River rail- 
road materializes—and there is now 
little doubt that it will—new business 
will be created for the Pacific Great 
Eastern and, further than that, may 
make the Pacific Great Eastern Rail- 
way an attractive buy for either the 
C. P. R. or the C.N. R. Such a trans- 
action would be welcomed by the 
provincial government, according to 
Premier John Oliver, : 


In addition to the timber and agri- 
cultural possibilities in the way of 
traffic for the proposed new road, it is 
stated that the Peace River country 
and the territory tributary to it 
possesses abundant indications of a 
wealth of oil and coal and other 
mineral deposits. 


Figuring | State 


EMBARGO ON PULP 


CALLED CALAMITY 
- TOUS.A. PLANTS 


“Threatened Aggressive- 
ness’ of Canada a Call 
for Action 


SAYS PAPER MAN 


Would Mean Many American 


Mills Would Have to Close, 
Secretary of Paper As- 


sociation States 


From Our Own Sesvemmemdues 
MONTREAL. — American paper 
manufacturers have become really 


perturbed over the possibility—in fact, 


the probability—of their supplies of 
pulpwood from Canada being cut off 
by the embargo now contemplated by 
Canada. “Such action by Canada 
would be a calamity to the United 
States,” Dr. Hugh L. Baker, execu- 


tive secretary of the American Pulp 
and Paper Association, says. Dr, 
Baker, it will be recalled, warned 
American paper men some time ago 
that they might eventually expect 
such action from Canada, and stated 
that it would probably mean the re- 
moval of many mills from the United 
States northward across the border. 

The statement of Dr. Baker takes 
on particular significance in view of 
the fact that it intimates that such 
action by Canada would mean in- 
creased prices for paper in the Un- 
ited States. One estimate places the 
increase on newsprint at $10 a ton. 
This remark is bound to call Ameri- 
can newspaper publishers into the 
arena of discussion, and the suggested 
embargo which has not been widely 
talked about across the line outside 
of pulp and paper circles is certain 
to be attacked in United States news- 
papers. ~ Retaliation by the prohibi- 
tion of export from the United States 
of commodities in which Canada has 
a vital interest, will probably be 
further urged. “There is need for 
immediate and aggresive action,” 
says Dr. Baker, and this may be in- 
terpreted by editors as calling for 
retaliatory action by the United 
s. 


Will Hasten Movement 

There is a streng feeling in inter- 
ested circles in Canada that the em- 
bargo alone will not be responsible 
for the further establishment of 
paper mills in Canada, but that it 
will hasten a movement that is in- 
evitable and is now in process. Can- 
ada controls the water power as well 
as the pulpwood situation, and this 
has been a strong factor in bringing 
Canada towards top position in the 
manufacture of newsprint especially. 

Dr. Baker’s statement was as fol- 
lows: 

“The Canadian House of Commons 
has passed a resolution empowering the 
Governor in Council to prohibit the ex- 
portation of pulpwood (to this. country) 
from privately owned timberlands in 
Canada. For many years the pulp and 
paper mills of northern New York, New 
England and the northern Lake States 
have purchased from 25 to 100 per cent. 
of their annucl pulp wood requirements 
from the freehold lands of Canada. 

“Many of our paper mills have be- 
come so dependent on Canadian pulp- 
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wood that an embargo would not only 
cause extreme hardship but might even 
force them to cease manufacturing. 

“Since the passage of this act at Ot- 
tawa the leading newspapers of Eastern 
Canada have commended the action 
very highly and urged its early appli- 
cation. Should the Dominion act, as it 
is now empowered to do, a number of 
mills in northern New York and else- 
where would be forced to close, mean- 
ing the loss of important industries to 
the States and the throwing out of em- 
ployment large numbers of wage earners. 
earners. 


“Such action by Canada would in 


fronted in years. 
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fact be a calamity for the paper in-|j 


dustry in the United States. 

“It is unnecessary to discuss the ef- 
fect of such an embargé upon the paper 
industry of the United States. e 
prices of wood and pulp would respond 
immediately to such an embargo, and if 
prices of pulp and wood advance the 
public will immediately feel the effect 
of this embargo in the increased cost of 
all paper. 

“This threatened aggressiveness up- 
on the part of Canada puts up to our 
industry one of the most serious prob- 
lems with which we have been con- 


ported from Canada. But the Ca 
adian portion is believed to have 
the determining in fixir 
ae in the United oe Ni 
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The instant and Dominion-wide success of this new 


Overland is due to a combination of strong features 
exclusively Overland. The superiority of these features 
is well exemplified in the sturdiness of the rear axle 
Let us examine it: 


unit. 


This superiority is carried through every part of the 


and great mileage. | 
that add to the com 
of the car. 


’ It has a new type of floating axle, with 


axle shaft 27% heavier than in any 
other car of Overland’s price or weight 
class. 


Shaft is removable without taking down 
the housing—a feature heretofore con- 
fined to much higher priced cars. 


Timken, New Departure and SKF bear- 
ings are used freely—reducing friction 
to a minimum. 


The axle shaft is of Molybdenum steel, 
an inch-and-a-half thick at the bearings. 
This makes them proof against any 
twisting, wrenching or jolting strains. 


It shows in the Triplex 


fort of passengers and to the life 
It is evident too in an all-steel body. It 
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stands forth in the fine appearance attained by high 


hood, long lines and superior finish. 


complete superiority, and marks the highest value yet 


It is, in 


car. It reveals itself in an engine of remarkable power 
Springs 


attained by a motor car at or near its price. 
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Our July List contains Government, 
Municipal and Corporation suggestions 


yielding 5% and 614% return. 


A copy will be forwarded upon request. 
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high as 103% from an opening around 
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THE FIN 


UNCERTAINTY IS 
KEYNOTE OF THE 
STOCK MARKETS 


Saggi g Tendency Has Con- 
ig HD, Throughout 
Week 


LOOKING TO FUTURE 


Opinion Differs as to Whether 
the Present Price Level 
Indicates Pessimism or 
Merely Caution 


Uncertainty as to the trade de- 
velopments of the autumn season, 
combined, with mid-summer dullness, 
has tended. to create a ragged market 
for stocks. New York has shown 
some tendency to take the view that 
caution has been mixed with undue 
pessimism and has shown little to 
indicate a general trend, but there has 
been no-road recovery. In the Cana- 


FINAN 


CIAL POST. 


Local Control of B.C. 
Electric is Emphasized 


VANCOUVER. — Announcement 
that the chief executive positions of 
the British Columbia Electric Railway 
are to be filled by Vancouver and 
Victoria officials leaves no doubt that 
the company is locally managed and 
controlled. George Kidd, who has 
been acting as general manager, with 
offices at Vancouver, becomes presi- 
dent. A. T. Goward, who has been 
acting as manager of the company’s 
interests in Victoria, is vice-president 
for Vancouver Island. W. D. Murrin, 
who has been general superintendent 
in Vancouver, is also vice-president 
under the new arrangement. 

It is officially stated that the 
changes are for the purpose of extend- 
ing and consolidating the manage- 
ment and control of the company’s af- 
fairs in British Columbia. 

The appointments are largely the 
result of Sir Ernest Harvey’s recent 
visit to the Coast when he formed the 
opinion that the title of the company’s 
executive officers should more clearly 
indicate their powers and responsi- 
bilities. 


dian trading, prices have continued to : 


sag, as indicated by the following 
summary of changes over the past 
seven days: 


No. of 
Stocks Gains Losses U’chd. 
ar i (AS 3 8 1 
Specialties 5 
Tractions . 8 
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Properly Presented Develop- 


ments Will Get Support 
of British Investor 


has ho more basic need than a plentiful 
It is a vital aid to the progress of the com- 
and the nation. 
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UNCONDITIONALLY 


: te We offer ogee ; the leaders z 
is serving 14,000 cash customers, and < 


= Asbestos Mines} ::i.°:"= 


There is a small investment interest | 80 at the first of the year. 
~ the John Morrow Screw and Nut 
y, because of an issue of bonds 
tate fairly widely held, After pass- 
through a period of difficulties 
sales are now in excess of sales for 
: six a ae 31, ae 
~~ and it expected ure condi- 
tions will show gradual and steady im- 
ent. The business in May was 

best of any month since 1920. 


come pro 


Utilities .. 18 
8 which will y 


Steel 


TTIE Textile .... 9 
HA Industrials 33 


There is a feeling in certain mining| Milling .... 8 
circles a. uses = ” a a Banks .. .. 18 
Mines, 90 day deliveries, which have} ‘The demands for higher wages by 
been recorded 36c a share when the/ i144 workers and miners and the 
stock was selling 30c a share oa statement by Judge Gary that the 
market are 0 te -queation, « Five —— of the eight-hour day in the 


Ree oecias bt Fle | iva. steel industry will mean an advance of 


rapidly industrial 
Eastern Fownskipe of the 
From Our Own Correspondent 

MONTREAL.—The fact that im- 
portant English interests, represented 
by the Duke of Manchester, are pre- 
paring to actively explore this sum- 
mer the goldfields of Northern Quebec 
and Northern Ontario, is creating 
considerable interest because of the 
suggestion it offers of a really im- 


Re onwohrr 


$485,525 00 8843 568 Ln ted avets of $13,000 » o 
reasons for the investing public’s ted Po eI nearly twen 
; es ©  } ties. and he i 
ciation of Southern Canada Power Limited 6% 8% First Mortgage 10 year SF ; 


BIDGOOD 


The decline in Bidgood Gold Mine 
- stock from around 20 to 7 cents is due 
to the fact that active development work 


thas been discontinued and diamond 
drilling undertaken. Two facts dictated 
this action, the first was that the re- 
“cent ore find did not stand up when 
: developed and the second that 
othe recent financing plans did not work 
‘out just as well as was at first thought 
they would do. . 


: UNION BANK a 
The best evidence of a renewal of 
‘confidence in the future of the Union 
Bank, following the recent courageous 
adjus' of finances, is to be found 
e@ sharp recovery of the bank’s 
stock on the exchange. On Saturday 


last there was an advance of four points | 


‘making the total increase of over eight 


Some brokers say that 2% points is 
about the usual requirement. When 
sales of some 15,000 shares under such 
terms were recorded récently, the ques- 


tion was asked if it was not just 4/p 


movement to create a feeling that the 
stock was going to show a material ad- 
vance. In other words it is thought te 
be a new move in building the market. 
A few months ago similar sales of this 


nature were made, 
_—_ 


CANADIAN LOCOMOTIVE 

The plant of the Canadian Locomotive 
pany opened on repair ‘work in 
October last after being closed for a 
period of two years, There are now 
eer tree of unfilled or- 
ders on the books. No export business 
is being done as foreign countries are 
unable to pay for locomotives on. satis- 
factory terms. Speaking of the future, 
William Casey, vice-president and gen- 
eral manager, says that the railroads 


po from the low point reached two/ should require a large number of loco- 


. ‘before. At 118 the holder secures 
return of better than 6.7% on the in- 


The Pulp and 
pany, are now producing to full 
ae their plant at Smooth Rock 
| t., turning out 150 tons of un- 
bleached sulphite pulp daily, according 
to Financial Service, ted. 
_ William Ellis, formerly of the New 
ork Division of the International 
‘Paper Company, is superintendent of 
the plant and is making a number of 
ents. The work of relining 
- one of the digestors has been com- 
_- pleted. 


OTTAWA ELECTRIC RAILWAY 


There will be no street car strike in 
. Ottawa this year. The oer of the 
re eens Railway decided to ac- 
cept agreement proposed by the com- 
pany, which is virtually 4 continuance 
of 1922 agreement, to be effective 
- antil May ist, 1924, was reached as an 
alternative to the strike proposition. 
. There have been no recorded transac- 
tions in Ottawa Traction since the 1st 
of April, when the price was 60; Ot- 
tawa Light Heat and Power is selling 
around 83 as compared with a high for 
the year of 92%. 


, 


FORD COMPANY OF CANADA 


Sales of the Ford Company of Canada 
for the six months ending May 31, were 
$21,473,000 or $5,579, 470 — 

wgreater than for the same period last 
year. Exports for the half year were 
~ $7,560,000. The volume of unfilled or- 
on the co ny’s books is 2,500 

ears and trucks of a value of $1,250,000. 

@ company is employing 4,692 hands 
@r 1,000 more than last year. W. R. 
Campbell, vice-president, and treasurer 
of the company, states that the out- 
look is for a gradual increase in the 


‘ ‘ PRORe 06 66 ee ee eens 
_ demand—nothing at all spectacular but| market. The certificates of the six per Atlantic Sugar, com, .. 


a conservative steady increase. 


KING EDWARD HOTEL 


The proposal for the consolidation of | Company. The company has made aj| British Empire Steel, com. .. |. 


the King Edward Hotel Company and 

_ the King Edward Construction Company, 
with the idea of reducing income taxes 
and other overhead charges, has been 
approved by the shareholders of the 
Construction Company. At the share- 
holders’ meeting a slight change was 
made with regard to the new issue of 
of 8% debenture stock; there 

will be a distinction between the $2,500,- 
000 series “A” to go to the preferred 

+. stockholders and $850,000 of series “B” 


to to common stockholders, in that, Steel first and second preferred are| Can. Converters .. .. ws 4 aa 2 
while. the two issues will comprise one| Tated as cheap but there is hesitation | Can. Cottons, com... .. ..°.. .. 
m 


ortgage, series “‘A” will, in the event 
of default or foreclosure, have priority 
as to assets for the discharge of in- 
terest or principal over series “B.” 


CANADIAN GENERAL ELECTRIC 
, In a statement regarding business 
conditions made to Canadian Machinery, 
J. J. Ashworth, general manager of the 
~~Sanadian General Electric Company, 


compare one period with another, it 
‘may be said that the volume of business 
this year is very considerably in excess 
of the same period last year. Mr. Ash- 
down regards conditions as much more 
.. Promising than a year ago. e com- 
_ pany, it is known, has been getting 
important orders in connection with 
power developments in Quebee and in 
‘ other parts of the country. Quotations 
on the common stock have recently fallen 
below par after having moved up as 


4 


motives during the next few years, to 
take care of maintenance and depre- 
ciation. He believes that the tendency 
will be towards the adoption of power 
of the heaviest type in endeavoring to 
obtain the lowest ton mile cost possible, 

e market for the Reatente common 
stock has lately been arou1.d 70 as com- 
pared with 60 at the opening of the 
year. and a high of 75 in March. 


McINTYRE 


The New York option on a large block 
of McIntyre treasury shares has been 
extended, which fact has given rise to 
some criticism. It. is said that some 
of the shareholders feel that they 
should have the opportunity of taking 
up the shares at $15 while the market 
ranges anywhere up to 20, at present. 
$17.50. The U. S. interests have only 
taken up a small block of the optioned 
shares to date. This fact is undoubt- 
edly responsible for the stock main- 
taining its strong position. It is doubt- 
ful if this would be held if a block of 
200,000 was placed among the share- 
holders as the market’s power of ab- 
sorption at present is hardly capable of 
taking care of the number who would 
rush in to get their profit above the 
$15. However, if they desire it, the 
shareholders should have a call on the 
‘stock, and undoubtedly if they ask it 
their ever reasonable president will 
give them the opportunity, if he has 
the power to do so, 


ILLINOIS TRACTION 

Illinois ~Traction seven per cent. pre- 
ferred, the new issue which takes the 
place of the six per cent. is to be listed 
at Montreal, according to Financial 
News Service which says that brokers 
have been advised by the banks to take 
Illinois Traction from their collateral 
loans, as it is well known that listed 
securities enjoy a status as collateral 
which is not the case with those sec- 
urities which do not enjoy a ready 


cent. Illinois Traction preferred are now 
in process of being transferred into the 
certificates of the 7 per cent. preferred 
stock of the Illinois Power and Light 


special provision that upon immediate 
receipt of the old 6 per cent. stock an 
additional % of 1 per cent. will be paid 
for the past quarter, thus placing the 
stock on a 7 per cent. basis for the last 
three months. Henceforth dividends of 


1% per cent. per quarter will be paid on 
this stock, 


BRITISH EMPIRE STEEL 
As speculative stocks British Empire 


on the part of investors to buy. Thé 
company’s production of coal this year 
as broken past records. The produc- 
tion for the first six months of the pre- 
sent year was a million tons over the 
same period in 1922. Other depart- 
ments were active up to the time of 
the strike. The strike news undoubt- 
edly depressed the stock but there are 
other factors in the price. It is gen- 
erally believed around the street that 
Toronto interests who were planning to 
associate themselves wit 


8 were 
on. Others who knew of the tentative 
plans and looked for them to go through 
also climbed aboard with heavy commit- 
ments, particularly of the second pre- 
ferred. The pee fell through but all 
of the stock bought on the strength of 
them has not been liquidated and the 
speculative ‘element particularly is not 
willing to plunge heavily now in this 
stock when it ig felt that many of those 
shares will come on the\market at each 
favorable upward movement. 


\ 


about 15 per cent. in production 
costs, are having a disquieting effect 
on the industrial outlook in the 
United States. 
uying has been taken as a reflection 
of the public’s refusal to go back to 
war-time prices and this is appre- 
ciated by dealers .who will 

chances on buying more than they 
need. Under these conditions wage 
advances will cut deeply into the 
profits of business upon which in- 
vestment values are based. 

Opinion is, therefore, divided be- 
tween those who hold that the sharp 
reaction which has been experienced 
will be followed by a general slowing 
down of business and those who con- 
tend that the situation is still healthy 
and that buying demand will be re- 
one Sy a renewal of orders in the 
fall. ile one theory is held that 


prices reflect the present situation and | th 


may be subject to further discount, 
another is that pessimism has carried 
them so low that there is good buying 
on the basis of a period of fair to 
sees business. Hayden, Stone and 


. say: 

That there was good and logiéal 
reason for the decline it is of course 
futile to deny. The market never makes 
a@ move as extensive as the decline that 
has taken place since last March with- 
out fundamental cause. The cause it- 
self was obvious enough in the early 
spring, although it did not seem to war- 
rant such a reaction as we have had, 
and doubtless, as usual, the thing has 
been over-discounted. 

Under such conditions what we may 
very well be justified in expecting is 
several years of good, healthy business 
activity such as marked the period be- 
tween 1909-1912, with no big bear nor 
no big bull markets in securities. But 
it is in just such times and especially 
after such a reaction as we have had 
that excellent speculative opportunities 


are offered the discriminating investor. ' 466 


The recent check in 


portant British investment in Can- 
The duke’s party will 
shortly leave Montreal for Rouyn, 
where 6,000 acres are controlled, and 


ada’s mines. 


for the Northern Ontario camps where 
the Hattie and Beatty are being oper- 
ated now and the Platt Vet may also 
be worked. The money for the pre- 
ee work is all being furnished 
privately by the men behind the syn- 

dicate. No public stock offering is 

planned, although British investors 

may be asked to finance final devel- 

opment of any properties that can be 

proven. 

In view of the recent excitement 
in England over the Grand Trunk af- 
fair, with the widely uttered threats 
that British investors would no longer 
touch Canadian propositions, E 
FINANCIAL POST asked the Duke 
of Manchester this week what effect 
e recent discussion would have upon 
British investments in Canada. 


“British investors will remember 
with a good deal of resentment. this 
and other matters and undoubtedly 
Canadian investments suffer,” 
said the Duke. “But there is no doubt 
that if a reasonable mining proposi- 
tion can be laid before the British 
public with sound business backing 
and proper engineering reports, that 
it will receive an excellent reception. 
We anticipate no difficulty in that 
regard at all. All that needs to be 
avoided is wild catting and British 
capital will come for your mines.” 


CONSOLIDATED SMELTERS 


Ore receipts, reported by the Consoli- 
dated Mining and Smelting Company, 
for the period June 22 to June 30, 
amounted to 13,241 tons, while for the 
six aeons the receipts totalled 230,- 
ons, 


STOCK MOVEMENTS OF THE WEEK 


Week Ending July 10 


Banks— 
NOMMONOO 64.0 65 Spee 4k oe ey 
Dominion .. .. .. . 
Hamilton .. .. .. 
Hochelaga .. ... 
Imperial .. 
Molsons 
Montreal .. 
Nationale .. .. .. 
Nova Scotia .. 
Royal .. .. 
Standard .. vo eC here eees 
WOOO 65505 iv ak he We Satce 8 
Union .. .. .. 


Industrials, Utilities, ete.— 
Abitibi Power & Pulp, com. .. .. 
American Salesbook, com. .. .. .. 

BO OWES ie ans oo Soba ek ae 
Asbestos Corporation, com. . 

Do. 

BOs, WOE ysis ec ets 
Barcelona Traction .. .. .. .. 
Bell Telephone .. .. .. .. .. 
Brazilian Tractior .. 


Do., Ist pref. .. .. . 

Do., 2nd pref; .. .. .. 
Brompton Pulp .. .. .. .. 
Burt, F. N., com. .. .. 

Canada Bread, com. .. 

DOs, PERE eM See 85 
Can. Car & Foundry, com. .. .. 

OG DE ss as eo oe 
Can. Cement, com. .¢ .. .. ., 

Bh, ei ae ae Sg uy 
Can. Steamships, com. ..... .. .. 

DO., : DPOL 665s 


BO... OVOLi ee a i eee 

Can. Foundries, com. .. ., 
vp RS oe 8 Vimo 6 wee ny eure. 

Can. Gen. Electric, com. .. .. 

Og PROT 5 i Fis BEE oe Oe 
Can. Locomotive, pref. .. .. .. 
Can. Pacific Railway .. .. .. .. 
Canadian Salt .. .. ......., 
City Dairy, com. .. .. .. 
Consumers’ Gas. .. 
Crow’s Nest Coal . a8 SK cated 
Cuban Can, Sugar, com. . 
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minion Bridge .. .. .. .. .. «. 
Dominion Canners, com. 

DO BOON a ong se We ban ee as 
Dominion Glass, com. .. ., .. .. 

DOe DPOL Ho: 5 i ig be ok 
Dominion Iron, pref. .. .. .. .. 
Dominion Steel Corp., pref. .. .. 
Dom. Textile, com. pik 
pulsth-Superior Kt 

f 


Eastern Theatres, com... .... .. 

WG. WOE Sie side acs 
Goodyear Tire, pref. .. .. 
Illinois Traction, com. .. 


Do., pref. .. .. = 


Bid High Low 
— 197 

190 192 

163 . 165 

148 150 

186% 187 


Close 
194 
190 
164 
149 

187 
170 


170 
, 235 234 
99 99 
260 2 260 
221% 
206 


96 | National Breweries, com... .. ti 


5| Sherwin-Williams, pref. .. 


6| National Trust.. .. 


We recommend this security for investment. 


Price and particulars on request ! 
NESBITT, THOMSON & COMPANY : 


LIMITED 
305-7 Bank of Hamilton Building, TORONTO 


MONTREAL HAMILTON 


MORE AMERICAN. 
CONCERNS LOCATE 


Rubber Independents Follow- 
ing the Lead of Members 
of the “Big Four” 


From Our Own Correspondent 
OTTAWA.—The decision of the 
Paramount Rubber Co., of Little 
Falls, N. J., and of the Hodgman Rub- 
ber Co., of Tuckkahoe, N. Y., to or- 


to be 
known as the Paramount R 
with headquarters in Sherbrooke; is 
another evidence of the attention that 
American rubber concerns are paying 
to Canadian and British Empire fields. 
The so-called Big Four having already 
come across the line, the smaller con- 
cerns evidently think that they must 
come too, if they are to get their fair 
share of the trade. 


The exports of rubber goods dur- 
ing May show the rapid growth of 
this branch of industry. During the 
month the value of these exports was 
$887,659, an increase of $380,000 over 
that for the same month last year 
and also an increase over that for 
April. Pneumatic tire casings formed 
the chief item of export, their value 
being $664,000, as compared. with 
$355,000 for the same month last year 
and .$469,000 for April. 


Tires. were shipped to 45 different |o 


countries. The United Kingdom, with 
$231,000 worth, was the chief buyer; 


New Zealand $56,000; Australia $42,- 


000; British South Africa $12,000. A 
large trade has also been developed 
with South America, for the Argen- 


tires; Brazil $24,000, and Chili $3,400. 
France, with purchases -of $80,000, 
was, next to Britain, the heaviest 
purchaser of tires during the month, 
while Italy took $24,000 worth and 


Lake of Woods 

Do, pref. oo ei. ‘ 
Laurentide Paper .. .. .. cies 
Lyall Cons. oo seks paves 
Maedénalé, Ao. 6io'.6a5 Sie eee 
Mackay, com. ,, 3 

0., pret 6b Sas  pkctgpe Se. ae 
Maple Leaf Milling, com. .. 

D6, Preah GORE ee 
Montreal Cottons, com. , oi 

Des Mee, eS OS ck 
Montreal Light, Heat, Cons. .. 
Montreal Telegraph .. .. .. .. 


Milling, com. .. 


Doc, Pret. oo 
Ogilvie Flour, com... .. .. .. .. 
Ontario Steel Products, com. ... 
Ottawa bight, Heat & Power .. 
Pacific Burt, pref... .. .. .. .. 
Penmans, com. ., .. .. 
Rig DIOR 6a eae: se 
Port Hope Sanitary, pref. .. .. .. 
Porto Rico Rlys., com. .. 
Price Bros., COM... ... is. <a 
Provincial Paper, pref... .. .. .. 
Quebec Railway .. .. . 
Riordon Pulp, com. .. 
Rogers, Wm., pref... .. .. .. .. 
Shawinigan Water & Power .. .. 


Spanish River Pulp, com. .. .. .. 
Do., BROE, es’ a6). ek Kea 
Smith, Howard, Paper, com. .. .. 
Wag preks sie tee 
Steel of Canada, com. .. .. .. 
DOr, DECC i. wo 4h ee aS NE 
St. Lawrence Flour, com... ..... 
St. Maurice Paper .. .. .. oe ae 
Toronto Railway .. .. ......... 
Tuckett Tobacco, com . 
Dow: pred. ofS 
Twin City, com... .. .. ... 
Wabasso Cotton .. .. 
Wayagamack .. .. .. .. .. 
Western Canada Flour .. ., .. ., 
Winnipeg Electric, com... .. , 
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Woods Manufacturing, pref. .. .. 
Can Permanent .. .. .. .. .. 
Colonial Investment ..-;, 
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Toronto Mortgage .. ,. ., we 
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the Dutch East Indies $33,000. Co 
ing to inner tubes, the United Kim 
dom took nearly $18,000 worth 
the Argentine public $10,000; : 
latter also took $20,000 worth of F 
ber belting. ae 
As a further indication of how t 
export trade in this line is growit 
it may be observed that during + 
year ending ee! Boy ree on 
exports grew m a 
$7,975,000. - 3s 


NORTH ONTARIO: 
A WET REFERE! 


Would be Pleased if Grante 
to Have Old Ontario 
Stay Dry 


Staff Correspondent. ai 

COBALT.—Northern Ontario want 
a special liquor referendum submitte 
to the voters of that of the 
North. They are waiting for th 
word that Premier-Designate G, How 
ard Ferguson has stepped into offié 
to bombard him as as the North 
ern members with petitions and ré 
quests. It is said that the mover 
has taken on quite a united form 
Conservative Association presidef 
have been given the task of going aie 
er the new premier, while i 
tackle the MPPs, ; ame =e 
On the last-referendum, Norther 
Ontario was almost solidly wet. 1 
isn’t that they are so thirsty 
there that is back of this uest, 
say, but they’re satisfied old Ont: 
will stay dry and if they get 
referendum this will fit in with 


tine Republic took $55,000 worth of oP of things, THE FINANCIAB 


ease They say it’ 


make Northern Ontario a magnet. or 


tourists, and they will have no troub 
getting funds to develop their re 
sources. The dividing line for # 
referendum has not been defined. a 
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Can. Mateoni Wireless © 
Cockshutt. Plow, 7% pfd:>. — 
Can. Oil Compan es 
Do., com. oe. “« on 2 #8 
Commercial Finance, pfd... 
Cosgrave Breweries .- «- 
Continental Life .. .. ...+ 
English Electric, com... .- 
Dow gee Bake She ee 
Dom. Power & Trans, pfd. 
O., COM, 2. 1+ ee ee oe 
Dunlop Tire, 7% pfd .« .- 
Dominion Linens, pfd. .. 
Excelsior Life .. .. «« s+ 
armers’ bcc ee Sage 
Fam. Play. p. 50% c. 
Gunns, Ltd., 6% -pfd. 
Great West Life .. .. .. -. 
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Lambton Golf Club .. -. 
London Loan .. .. -: -. 
Loew’s Toronto, pfd. .. .. 
Dg MOM acs io te 
Loew's London, pfd. .. .. 
Sie JF Sere ae 
Massey-Hartis Te wecae so 
Manufacturers’ Life 20% .. 
Neneaee Discount Units . 
National Brick, pfd. .. .. 
note cont ea 
ational Life $25 paid .... 
Norther Can. Paaren, com. 
Ontario Equitable Life .. ‘.. 
People’s “Lean .. .. .. -. 65 
Pantages, Hamilton 7% pfd. 30 
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the Dutch East Indies $33,000. Com- 
ing to inner tubes, the United King- 
dom took nearly $18,000 worth and 
the Argentine Republic $10,000; the 


latter also took $20,000 worth of rub- 
ber belting. 


As a further indication of how the’ 


export trade in this line is growing, 
it may be observed that during the 
year ending May, the value of these 
exports grew from $4,068,000 to 


$7,975,000, 
NORTH ONTARIO. AS 


. A WET REFERENDUM 
Would be Pleased if Granted 3 


to Have Old Ontario 
Stay Dry 


Staff 


COBALT.—Northern Ontario wants: ~ 


a special liquor referendum submitted 
to the voters of that part of the 
North. They are waiting for the 
word that Premier-Designate G, How- 


ard Ferguson has stepped into office 
to bombard him as well as the North- 
ern members with petitions and re- 
quests. It is said that the movement 
has taken on quite a united form. 
Conservative Association presidents 
have been given the task of going af- 


ter the new premier, whil 
tackle the’ M.P.P.’s, —— 


On the last referendum, Northern 
Ontario was almost solidly wet. It 
isn’t that they are so thirsty up 
there that is back of this re uest, they 
say, but they’re satisfied old Ontario 
will stay dry _and if they get their 
referendum this will fit in with their 


— of things, THE FINANCIAL 
OST is assured. They say it will 
make Northern Ontario a magnet for 
tourists, and they will have no trouble 
getting funds to develop their re- 
sources. The dividing line for the 
referendum has not been defined. 
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“a ay it is also a symbol of 
Huilding efficiency. It 
indicates both the name of 
Nthe Company and the 
‘nature of its achievements, 
‘and is identified with the 
ttermost attainable 
tandards of quality, 
sed and economy in 


THOMPSON-STARRETT} 
Company, Limited 
910 Drummond Building 


GUARANTEED § 7 


NCONDITIONALLY 


Limited 
'%, First Mortgage 10-year S. F. 
_. Gold Coupon Bonds 


' essential, basic industry. 
‘angible assets of $552,374.02, equal 
@ $2,200 for every $1,000 of bonded 
_Amdebtedness. 

Experienced, practical management. 
D0,000 tons of asbestos proven up. 

p sections, as yet undeveloped, 
iT increase this tonnage. 


is production, estimated conserva- 
sly, will yield net profit of $1.00 
ton. - 


tput for 1923 and well into 1924 

dy sold. Earnings will take care 

annual sinking fund and over five 
oe bond interest charges. 


icipal, interest and $25,000 dnnual 
cin fund guaranteed. 
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- “RAILWAY EARNINGS 
irnings Cc di 
¥ Sin. wack onthae June 30, 
401,463, being an iperease of 
| or 12 per cent. as compared 
‘the corresponding period of 1922. 
‘from January 1, to June 30, 
inted. to $116,556,160, an increase 
14,163,156. 
© €anadian Pacific Railway re- 
rnings for the first week of 
ounting to $3,411,000, an in- 
ise of $243,000 compared with the 
sponding period last year. 
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Mortgage ei wa be 
Westinghouse, com. . 
Machinery, pfd. .. .- 37 
Marconi Wiroless . 1.25 

an. Marconi Wireless . 1.25 
kshutt Plow, 7% pfd. . 43 
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llingwood Shipbldg, com. BO 
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BRITISH IN MINES 


Looks. for Great Develop- 
ments Over Next 
Twenty Years 


ABSURD PRICES ASKED | 


Mining -Must be Placed on 
Scientific -Basis to Gain 
Attention of Investors 


The utilization of large sums of 
money. on ‘a business basis and the 
employment of the best trained en- 
gineers, were emphasized as the out- 
standing needs of mining development 
in Northern Ontario by Edward 
Cowperthwaite, an English engineer 
of wide experience in several fields, 
including the Rand and the United 
States, in a statement to THE 
FINANCIAL POST. He declared it 
as his opinion and that of many emin- 
ent British engineers that the pre- 
Cambrian formation, the high-grade 
ore, the abundance of water power 
and the settled labor conditions, com- 
bine to offer the greatest prospects 
for development in Ontario of any 
area yet discovered... He warns 
against the opinion that the present 
developments are a passing phase, as 
he believes that for many years to 
come properties will be opened up 
which will yield as great returns as 
the leaders already producing. 

Mr.. Cowperthwaite asserts that al- 
most an unlimited supply of capital 
awaits investment in mining in: this 
country. He, himself, is representing 
nearly twenty groups seeking proper- 
ties and he is at present engaged in 
considering and inspecting several of- 
fers. He believes that sooner or later 
the English interests will loom large 
in the ownership of Canadian mines. 
However, before that can take place, 
he . maintains that some radical 
changes must be effected. To the 


Nie 


seen 


et 


THE FINANCIAL POST ~ 


Englishman, mining is not a haphaz- 
ard speculation but an exact science 
of operation and finance when carried 
on under legitimate conditions and, 
as a commercial undertaking, is more 
profitable than most other forms of 
enterprise. In proof of this, he al- 
luded to the fact that the best invest- 
ment houses, the strongest institu- 
tions and banks as well as private 
investors are heavily interested in 
mines, South Africa being an out- 
Standing example. 
Under similar operating conditions, 
he maintained that all classes 
Canadian invéstors could be induced 
to share-in financing the mining de- 
velopment. He characterized the 
present system as involving far too 
much “stock jobbing,” which the Eng- 
lish buyer will not tolerate. In the 
first place, development of claims is 
started without any assurance that 
adequate capital will be available to 
complete it. A point is reached where 
the funds are exhausted and a re- 
organization 1s necessary to secure a 
further supply, resulting in a pyra- 
miding of stock to absurd dimensions. 
Many offers have been made to him 
of properties and he is emphatic in 
the opinion that only a few were on 
a sound basis, some of _them asking 
absurd terms. He criticized the prac- 
tice of doing a small part of the de- 
velopment work on the claims then 
organizing a company on a stock 
basis much too large and selling this 
to the public. He explained that of- 
fers of this sort are frequently made 
in London. In one instance the-own- 
ers spent $10,000 in going down 100 
feet, organized a company with a 
capitalization of $3,000,000 and at- 
tempted to sell it for $1,500,000. In 
many cases the same property has 
been offered at several times by differ- 
ent parties at widely varied prices. 
His criticism of the methods used 
in selling properties was outspoken, 
especially the practice- of asking 
prospective purchasers to buy options. 
He believes that many English groups 
will consider any good property pro- 
vided they have the privilege of send- 
ing out a competent engineer to in- 
spect the claims. However, he warns 
against any attempt to secure a cash 
consideration. In the case of proper- 


Making Investments to 7 3 
Avoid Income Tax Levy 


bein 


submitted to a Nova 
who 


Following are further investment suggestions from Canadian bond dealers 
Scotia subscriber to THE FINANCIAL POST, 
as $6,000 or $7,000 to invest, and who points out that his ineome tax 
is now fairly large. The suggestions made are qualified by the 


general 


explanation that investment houses would prefer to have more particulars 


regarding the holdings of individual investors before expressing an opinion: 


CANADIAN DEBENTURES 


CORPORATION, TORONTO 


If the investor has followed the acknowledged methods of investment, we 


assume that his holdings are mostly bonds. 


That being the case, we recommend 


preferred stocks of well-established companies, such as the following: 


Canada Bread Preferred 
Dominion Canners Preferred 


Maple Leaf Milling Preferred ..... 7% Price 97 


Yield 8.05% 
Yield 7.22% 


American Sales Book Preferred.... 71% Price 90 . Yield 7.78% 


Should the bulk of his holdings be stocks, then we would s 
intended investment take the form of first mortgage bonds. 


in ineome by such an investment would 
of security for his principal. 

Your subscriber mentions 
lowing example, by way 
income on good bonds after paying t 


$6,000 City of Halifax 5%4% 


that his income tax is now fairly large. 
of comparison, shows how he might obtain a ‘liberal 


that his 
What would lose 
be compensated for by a greater amount 


The fol- 


he tax: 
bonds. Price to yield 5.20%, 


Cash retarn ...cccsccsecserenereeeeeees §00000 
OE BEE aivesyicnove denver da snsictces eee 


Net income 
Net yield 


$6,000 Canadian Paperboard 7% 
bonds due ist April, 1937. 


Cash return 


5.06% 
mortgage sinking fund 
Price 100. 


first 


Net income .....ssescecssveceeveseseess $OR040 


Net yleld .......00005- 


HARRIS, FORBES & 


sdesoceceansvcces 6.44% 
COMPANY, TORONTO 


11 eaking, the average investor should put much more emphasis on 
piven aan quetity of the Sapcotanent than on the taxable or tax-exempt factor. 


In the case of incomes under sa 


$10,000 this is particularly so. - 


Your subscriber’s income evidently does not exceed say $5,000 or $6,000, for 


he advises “that if 


stocks were purchased his income tax would remain the 


‘ood 
same, and it rest be remembered that income from stocks is not exempt from 


Surtax and Additional Tax which apply on incomes 


Tax) and $6,090 (Surtax). 


Assuming, therefore, an 


exceeding $5,000 (Additional 


income of $5,000 and dependents, the tax payable 


would be $126 or 2.62% of the income; on $6,000 the tax would be $178.50 or 


2.98% of the income. 


Taking 2%% as an approximation of the tax, only $1.50 would be payable on 


a 6% $1,000 bond, or $9 on the 
$6,000 invested in 
There are fine 


$360 of interest which would be received from 
ood 6% corporation bonds, 


onds and fine stocks and poor bonds and poor stocks, but 


it is axiomatic that as a class bonds are safer than stocks. In our opinion the 


question of taxation in this case is of mi 
ment in bonds or in stocks should be a 


vidual without reference to taxation. 


theniselves to the finest bonds. 


nor consequence, The policy of invest- 
plied to the circumstance of this indi- 


ome individuals might consider taking 
on a certain proportion of good stocks whereas other individuals should confine 


Investment situations differ. 


-Good provincial and municipal bonds are now selling at prices which show 


a yield from about 5.10% to 5.385%. 


Many individuals feel that they can reason- 


ably expect a better return and have turned to — public utility and industrial 


bonds. Sane 


1, Montrea 


in these fields are the fol 
Tramways Company first mortgage 5% bonds due 


owing: 


July 1, 1941, at market to yield about 6.72%. 


We have been consistently advising the purchase of this bond as the best 
traction bond and me of the ory eo sorpenen ee > a eer 
‘ nsic worth and secur! an mos n 
Sete ieee en cemeuation bonds which Pe selling at substantially higher 

rices. 
. 2. Price Brothers & Company, Ltd., first mortgage 6% bonds due 
February 1, 1943, at 100 and interest yielding 6%. : 

Price Brothers, in continuous and successful) operatoin since 1817, will, upon 
completion of new installations, be the fourth largest producer of newsprint paper 
on the North American continent and the second largest in the Dominion of 
Canada. Principal and interest are payable in .Canada, the United States, and 
in England. The issue was placed in all these countries. An unusually broad 


d. 
ese JOHNSTON & WARD, HALIFAX 
t follows: ; 
= "neo Province of Nova Scotia or Province of New Brunswick 
: 5% bonds due 1948, at par. ; 
$2,000 sce Canada Savings & Loan 5%%, 10-year, deben- 
tures at par, or Canada Permanent Mortgage, 5-year, 
5%4% debentures, at par. : 
$1,000 Non heotis Tramway and Power Company, first mortgage 
5% bonds due 1946, to yield about 6%. 2 
25 shares Southern Canada Power 6% participating preferred 
stock, to yield about 6.67%. } 
This would constitute se iveoaees at 708 to yield nearly 5%%. 
bserib tates that if he invests 
ak tnanmar wad Ae in good stocks, the tax will remain as it fis. As he is 
exempt only to the extent of the normal tax on st@cks, it is apparent that his 
income is not particularly large, and for this reason, together with the fact that 
he does not give other particulars or circumstances, we would recommend as above. 
MUNICIPAL BANKERS CORPORATION, TORONTO Re 
{ i its to inform you as to the approximate amount o 8 
ieoetns ued nie presen) holdings, we = ay roc arg Ve in ae ee oe ae 
; se e is an in r 
taxable Victory Bonds that he wants for the pre — oe tee pH ng 
believes-in diversification and 
as a suitable 


sacrifices security for yield he would, of course, 
better preferred stocks or bank stocks, but if he d 
follows that principle rigidly, we would suggest the following 
investment: 
f Norfelk 5%% bonds, due 1938, to yield 5.25%. 
Chey at london (Ont! 5% he hae SO to yield 5.20%. 
i Bankers 6 nds, due » at par, 

He i ars egos pax, or Canada, Preferred, yielding about 6.66%, and Bell 
Telephone stock. The fact that Municipal Bankers 6% bonds run for a ported 
of twenty years and are secured dollar for dollar by mortgages on saeeere 

roperty, which mortgages are held by a trust company, makes it a ve desirable 
fnvestment to-day for the investor who. needs security but is not a tracted to 
government and municipal bonds on account of the low yield return. 


in bonds his income tax will become |. 


ee 


ties which appear favorable it is usual 
to form a syndicate and agree to put 
in enough money to prove up the 
property, the proceeds to be divided 
with the owner on an agreed basis. 
If the development work is satisfac- 
tory, a company is organized, the 
stock underwritten and listed on the 
exchange. In this way the publie is 
not asked to participate until pro- 
duction is assured. If offers were 
made on this basis he believes large 
sums would be available. 

He expressed keen disappointment 
at the small amount of interest shown 
by the governments in mining, as 
many of the evil practices could be 
stopped by legislation. He cited, as 
an example, the law in England which 
makes solicitors and directors of com- 
panies in England personally respon- 
sible for any false statements in 
prospectuses. In this way, exorbitant 
and misleading claims are avoided 
and a high degree of public confi- 
dence is obtained. 


Barcelona-Mexican 
Plan for New Financing 


Plans of considerable magnitude 
for Barcelona and Mexico Tramways 
are now in progress, Miller Lash, a 
director of both companies; Charles 
Merry, secretary, and W. E. Rundle, 
general manager of the National 
Trust, which is trustee for the Mexico 
bondholders, are now in London. It 
was reported that a Belgian group 
has acquired the old Pearson holdings 
in these companies and also in Brazil- 
ian Traction, but Sir William Mac- 
Kenzie, who returned from England 
yesterday, while acknowledging that 
plans were under way for Barcelona 
and Mexico Trams, said that Brazil- 
ian Traction was in no way affect 
by the negotiation. 

Alfred Loewenstein, of Brussels, a 
Barcelona director, is the main party 
to the deal. It is believed that plans 
now pending in London will reduce 
the funded debt of the two companies 
very materially. 


The Barcelona company reports that 
that company and the Loewenstein 
group are working amicably, and the 
fact that E. R. Peacock, a director of 
the Bank of England, and head of 
Barcelona, has recently become a di- 
rector of the Societe Internationale, 
lends ground for the belief that the 
deal will be consummated. 


DAVIDSON CONSOLIDATED 


The ten stamp mill of the Davidson 
Consolidated Gold Mines has been com- 
pletely destroyed by fire. The contents 
of the building, included a motor, 


stamps, tables and other milling equip. 
ment, all of which have been irreparably 
damaged. 


Worth 


TOOKE BROTHERS 


EARNED $61,911! 


Trading Loss of Previous Un- 
satisfactory Year Turned 
Into Profit 


From Our Own Correspondent 

MONTREAL.—Tooke Brothers dur- 
ing the year ended May 31 last, were 
able to reverse their unsatisfactory 
showing of the previous year and re- 
ported profits of $61,911, as against a 
trading loss of $58,682. In 1921- 
1922 an additional $174,983 had to be 
written off merchandise, but no such 
deduction was necessary during the 
past year. The net result of the 
year's operations has been to increase 
the profit and loss surplus by $15,000, 
while in the previous year the balance 
had been reduced by $242,300. The 
earnings and charges compared as 
follows for the two years: 


Profit and Loss Statement 


1923 
Investment Income .. $ 
Profits for Year .. 


1922 


Total Income.. . 
Less Interest .. .. . 
Deprec. on Mdse, .. 
Deprec. on Plant and 
Machinery .. .. .. 
Bond Discount... .: .. 
Tax Reserve .. . 
Pref. Dividends 34,475 
14,990 242,310+ 
109,831 $44,881 


Profit & Loss Bal. .. $124,821 $102,571 
*Loss. tDebit. , ag 


Balance .. <s 2c .c". 
Prev. Balance . 


Working capital shows a movement 
upwards from about $750,000 to just 
under $800,000, the improvement 


ed | made by the issue in the previous year 


of $350,000 of bonds having been 
sustained. 


WINNIPEG ELECTRIC 


The following are the gross and net 
earnings of the Winnipeg Electric Rail- 
way Company for the month of May and 
for the five months ending May $1, 1923: 


Gross .. 


- «- $ 441,306.72 § 4,687.72 
Operating .. . 


328,816.13 7,547.51 


. $ 112,490.60 x$ 2,859.79 
Fixed charges . 62 8,729.11 


362.00 
Net Income ... $ 50,128.60 x$ 6,588.90 
Five Months Ending May 31 


Gross .. 


eee 588.49 
Operating .. .. 


$2,874,321.65 
1,769,787.32 45,408.31 


$ °614,534.33 x$ 6,319.82 
310,765.04 9,582.94 


Net income ... $ 308,769.29 x$16,402.76 


Fixed charges . 


x—Decrease. 


of 


| Hardware . 


will be bought in Canada in the 


next six months. 


Practically all of 


the men who will buy this hardware 
will receive by paid invitation, the 


35th Annual Fall Buying 


and Direc- 


tory Number of Hardware and Metal 


to be issued on Aug. 18. 


This issue with its comprehensive’ 
buyers’ guide, editorial and market 


section, and its splendid 


section will have a direct influence on E 
the purchases of these men. Many NeW wit THEY FIND YOUR MESSAGE THERE? 
and profitable connections will . 

formed as a result of a close study o 


buyers of Canada. 
now. Date of issue Aug. 


Rates, Full Page, 74" x 


. Double Page Spread, $120. 


woiessc HARDWARE & METAL ==". 


advertising 


be 


Sir Guy Gaunt Says That it 
' Would be Better to Run 
Ships to Canada 


LONDON.—Rear Admiral Sir Guy 
Gaunt, formerly British Naval At- - 
tache at Washington, wants to have 
British liners diverted from New York 
to Halifax, for he says he sees*the — 
possibility of the American Govern- — 
ee ing to the length of pro- 
from entactia American x as 

He brought the matter up in the — 
House of Commons recen asking 
why Pog! pe pe ag te net. 80 Aas * 
oca e mails as to encourage 
Heh Hnere. te ae to Halifax. Sir 

ing ° ngton Evans, post- 
that mail con- 


master general, replied : 
tracts had already bees let for a ee 
ew 


route between Southampton and 3 

York, but the door was left open in 

case any company wished to make a — 

change. <a e 
Sir Guy told the correspondent: 
“If British li 

the. difficulties affecting Srobibities 


prohibitidn 
and immigration automatically would be 
removed. Besides, it would } 
sensible people in America in thelr 
9 ee - dry ae ‘ Sr 
present the tail is waggi e. ; j 
America, and unless the enaeth re e 
British nation is impressed on the Am- 
erican people, it may“ be that prohibi- 
tion against red-headed sea captains 
entering American ports will be the 


next thing. ; 
“Breaking open the seals of British 
liners is a reflection of the good faith 
of British seamen and is just as ridic- 
ulous as if we held up American ships 
while we seized all horn-rimmed 


tacles and g 
scheme is perfect] ! 
gest ships like the 
ere. r ene tugs, 

sno min, voyage 

which ee be ‘< boaten uekdoeas 
oe who are prone 

sic’ - 


is of 
to -sea-~ 
ess. . re 


Public Advised 


Pare ite ving te rr the United 
are giving rise to apprehension 
regarding the fuel supply, both for 
industrfal and 
of the ‘roparsiteent fash cogtentece Ga 
sabined the public to fill up the coal 
bins now. ans : 
New York reports Canadian 
dusttial interests have made big pur 
chases of coal in Mexico, and Welsh’ 
imports are increasing. . a 


Over $86,000,000.00 


‘‘Reaches every worth-while buyer 
hardware from coast to coast.’?~ — 


ey 


f this Buyers’ Number, by the chief hardware 
Do you wish to secure a full share of this businessP Act 


18, last forms close Aug. 12. Early forms closing 
now: This is the 35th Fall Buyers’ Guide and Directory Number in 35 years.” 
It has grown up with the hardware trade of Canada and will be the best ever — 
produced. Will you be in it? ioe 


10”, $65; 


Half Page, $36; Quarter Page, $21; Eighth Page, $12 
Extra Color if desired, $25 per page. 


Canada’s National.Hardware Weekly since 1888 
143-153 University Avenue, Toronto, Canada 


Published every Saturday since 1888. The only weekly hard- 
ware paper in Canada and the only hardware paper in Canada 
that gives you a circulation statement audited by the Audit 


Montreal Branch, Southam Bldg. 


‘TED TES OFFICES—New 
vas oe 734, Old South Bu 


Street) ;. Boston, Room 


Bureau of Circulations. 


Building, 168 North Michigan Boulevard, Phone Dearborn 8694. 


, Room 1606, St. James Building, 
Yorn dines Welepheae Main. 1024; Obieago, Room 


WinnipegyBranch, Confederation Life Bidg. 


1183 Broadway (corner 26th 
> 1004 Federal. Life 
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‘Oscar Hudson & Company 


Ss _ American Bank Note Co. of Canada 


TROUT LAKE MAY 
BE DRAINED FOR 
SILVER OPERATIONS 


tions are under contemplation for 


Lorraine silver camp. They involve 
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CANADA'S RESOURCES 


Canada owns or produces:— 
90% of the world’s cobalt. 
88% of the world’s asbestos. 


Inspection of Property 
This Week 


ENGINEERS FROM 
ENGLAND COMING 
TO SEE MINERALS 


a large volume of English capital that 
had been intended for investment in 


{ANADIAN PUBLIC. 
DID NOT WARM UP 


TO BRITISH PLAYS 














ing the public was the decision | ; 





City 


Issue is ] 


85% st ee yoni arc wo AS = 3 on Ci 
. lo orld’s pu * ° one ors 
Woods Fault in South Lor- 20% of the world’s lumber. Big -British or ests May Heavy See eae Se 

rain Passes Through 18% of the-world’s eats, = Put ae ™ Cease Operations Few stoc 
Centre 12% + tne Satine iene pe a ratios because of its high interest § EGRESS ASE ra ae 
PREPARING SURVEY Se ee eee tarior,. HOLD 6,000 ACRES earnings on investments— SMALL GOT MILLION As late as 

4% of the world’s gold. favorable mortality and low s ; down to 
% lo ’ ; . : o. é . t di d 
 Pald Up Capital $2,500,000 _ ||| Seological Conditions Are Said a ee rs Ge an Shag expense rates. 4 Mise eee Nucleus of it seconded 
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| : en eee . vied t EAL. — Another 
Successor to | Decidedly interesting mining opera-| President and Others Made a a ae an inesa caok The Great-W est Life eae tee ak sé Woalaaas the break” 
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the emptying of the water out of 


Assurance Company 
a 





"a Engrevers and Printers th i ———- Russia is likely to be invested in the its affairs. Most of the productions 
see oe Trout Lake, which is located south of Staff Correspondence. mining area of Northern Quebec and : 5 t from England by the com- 
, . Bank Notes and Cheques the Keeley silver mine and which TIMMINS.—President H. B. Wills, Nostieca Gunite, ti tha beelfintoary Dept. “G” Head Office nore ae : dainpeial failures -and 


Corporation Bonds 
Steck Certificates 
Manici Debentures 
and other Monetary Documents 


empties into the Montreal River. The 
lake is some 90 acres in extent and is 
shaped like a huge pear. C. L. Camp- 


| bell, Colonel G. C. Royce and Major 
i| J. H. Rattray, M.E., are heads of the 


Vice-President R. Shillington,” and 
Manager Dr. McIntosh Bell visited 
the Vipond this week to view the pro- 
gress that has been made since oper- 
ations by steam were undertaken June 


outlines the plans of the group of 
British capitalists behind the Can- 
adian ventures indicate development 
of properties on a scale not hivierto 
attempted by a single unit in the min- 


Nc a ee 
Canadian Appraisal Co., Limited” 










eventually a curtailment of activities 
was undertaken in an effort to prevent 
further loss. But continued depres- 


sion in the theatrical business forced 





Head Office and Works: OTTAWA : = the final decision to go out of business. 
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have accurate soundings taken. 3 

What makes the lake valuable is 
the fact that the famous Woods fault, 
which is producing practically all the 
high-grade of the Lorraine Camp, has 
been found to enter the lake at what 
would be the top of the pear, passing 
right down to and out at the narrow 
bottom, Thus the syndicate, if their 
calculations are correct, would have 
approximately 4,400 feet of this 
famous fault. ; 

Expectations are that a most in- 
teresting situation will be found right 
in the centre of the large part of the 
pear-shaped body of water. Converg- 
ing into the bed of the lake and to- 
ward the Woods fault on all sides are 
apparently some 10 or 11 major or 
minor faults. It is believed that these 
faults all join Woods fault at about 
the centre of the lake. 

The Woods Fault 
Considerable has been said in re- 
ard to the Woods fault or fracture. 

The fracture is nothing more or less 
than a line of weakness in formation, 
an absolutely necessary condition to 
allow the mineral-values to percolate 
into the rock. There.is evidence that 
the fracture has been more extensive 
in the bed of the lake than at any 
other point along the rest of the fault. 
There is evidence that the. rock 
geology of the lake is ideal. Then 
the question is, has the fault mineral- 
ized? Operations on the Keeley and 
Mining Corporation holdings and also 
on another small holding of some of 
the directors of the mining operations 
which lies between Keeley and the 
lake have shown that there is miner- 
. on the north side. The Wet- 
lauffer, which is located to the east 
of the main break, also has shown a 
high mineralization. ‘A. mile south 


¥}at the head of the lake assays run 


CO-LTO. 


BLDG, TORONTO. 


ab aoe 


from 50 to 90 ounces, which shows 
that there is-mineralization on both 
sides of the lake. It is being pointed 
out that the situation with regard to 
faulting is much the same as that of 
Cobalt Lake, which was also emptied. 
The geology on both sides of the lake 
is identical but on the east side the 
faulting was not nearly as extensive 
as on the west side. Everyone who is 


which burned the transmission line, the 
pumps operating on the 1,000-ft. level 
failed and flooded the workings. This 


put it, to do some prospecting in the 
new gold area of Northern Quebec. It 
now comes out that the.Duke repre- 


has been disappointing, as the level |sents his uncle, Lord Charles Montague 


has only been cleaned out again. De- 
velopment has been such, however, 
that the company was able to size up 
the needed mill facilities and decided 
to shut down any time to save costs. 
However, Mr. Wills has been practic- 
ally assured of 700 h.p. from the 
Northern Ontario Power, and there is 
little chance of the property halting 
work. The company has about $200,- 
000 in the treasury, or due it on stock 
sales contract. This will be em- 
ployed renovating the mill. 


GRANBY COPPER IS 
ENLARGING HOLDINGS 


Market at Present Time is 
Slightly Restricted—Com- 
pany’s Costs Are Low 


From Our Own Correspondent 

VICTORIA.—The Granby interests 
are making it their policy to secure 
control of the major producing prop- 
erties of Canada, according to a state- 
ment attributed to Colonel 
Crabbs, president of the Granby Con- 
solidated Mining & Smelting Com- 
pany, whose headquarters are in New 
York. He has been on the coast mak- 
ing a personal inspection of the com- 
pany’s vast holdings in the interior 
and on-Vancouver Island and predicts 
a resumption of active demand for 
copper this winter. 

“The restrictions on building have 
had some effect on consumption of 
copper for fittings and roofing,” said 
Colonel Crabbs. “This condition, how- 
ever, is temporary and it is ex 
that there will be a strong demand for 
ona this fall and winter. As the 
policy of the Anaconda Copper Com- 
pany has been to expand its holdings 
in the United States, the Granby 
program calls for the operation of in- 
creasingly large copper areas in 
Canada,” said Colonel Crabbs. The 
production of Granby for 1922 was 
more than 30,000,000 pounds of cop- 


T.| some 6,000 acres of minin 


and associates, who are the British end 
of a large English-Canadian~ group 
that have taken many claims through- 
out Northern Quebec and Northern 
Ontario. The Canadians in the syndi- 
cate include W. W. Butler, president of 
Canadian Car and Foundry Company: 
Senator Nathaniel Curry, of the 
same company; who is also a director 
of the Bank of Nova Scotia; Dr. W. 
P. St. Charles, of Toronto, /a director 
of the Lake Shore Mines; Arthur G. 
Slaght, of Toronto, also a director of 
Lake Shore, and John Papassimakes, 
who is well known among mining men 
in Ontario. 

Now Controls Hattie and Beatty 

The syndicate thas concluded deals 
for control of the Hattie and the 
Beatty mines, it is stated, and is now 
negotiating with the owners of 
the Platt Vet. in Porcupine and 
the Rouyn Gold Mines, in Northern 
Quebec, for control of these compan- 
ies.. All these properties are located 
along a 150-mile stretch of minerea 
land that the syndicate proposes to 
explore and interest itself in. In all 
properties 
are now controlled along this mineral- 
ized zone and these will be taken over 
by a Quebec corporation known as 
Quebec Gold Rand Company, Limited. 

It is possible that the Russian 
Asiatic Corporation, which was. fi- 
nanced with British money for the 
operation of properties in Russia, will 
take a large interest in this company 
and divert a part of its funds to Can- 
ada for this purpose. : 

At the present time the Duke of 
Manchester is in Montreal, and im- 
portant conferences are being held 
almost daily to outline future policy. 
In the course of a few days English 
mining engineers will arrive who will 
go north on their arrival to carry out 
extensive preliminary exploration 
wee on the various properties in the 

t. 
The plans of the syndicate are of 
particular importance to Canada be- 
cause they mark the definite entrance 
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Do Not Risk Your Money | 


in doubtful stock promotions which “high-power ane are continually 


upon the public. 
SAFETY OF YOUR CAPITAL 


the first consideration. You can achieve this and obtain 


FIVE AND ONE-HALF PER CENT. 


interest, payable half-yearly, by investing in. the Bonds of the Canada 

Canada’s oldest and strongest financial institutions, 
nded in 1855, more than twelve years before Confederation, and from 
small beginnings has grown till it now has f 
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on properties just south of Keeley, higher. The average cost of opera- to Porcupine, ~ = presiden le ; 
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oe Be the a Corporation, | Fine dust treated at the Tacoma 9 Be _ President of Brompton Pulp & Paper | not share 
it Js understood that on sinking 60 |amelter returned nearly ' 2,500,000| HIGH GRADE SILVER WINNIPEG ‘8 tnd eden ae mee ee 
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Prices for the plant at Anyox, where the 


to} | Camp is going to prove quite start- 
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ew 1923 Improvements ling. It might be said that practicall : Devel nt Program 2... @ : back 
7 feclading Also - P| Yiores are treated. e coal mine evelopme g D Seem: Our Gens. Wirnmainaiaa can 
eee oo only ue ad the ee _ as Cor- | yielded 220,013 tons of coal last year. —_ ominion MONTREAL.—Newsprint machine: | “™@23gem 
; poration and the Keeley, have carried |The operating department produced| The old Provincial mine ~has been ‘3 are large and bulky and often take|°f the ear 


SRATURNG PROPELLER BOAT CO.. UNTER Gee seem. meee Fon any work in the camp to date. 

vm" || There are indications that quite a 
number of companies will soon have 
deyelopment work on the way. That 
the silver is rich goes without saying. 
THE FINANCIAL POST is informed 
that 92 tons of what was practical- 
ly development ore only, taken out 
by the Mining Corporation ran 5,000 
ounces. On the other hand, ore is 
being steadily taken out in which sil- 
ver predominates over the rock con- 
tent and-in the grinding of which 
difficulty is experienced. Some of it 
cannot be subjected to the ordinary 
treatment at all. 


J. P. Bickell New Head 


at the lowest cost per ton in the com-| reopened. - Messrs. C. L. Campbell f LIMITED 


pany’s history. The gross profits from | and Major J. H. Rattray, who have as- 
operations amounted to $1,519,935.| sociated themselves with Col. G. C. 
Efforts will be made this season to| Royce, have been most persistent ‘in 
make a fairly complete survey of the | their efforts to secure a property in 
Copper. Mountain property, -recently | Cobalt, have taken hold of the Pro- 
acquired by Granby from the Canada | vincial and are already working high 
Copper Company. Dr. Victor Dol-| grade ore. They are operating at the 
mage, of the British Columbia office | present time on a small high grade 
of the Geological Survey of Canada, | vein on the 100 ft. Jevel, which is giv- 
has been placed in charge of an ex-/ing very excellent values. Besides 
pedition to make an examination and | the high grade ore there is excellent 
report. commercial ore in the wall rock to be 


———— ee ined. 
Want Experts to Fix ¥: ‘The Proyincial is a property of very 
Rate on Alberta Coal 


the experience of Abitibi with its new| Since has 
machines in Iroquois Falls, and al-{@Y> with 
most weekly new records for produc- | °"* level « 
tion have been piled up. eet 
In June Abitibi averaged 471.9 tone 
of newsprint a day, which is 8 tons a 
day higher than the previous records 
midsummer a year ago. The 


or the week, ended June 30, the| ‘om. It i 
production reached 47,60 tons per|‘0 the pre 


ay. 
Thi’ increased 
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: interesting prospects. To the west of 
- Dominion Development 


the central shaft there are 15 to 18 
acres of virgin mining lands. On 
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. sm a oa The Engineering Institute of Cana-|this there are several known veins A without greatly adding to production 
Corpor ation Limited - of Mining Association | gq and the Conadien Institute of Mis. which bave never been touched. To a ae is, so to speak, largely “clear | SePtials ‘w 
- 805-813 C.P.R. Building ntario Mining Association mem-|ing and Metallurgy have both passed |the northwest of the property near the ’ il ‘doe ‘ 
TORONTO bers staged their annual gathering at | resolutions urging that the Fuel Com-| Cart Lake boundary there is a shaft ALGOMA STEEL CO’S Te a) ye and guage _—_—_—_—_—_ “3% 
Cobalt, Kirkland Lake, and wound up | mittee of the Canadian Senate and the| which was opened some years ago, BUSINESS EXPAND The volume of our unfilled orders New i i 32 
; Pp mae ; 1 1 aa 
134 Jackson Bidg., Ottaws,Ont. with a trip to South Lorraine. Prob-| House of Commons, at present con-|and it is proposed to mine from this aieiptiicnead May 31, 1923 was: 20 


Pip iron, billets, rails, etc., 82,878 G. Tx 
Light sections, such as track 
fastenings and merchant 

material ‘ 

The number of employees on 
company’s payroll at May 31, 19% 
was approximately 2,600, as comp 
with about 700 a year before. 


BUSINESS HOLDING UP 

James W. Sewall, of Old Tor further advanced. 
Maine, and Washington, D. C., wh si The company -will turn out about 
business of timber cruising, mappimgy 30.000 tons of newsprint annually ane 
and land appraisal usually reflects t is understood tha: newspapers in 
condition of the lumber and pulpwe Winnipeg have contracted for about 50) 
trade, reports the highest activi 4 quarter of the output. while news- 
his work since 1917. Papers in a large American city will 

From his northern office Mr. Sew take the balance. 
has crews at work, not only in M . The mill, which is being erected bv 
but in Vermont, Ontario, Quebec Zz interests headed by J. D. McArthur 
Nova Scotia. His organization fi ae = Winnipeg. will be the most cen- 
‘rally located in Canada, The site of 


30,000 Tons Newsprint 
I eeststllaaasinaniate 


Correspondent 
MONTREAL.—Arnouncement. is ex- 
pected in a few days as to the financ- | E: 
pe Plans of the Manitoba Pulp and 

a er Company. Two Montreal houses 
will likely join to offer the bonds. Ne- 
gotiations, ed in last week’s is- 
Sue as being in progress, are stil 


sidering fuel problems of Canada,| shaft and work down along towards 
consider ’also the importance of ap-|the west boundary to cut some of the 
pointing and providing funds for aj veins known to exist. This crosscut 
committee of coal, transportation and | will pass through a section which is 
equipment engineering experts to act | heavily overburdened, making surface 
in consultation with the engineering | prospecting impossible. It is possible 
department of the transcontinental | that other veins may be intersected by 
railways to determine both scientific- | the crosscut. 
ally and experimentally the greatest| The vein which the Mining Corpor- 
extent to which the cost of the trans-| ation opened up on Cart Lake hold- 
portation of coal from Alberta to/|ing of the Peterson Lake is shaping 
Ontario can be ‘reduced. uv much better than was expected. 
The silver content is high. The strike 
of this vein is south by west towards 
1,250,000 | the northern boundary of the Provin- 
cial mine. 


lems of the industry were dealt with 
and visits paid to several properties. 
J. P. Bickell, of the McIntyre-Castle- 
Temiskaming and Blue Diamond Coal, 
is the new president, succeeding Dr. 
W. Corless, of the Mond Nickel, at 
present absent in England. John Ag- 
new, International Nickel, is_vice- 
president, and J. P. Watson, Mining 


4 < Corporation, is second vice-president. 
% Interest on Deposits R. W. Leonard, Coniagas, Alex Fas- 


Winnipeg, TORONTO, London, Eng. | ken, Nipissing, F. L. Culver, Beaver 


*} and Kirkland Lake Gold, make up the 
executive. 


1004 Transportation Bidg., Montreal,Que, Big Increase in Payroll as 
rere With Same 
se i Y¥ 
Union Trust -Company ee 
: . Limited 


_ TRUSTEES, EXECUTORS 


The following figures of production 
and bookings of the Algoma Steel 
Corporation, indicate the expansion in 
the steel industry during the first six 
months of the year: 

, 1928 


G. T. 
118,490 


1922 
G.-%. 
107,865 
72,820 
61,293 

5,234 


9,480 . 5,407 
75,999 51,176 


Pig iron and spiegel .. 


CASTLE-TRETHEWAY Steel ingots 


Castle-Tretheway reports 
ounces of silver in ore reserves, with a Track teni ig 
valuation of $775,000 at the current ach ‘ahtaa ee: 
seems i, eupaeersial Sar are 2 Test of ceramic clay resources in| Rails 
most favorable feature o e physical | British Columbia are being planned thi Our sales f h i : 
condition of the mine is that the min-| summer by the B. C. devttemanee The ? ve wear ee i922, 
eralization extends over such a width| tests will be made under the auspices G...T, G. T. 
@s to assure an average grade of 60] of the Department of-Education and the | Pig iron and spiegel .. 63,067 


McINTYRE-PORCUPINE 
During the month of June the Mc- 
Intyre-Porcupine treated 28,000 tons of 
ore, despite the loss of approximately 
10 per cent. of the possible running 
time due to power difficulties. This 
utterly eclipses any former record in 


THE 


ROYAL TRUST @ 


EXECUTORS 


looked over about a million and a ha 


AND the history of the mine, and tends to| ounces of silver to the ton across al D t I ; il 85,110 i ik the pro 36 
show that no difficulty will be experi- ‘ ; ; oss a} Department of Industries. There are| Billets 3,519 acres so far this year, and new WORR, Tp oposed plant is about twelve} The abov 
TRUSTE ES enced in handling 30,000 tons ‘ neat: beast hilar nas Cee a an many varieties of clays in British Col- | Rails 78A58 51,885 | is coming.in every week, with no pre miles from. the Manitoba Power Com-j| range of tk 


e vmbia and some are reported to be par- 
in South] ticularly suited to the manufacture of 
high class pottery ware. . 


Track fastenings mer- 
chant material, etc. . ~ 7,681 5,046 
Practically all material: sold has been 


ent signs of any let up. Mr. Sew 
feels that this augurs well for at jes 
the immediate future. & 


and producing upward of $300,000 in| the 
each 30-day period. 


-._ Pany’s’ developments ard it is rro-jclearly ind 
Posed’ to purchase power from this| which took 


Keeley Silver mines 
Lorraine. 
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The Great-West Life has an 
unequalled record of profits 
paid to policyholders—this 
because of its high interest 
earnings on investments— 
favorable mortality and low 
expense rates. 

Actual Results are the proof, 
Write for copies. 
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190 107,865 
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period were: 
DA 1922 

a: &. T. 
167 35,110 
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K58 51,885 


B81 «5,046 
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absorbed by railways and general indus- 


trial requirements. 

The volume of our unfilled orders at 
May 31, 1923 was: 
Pip iron, billets, rails, ete., 82,878 G. T. 
Light sections, such as track 


fastenings and merchant ~ 
material 17,092 N. T- 


The number of employees on the 
company’s payroll at May 31, 1928, 


was approximately 2,600, as compar 
with about 700 a year before. 


BUSINESS HOLDING UP . 
James W. Sewall, of Old Town, 
Maine, and Washington, D. C., whose 


business of timber cruising, mapping, 


and land appraisal usually reflects the 
condition of the lumber and pulpwi 
trade, reports the highest activity in 
his work since 1917. 

From his northern office Mr. Sewall 
has crews at work, not only in 


ne. 
but in Vermont, Ontario, Quebee ‘and 


Nova Scotia, His organization | 
looked over about a million and @ 


acres so far this year, and new WOFk . 


is coming in every week, with no 
ent signs of any let up. : 


r.5 ewe: 
feels that this augurs well for ab, 
the immediate future. 
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CANADIAN PUBLIC 
DID NOT WARM UP 
“TO BRITISH PLAYS 


savy Losses Forced Trans- 
Canada Theatres to 
Cease Operations 


SMALL GOT MILLION 


issing Millionaire Provided 

Company With Nucleus of 
Its Theatre Holdings— 
Shareholders May Lose ~ 


From Our Own Correspondent 

_ MONTREAL. —'Another proof of 
Se cculative nature of the business 
amusing the public was the decision 
Trans-Canada Theatres to wind up 
< affairs. Most of the productions 
sught from England by the com- 
pany roved financial failures and 
eventually a curtailment of activities 
a3 undertaken in an effort to prevent 
urther loss. But continued depres- 
on in the theatrical business forced 
the final decision to go out of business. 
Shareholders will lose heavily. The 
officials of the company hold out little 
oo for them realizing anything on 

their holdings. ee oe 
The now notorious million-dollar 
» handed to eroygr nid mn and 
posited by him in the ban just 
a DE teanneared was given by 
ada Theatres. With it the 
company purchased Small’s extensive 
chain of theatrical enterprises across 
Canada, embracing the Grand Opera 
‘House in Toronto, which is now more 
Yaluab’e as real estate than as a 
theatre, and theatres in London, 
ston, Hamilton and other Ontario 
“towns and cities. Small also got a 


‘ ‘port of second preferred stock to an 


t of $750,000 for his holdings 
and on this his estate will probably 
salize nothing. 

- Other Theatres Added 
' Trans-Canada Theatres added to 
their chain a lease of His Majesty’s 
Theatre in Montreal, booking rights 
“theatres in Vancouver, Winnipeg, 
“and other Western centres, and pro- 
ceeded to construct a beautiful new 
theatre in Edmonton at a cost of close 
“to $400,000. This theatre and the 
Grand Opera House in Toronto form 
the chief assets of the company 


ey Having built up a chain of theatres 


eae ie from the Atlantic to the 
the company planned to bring 
‘out theatrical productions from Eng- 
land, hoping to benefit from the 
knowledge of British players gained 
by Canadian soldiers overseas and to 
as well to the strong British 

in Canada. The first produc- 
tion, “The Maid of the Mountains,” 
Was an amazing success on ‘ts first 


tour, Other productions met with 


and some were absolute 


= failures -financially though widely 


L ler ; have now bent ee 
_ together fora | general meeting 
- to be held. on (July 16 to authorize 
iwidation of the company. 
capitalization of Trans-Canada 
tres, ted, as organized in 
1919 t:—Seven per cent. first pre- 
k, eevee eee d ae 
and earnings, authori 

$1,500,000, issued $1,250,000; second 
erred stock, no interest, taken by 
- Small as part payment for 
assets, to be retired at the rate of 
500 per annum, $750,000, issued 
common stock, authorized 

+ $1,500,000, issued, $1.500,000. - 
ht officers of the company are:— 
fresident, H. W. Beauclerk; vice- 
< tcident, George Driscoll; secretary, 
_ 8. W. Hicks. Mr. Beauclerk is vice- 
__ President of Brompton Pulp & Paper 


_and a director of the Bank of 
: Montreal. 


i - Abitibi Breaks. Records 


for Daily Paper Output 


m Our Own Correspondent 


Fro 
MONTREAL.—Newsprint machire 
“are large and bulky and often take 
& year or more to get “tuned up” for 
Maximum production. This has been 
experience of Abitibi with its new 
machines in Iroquois Falls, and al- 


- Most weekly new records for produc- 
“tion have been piled up. 


In June Abitibi averaged 471.9 tone 
of newsprint a day, which is 8 tons a 


day higher than the previous records 
made in midsummer a year ago. The 
total production in June was 12,270 
tons. For the week, ended June 30, the 
é — reached 477.60 tons per 


Thi increased production is of im- 
portarce to investors because it is the 
result of increased efficiency of men 
and machines and adds to earnings 


without greatly adding to production 


costs. It is, so to speak, largely “clear 
profit,” ¥ 


New Manitoba Mill for 
30,000 Tons Newsprint 


m Our wn Correspondent 


MONTREAL.—-Arnouncement is ex- 
pected in a few days as to the finance: 
ne Plans of the Manitoba Pulp and 


ayer Company. Two Montreal houses 
will likely join to offer the bonds. Ne- 


» _ otiations, reported in last week’s is- 


sue as being in 
further advanced. 


30000 company will turn out about 
0.000 tons of newsprint annually an? 


t is understood that newsnapers in 
innipeg have contracted for about 


progress, are stil" 


; _ ® quarter of the output. while news- 


Papers in a large American city will 
take the balance. 


The mill, which is being erected by 


interests headed by J. D. McArthur 


; Innipeg. will be the most cen- 
rally located in Canada, The site of 
© proposed plant is about twelve 
miles from the Manitoba Power Com- 
any’s developments ard it is rro- 


sed to purchase power from this 
mpany’s units, ra 
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City Dairy Regarded as Being ~ 
Near Investment Class To-day 


Issue is Highly Regarded by Many—Earned 31 Per Cent. 
on Common Last Year—Financial Position Strong 
—Management Efficient 


Few stocks now traded in daily on 
the Canadian exchanges has had such 
a spectacular career as City Dairy. 
As late as March, 1918, the stock sold 
down to $30 a share, while last year 
it recorded a high of $153. It is a 
truism that the price of a stock on 
the exchange reflects earnings. It 
was true in the bad years of 1916-17, 
and it is true of the d times which 
the company now enjoys. 

It isa vastly different and superior 
City Dairy to-day than it was before 
the’ break, the first reflection of which 
was in the 1914 earnings. To-day the 
company is on a different basis. It 
has prospered in every way. The milk 
business has developed in keeping 
with the growth of the city. The ice 
cream business has come forward with 
leaps and bourds, while the new sub- 
sidiary, the Drimilk Co., has shown 
steady expansion. 

To-day City Dairy is a well-rounded 
out concern, steadily striving to give 
its customers the best product on the 
market. \ Steps in this direction have 
been many. In the first place the 
company has practically rebuilt its 
large Spadina Avenue plant. This 
has been done out of earnings. Its 
milk plant is regarded as a model. 
Witness the number of milk vendors 
from other large cities who visit the 
plant in search of improved ideas. ‘The 


‘ce cream plant is regarded as one of |, 


the best’ on the continent. 


Spreading Good Will 
_ The next step was to ensure a con- 
tinuous supply of good milk and 
cream. ood-will among the pro- 
ducers who supply the company, an 
essential, has been carefully looked 
after. The company has established 
large milk depots throughout the 
country as gathering points for milk. 
It is then shipped to the city. The 
question of a supply of cream was 
for a time troublesome. Then the Dri- 
milk business was taken up. This 
takes care of a weet of cream at a 
times, while the Drimilk Co. shows a 
steady growth and expansion and is 
yearly turning over an additional 
profit to the parent company. 


Another step towards a better pro- Pp 


duct and sowing good-will through- 
out Toronto, has. been the marketing 
of a special certified milk for babies. 
This is a special branch of ‘the busi- 
ness that is steadily growing. Doc- 
tors have shown an appreciation of 


such a supply, especially in the sum 
mer, and the company has thus ¢ 
large army of unpaid boosters. 
In Investment Class? 
By investors City Dairy is well re- 
garded. Despite the severe breaks 
that have marked the issue in the past 


(these are clearly shown in the ac- 
companying charts) there are many 
who regard the common stock of th: 
company as being close to the in- 
vestment class. These contend that 
the business of the company is not af- 
fected by the ups and downs of busi- 
ness. But the company’s history 
should not be forgotten. 

The break, which started in 1914 
showed a decline in earnings of $17,- 
000, The next year saw net profit 
well below half the amount necessary 
to care for the dividends on preferred 
and a deficit was piled up. his con 
tinued for a year and three-quarte~ 
‘while the common shareholders went 
without dividends until 1920. In t 
meantime, however, there had beey - 
spectacular recoverv. Earninve went 
up with leaps and bounds and the fact 
that the common shareholders did 
not share in this renewed prosver 
ity for so lone is explained by the 


fact that the company practically un- 


Jertook the rebuilding of its plant out 
of the profits. 


Management Efficient 
The story of the company’s come- 
back can be described in one word 
“management.” Following the crash 


of the earnings of the company, there 
was a re-organization, W. J, North- 


grave took hold and progress ever 
since has been quite spectacular. To- 
day, with net earnings at their pres- 
ent level over $225,000; with such a 
large surplus of $420 000, besides a 
bond investment of $203,875, this has 
all been accomplished with less than 
a .25 increase in the selling price of 
the company’s main commodity, milk. 
The decline in costs is the explana- 
tion. It is a matter of no little pride 
to the present management to be able 


to point to the fact that the greatly 


increased earnings have been accom- 


plished with less men and less deliv- 
ery outfits. 

Higher’ efficiency on the part of 
the staff and more attention to es- 
sentials ‘with the elimination of non- 


: | 
High & Low 1911 to 1922 
Toronto Stoek TT | 


Mae 


The inancial Post 


The above chart shows the market 
range of the stock of City Dairy and 
clearly indicates the several breaks 


which took place in the company’s 
business; few years ago. 


~~ 


| 


Earnings of City Dairy are stead- 
ily mounting as shown by the above 
chart. The dividends paid are also 
shown, 


Indicate Dividends 
Paid 
: | 


WANS VAAAAAAANAS ARAAARN 


ava Sa SS 


\ 


essentials, is in a great measure due 
to the steady growth in the com- 
pany’s profits. 


Will it Continue? 


The question has been asked if this 
increase in earnings may be expected 
to continue. The answer to this would 
be that business conditions must gov- 
ern. These, as has been pointed out, 
will affect milk sales, while weather 
conditions will play their part with 
the ice cream business. However, it 
can be fairly well accepted that the 
company’s milk business will be as 
near stable as it is possible for a busi-| 
ne.s of that kind to be. It is a boast 
of the company that its wagons gc 
on every street of the city of Toronto 
every morning. As the city grows; a 
company so. efficiently managed 
should have no_ trouble in keeping 
pace with the city’s expansion by se- 
curing its share of the new business. 
On the other hand there is one more 
hase to be considered: any ‘out-pour- 
ing of families from the city. The 
declire of milk sales in the hot sum- 
mer, when families move out of the 
city to summer cottages or leave the 
city for a few weeks’ holidays, al’ 
show in the daily receipts of the com- 
pany. 

“If this weather would keen up we 
could soon start a bank.” said the 
manager on a hot day recently when 
asked how the ice cream business has 
been this year. He says that despite 
the weather there has been a steady 
expansion in this end ofthe business. 
The company’s first venture in the 
ice cream business was in 1906. In 
1910 the increased business in this 
devartment was 464 per cent. over 
1906, The expansion ever since has 


been steady. 


Position Strong 

The financial position of the com- 
pany is strone. Besides setting aside 
yearly a goodly sum for plant depre- 
ciation. it has a surplus over from 
1922 of $421.586. Its bond invest- 
ments total $203.875, while its invest- 
ment in subsidiaries. which all show 
a profit. total $260.225. Its plant 
and esuinment is to-day in such a 
state that little or no exnenditure for 


improvements will be needed, while 


there does not seem to be any possible 
reason for a capital increase. 
Below-will be found a statement of 
the cavitalization of the comparv 
with the plant valuation as shown in 


the 1922 report ‘following: 


Common Pref. 
Prior to 1907 
1907 
1909 
Price eS 


“565,000 700,000 


1913 reduced .. .. .. 282,500 ..... 


Apr., 1913. Sold at par 282,500 


Present Capital .. .. 565.000 700,000 
Goodwill and plent valuation 1,488.596 


Sinking fund and reserve .. 44,758 
The statement of profits with the 


percent. of earnings on the preferred 
and common follows: 

Per Cent. Per Cent. 

Profits 

40.787 


45,689 
52,154 
59,408 
99.658 

104,136 

114,650 

118,955 

101.647 


18,018 

10,275 
112.022 
115,390 
117,770 


163,778 
225,437 


° 
3 
a 
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National Lines Are 
$15,000,000 Ahead 


From Our Own Correspondent 
MONTREAL. — The government 
railways ended the first six months 


of the year with the $100,000,000 


mark in gross earnings left far be- 


hind, For the half year they totalled 
$116.556.161, which is $14,163,156 
ahead of 1922. 

The larger part of the increase, it 
is learned, is the result of larger traf- 
fic on the Grand Trunk and Central 


Vermont portions of the National 
lines. 


During June, construction contracts 
awarded in Ontario, according to Mac- 
Lean Building Reports, Ltd., amounted 


to $21,148,700, compared with $23,050,- 
100 in May and $15,984,100 a year ago. 
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NOVA SCOTIA COAL 
FOR ONTARIO HOMES 


Can be Had if Coking Ovens 
Are Established, Says 
B. E. Steel Engineer 


By F. W. GRAY, x 

Of the British Empire Steel Corporation. 

A crying need of the provinces of 
Ontario . and _ Quebec is an assured 
supply of suitable fuel for domestic 
heating at a moderate price. The 
small householder cannot longer af- 
ford to pay from $18 to $20 per ton 
for anthracite, and he cannot look for 
much relief in the price of anthracite, 
if any. Indeed, as the years go by, 
it will become dearer and increasingly 
hard to obtain. 

There is made here in Sydney from 
Sydney coal a by-product, coke. This 
is a fuel that has all the desirable 
qualities of anthracite, but in greater 
degree; 8 tons of it is equal to 10 tons 
of the best-quality commercial anthra- 
cite. By the erection of coke ovens 
in Montreal and other cities of Que- 
bec and Ontario, it is possible to pro- 
vide the householder with a fuel that 
will cost him less than anthracite, will 

ive him greater heat—with less 
abor, and will relieve Canada of the 
necessity to import anthracite. If 
this were done, the mines of* Nova 
Scotia would have an annual market 
for coal that would be absolutely de- 
pendable and steady; the quantity of 
coal mined in Nova Scotia would in- 
crease, and jt would be unnecessary 
to send money out of the country for 
imported anthracite. 
he manufacture: of domestic coke 
from Nova Scotia bituminous coal 
in the large cities of Ontario and Que- 
bec is one way in which Nova Scotia 
can help those provinces, and in turn 
receive very considerable assistance 
lerself, and in combination add great- 
ly to the wealth of the Dominion. 


CALM, AFTER STORM, 
ON TRAM POWER SEA 


But There is Another Squall 
in Offing for Annual Meet- 
ing Next December 


From Our Own Correspondent \ 

: MONTREAL.—For the while there 
is comparative quiet in the affairs o. 
the Montreal Tramways and Power 
Co. Most of the shareholders, it 
seems, are ready to wait until the 
meeting called for December 20th, and 
are ready to see what the committee 
of ere into the company’: 
affairs had to say. The resignation of 
one of the members of the committee, 
who was to represent the militant 
group, has been disappointing . to 
them, but the committee may be con- 
tinued with four members instead of 
ie, 

ere was a fair majority for 
President E. A. Robert on the vote of 
the appointmert of the committee, but 
this is not taken as indicating the 
views of the shareholders on the ques- 
tion of management at all. Many of 
those opposed to the present control 
and operations of the company voted 


for the committee named by Mr. 
oberts because they were not inter- 
ested in the membership of the com- 
ee so much as in the broader 
question of ultimate control of the 
company and the operation of its af- 


fairs. Thus the vote for the Robert 
committee is not considered a vote of 
confidence in the president. 

It is freely talked about by some of 
those opposed to the present manage- 
ment that a meeting will be called be- 


fore December 20th and that the pres- 
ent board of directors can be changed 


jat this earlier meeting. These share- 


holders, led by Mr. E. A. Morgan, K 
aA who is largely responsible for the 
decision to call the meeting last week. 


are continuing their pressure on the 


directors, Mr, Morgan, who was de- 
nied admittance to the meeting be- 
cause his shares were registered on 
April 4th, whereas they should have 
been registered on April 3rd to qualify 
at this meeting, still claims that the 
company had no legal right to deny 


him admittance and has offered to put 
up a bond of $1,000 if Mr. Roberts 


will put up the same amount. The 
question of his right to attend the 
meetine would be decided by anv of 
the following gentlemen: Right Hon. 
C. J. Doherty. Sir Charles Peers 
Davidson, or Hon. Judge Fortin. The 
loser would pay. the cost of the opin- 
ion ard would pay his $1,000 deposit 
to any hospital that the one who is 
vight should designate. Mr. Robert 


has not yet accepted the offer. 
But. as was. nointed out last week 


the center of interest has now shifted 


to the annual meeting on December 
20th next for all practical purposes 
and irvestment interest in the ficht 
for control has temporarily subsided. 


Ten-Story Building 
for ‘National City Co. 


From Our Own Correspondent 
MONTREAL.—The National City 
Company, which is now occupyins 
temporary quarters in the former of- 


fices of the United Financial Cor- 


poration at 112 St. James Street, will 
be in its own structure shortly. 

well-designed ten-story structure, to 
be built by a comrany known as the 
National Citv Buildine Companv. 
Limited, will be erected it is planned, 
on the site of the Standard Life Build- 


ing on St. James Street, which was 


destroved by fire some time ago. The 
National Citv Company will occupv 
the ground floor and a large part of 
the remainder has_ been leased to 
other financial and business concerns. 
It is likely that a public bond issue to 


the amount of $600,000 will be offered 


bv the corporation that is erectir’ 
and will operate the building. 

With the filling in of this gap St. 
James Street will have few eyesores 
in the financial district. Modern build 


ings, mostly of ten stories, have rap- 
idly filled out the street, 


The Logical Place 


The logical place for stocks and 
bonds, wills, insurance policies is in 
a Safety Deposit Box. Not only will 
they be safe from fire and theft, but 
they will be in a convenient and 
known place when they are wanted. _ 
Rent a Safety Deposit Box at this 


Bank. It costs little-it means much. 


IMPERIAL BANK 


No Abnormal Credit. 
Losses for 20 Years: 
THEN—! — 


A well-known Manufacturer never sustained any ab- 
mane credit losses during all the 20 years he had been 
carrying the American’s Policy of Credit -Insurance. 


Then, 


‘just recently,’’ this firm writes us: ““We met 


with a loss, and while we believe the assets of the 
* debtor will probably be sufficient to pay. out in full, 


nevertheless we do not have to wait for it, 


but receiv- 


ed promptly from you $11,686.78, for the amount 


due under our policy, 
making claim upon you. 


and within two weeks after 


“The promptness of the payment and the cordial 

spirit in which you pay it, is pleasing indeed. a 
““ We recommend your Company to all selling goods.en credit. = 
Write or phone for full particulars. No obligation. 


Cihe AMERIC 


CREDIT ~- INDEMNITY 


J. F.M* FADDEN. Passipent 


OF NEW YORK 


2. 


Largest Writers of Credit Insurance in the World 


es R. J. Mullen, Manager. 
HEAD OFFICE: 232 ST. JAMES ST. 


Phone Main 3258. 


. MONTREAL. 


Larry Gahagan, General Agent, 
Excelsior Life Bldg., Toronto, 


Phone Main 1218 


—————————————— 
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WEST AFRICAN PRODUCTS 


Messrs. Elder Dempster & Com- 


pany, Limited, Montreal, have -at 
resent on exhibition in the Exchange 
Fall of the Montreal Board of Trade 
a small but representative exhibit of 
British West African products. This 
exhibition has been organized for the 
purpose of increasing interest in 


trade with the British West African 


colonies, especially in the way of di- 
rect shipments, and in the furtherance 
of Inter-Empire trade. The exhibits 
include a considerable number of 


tropical products, some of which 
(such ag crude rubber, palm and other 


as ; g 


oils, dyewoods, etc.) are at present be- 


ing bought by Canadian manufactur- 


ers chiefly through United States 


chennels. It is intended that the ex- 
hibit should be placed on view in the - 
Canadian National Exhibition in To- 

ronto in September next. 


The salmon pack of the year 1922. 
totalled 1,290,326 cases a8 against 603,- 


648 cases in 1921, is revealed in the re- - 


port fer 1922, issued recently in Vier 
toria, B.C., by Hon. William Sloan, com-— 
missioner of fisheries. The value of 
the 1922 pack is estimated at $11,247,000 © 
as against $8,577,602 in 1921, and $15,- 


129,000 in 1920. 
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BANKING AN’ 


Financial Men Puzzled $ 
’ . by Exchange Situation 
eee 


Business and financial interests are 
uzzled over the present weakness in 
nadian exchange. ‘The dollar is 
selling in New York at a discount. of 
over 3 per cent. at a time of year 
when the opposite tendency is usually 


‘tin evidence. The pala when heavy 
0 


mking operations. That the stock 
ered largely to farmers in 

vince of. is evident, for 

ters of the enterprise have 

t their preliminary statement 


San: Ruralis ng 
unt of its capi- 
tal stock to enable it to start actual 


to the rural 


Sectaoekan OE wmtdholiors: to 
the rs 
ver any heey Manes Sulue rome 
c e Good guaran s 
ll be and money will be 
erally advanced when are 


ain poset of the bank is to help 
n the eapenteen = the soil 
ullowing them to ge mporary 
cing relief when in need. 


r the immediate offering to 
of $600,000 of shares of $100 par 
ce of 105 will be as. 


ization expenses and allow 
.creation of a small reserve. 
n instalment en of paying for the 
JC re 
A campaign will be initiated at 
te throughout the province of Que- 
for the sale of the 6,000 shares 
going on the market. Following 
completion of this financing, 
ranches will be opened at suitable 
oints and a head office organization 
will be built up. ‘ 
The general manager of the bank 
Sean on Lavoie, pe 
vas general manager o 
Risse Mettonle and. who is be- 
ved to be chiefly responsible for the 
ation of the present organiza- 


: - The preliminary offering letter | 


by Mr. Lavoie in addition to 
E. Caron, Minister of Agri- 
of the province of Quebec; 
Gagnon, imp 
notary. 


farmer and president of the 
perative. 


don Advances 
' the Rate on Money 


WN YORK.—Raising of the Bank 
of En ’s discount rate to 4 per 
cent. f the 3 per cent. at which 
had stood for nearly a year, was 
@ most striking event of last week 

the New York market. This action 
the Bank of England was a neces- 
Sary corrective to the difference in 
tates between New York and London 
which had apparently led to large 

n borrowings in London and 

@ consequent decline in sterling ex- 
Following the rise in the rate 
arili: advanced from its low of 
$4.54% last week as high as $4.57 on 
large transactions. and held part of 
s gain. In London the rise in the 
rate (anticipated for some days) 
out many speculative ac- 

‘counts on the Exchange. the banks 
g by closing out weakly-backed 


*FRIBUTE TO BANK MANAGER 


Late H. H. Rowley Was Highly Re- 
*: garded in Victoria ~~ 
- The Victoria. B. C., Colonist of 
une 28 pays the following editorial 
tribute to the late Mr. H. H. 
* The passing of Mr. H. 
anager of the local branch of the 
nion Bank of Canada, is a distinct 
loss to both the banking and social 
‘life ‘of this community. He was a 
man of sterling character and of abil- 
ity of which he had given in a whole- 
hearted way to the service of bank- 
ing with which he had been connected 
‘or so long. Mr. Rowley as a citizen 
was an asset to Victoria. His interests 
‘were varied and always well directed. 
In church work and in efforts to pro- 
mote character development among 
the youth of this city he will be re- 
~ membered for long, and always with 
- gratitude. His splendid health never 
_ gave warning that his career was 
likely tobe terminated so abruptly. 
_ There are very many citizens to whom 


his kindly personality and robust na- |: 


_ ture were a tonic and in many circles 
of public endeavor he will be keenly 
missed, as well as in the banking 
fraternity where he was so deservedly 
- popular. To his widow and relatives 


pathy will go out from Victorians 

who admired and respected the late 

Mr. Rowley. 

= _ Two brothers survive—C. W. Row- 

~ 6=sodley, of the Canadian Bank of Com- 
merce, Winnipeg, now holidaying in 


pe, and O. R. Rowley, of the Bank |: 


of Montreal, Montreal. 
Commerce 


W. H. Lugsdin, who has been man-|1 


ager of the Bank of Commerce in St. 

John for several years, was recently 

transferred to Moncton, N.B. Owing to 

illness, Mr. Lugsdin has been compelled 

to return to his home in St. John to 
- recuperate. 


I 


demands for New York funds for the 
semi-annual interest and dividend 
payments is now over. One 

tion of the cause made by a -well- 
Slecmsed bond man is the scarcity of 


| Canadian bond sales in Néw York. 


NEW YORK FUNDS 


July 56—New York funds opened at 2 
A6 and firmed to 2%% at which rate 
the market closed. _ 

July 6—Opened unchanged at 24% 
premium and closed at 2 9-16. 

July 7—Opening at 2% funds moved 
up to 2% at the close. 

‘July 9—Funds opened strong at 2%% 
premium, and firmed to 3% at the clos@. 

July 10—Opened unchanged at 3% 
qreiaieti: and sold off to 2 13-16 at the 
1 


close. 

July 11—Fundsg opened at 2 13-16, but 
sold down to the low and closing rate 
of 2 9-16. 

STERLING, FRANCS AND LIRE 
Sterling Francs _ Lire 
Demand Demand Demand 
4.55% 6.87 4.304 
4.56% 6.78% 4.22 
4.56% 5.80 4.21% 
4.56% 5.80 4.26 
. 457% 56.89 4.28% 
4.58 6-16 5.93% 4.36 


Thinks Bank Clerks ees 
Better Off Un-Unionized 
Bank clerks should not organize a 
union, in the opinion of the Montreal 
Witness, which says it would be “a 


July 5 .. 
Saig. 6 2a. 


peril to our banking system.” It pro- 
e pub- | ceeds: 


is: 

“We have always looked upon the 
whole personnel of the banks, who are 
indeed all clerks of higher or lower 
grade up to the manager or president 
who is the chief cashier, as co-operat- 
ing cordially for the honor and success 
of the bank, each of course looking for- 
ward to bettering his position and hop- 
ing for his turn at the top. What is 
the effect of unionizing? There is an 
immediate cleavage between those above 
and below the union line and a tacit 
antagonism. ‘The clerk is no longer for 
the bank but for the union, his higher 
allegiance is not te the institution but 
to the union. This would seem to be 
Mr. Woodsworth’s ideal condition, as 
he is striving to have the union prin- 
ciple put into the bank act.” 


Banks Taxed Higher 
Than Other Business 


Declaring that under present laws, 
banks pay a higher rate of taxation 
than other business enterprises. John 
McHugh, president of the Mechanics 
and Metals National Bank, New York, 
one of the principle speakers at the 
thirtieth annual convention of the 
New York State Bankers’ Association 
at the Hotel Traymore, Atlantic City, 
June 11 to 13, urged an intensive cam- 
paign to bring about the enactment 
by the next New York Legislature of 
laws which will place all state and 
national banks in New York under 
the provisions of the State Income 
Tax law, as it applies to other cor- 
porations. 


Empire Settlement 
Scheme in Australia 


VANCOUVER.—Sir George Fuller, 
premier of New South Wales, sneak- 
ing at the Board of Trade luncheon, 
told of his mission to London to get 
approval of the Imperial government 
for his new immigration scheme and 
to preach the gosvel of development 
of trade within the Empire. Last 
vear the Empire Settlement Act had 
been passed, which would go very far 
in building uv New South Wales into 
the great and prosperous state it was 
entitled to become by reason of its 
vast resources. Arrangements were 
already in hand to place 6,000 families 
on the land, and their members would 
be trained .in local conditions and 
given a living allowance while thev 
were acquiring the knowledge which 
would enable them to become valuable 


. | settlers. 


Speaking of the Imperial Economic 
Conference in London next October, 
he forecasted Canada and Australia 
standing together in demanding an 
extension by Great Britain of recip- 
rocal trade preference within the 
Empire. 

——oooo————— 


Weekly Bank Clearings 


(In comparison with same .week last year) 
eee 


EASTERN CITTES 


July 5, 1923 Change 
- $113,595 ,0444 $15,784,676 10.6 
- 95.827.989— 7,770.250 . 7.5 
» 7,608.498—. 
6.680,970— 
3,229.891— 
2,720,620— 
1,170,995— 
983.056— 
883 ,584— 


164.525 14.8 
50,653 5,3 
803.046— 84,863 9.4 
901.568— 156,078 14.7 
- 770.541— 448.548 37.0 
8,375,971—- 96,284 2.7 


Total East . .$288.052.5924$ 5,268,218 2.3 
Quebec . . . . 6,678,162 


‘ 78, 
Windsor .. . 2,879,956 
WESTERN CITIES 


July 5, 1923 Change 
. 8 35.426, 388—$ 3,422,128 
16,934.836+- 
4,126.213— 
3,236.621— 
1,383 ,925+ 
1,413.926— 


Medicine Hat . . 

Prince Albert . . 

Victoria ‘ 

Edmonton ... 5,478,252+- 


Total West . .$ 74,146,053—¢ 
Grand Total . 


747,519 1.1 
-$312,198,6454$ 4,520,609 1 


SS 
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EXCHANGE 


WHOSE JOB IS IT 
TO LOAN FARMERS 


CASH THEY NEED? 


(Continued from Page 1) 

tion ‘that if the leaders of banking 
and the leaders of mortgage lending 
in Canada invited a few of the West- 
ern farm leaders to. sit across the 
glass-topped table with them for a 
few days of liberal ventilation of the 
problem, more might be learned—and 
accomplished—than a Royal Commis- 
sion would dig out in weeks of inves- 
tigation. : 

Some, who are paying attention to 
the murmurings of rural discontent, 
are of the opinion that the immediate 
problem is to work out a scheme to 
relieve Western farmers of their pres- 
ent liabilities; not by indirect govern- 
mental bonuses, as was done in the 
case of the Newfoundland fishermen, 
who were given “loans” by the gov- 
ernment of that Dominion, but by 
working out a scheme for funding the 
present indebtedness to relieve the 
pressing nature of these liabilities. 
One of the most prominent members 
of the banking and finance committee 


ts it this way: “The farmers in the |. 


est, like almost everybody else, 
overborrowed and deflation was very 
hard on them. The real problem of 
the West is, how are the farmers to 
liquidate their present liabilities? If 
there were any scheme by which that 
load could be lifted from them at 
once, and the payments spread over 
a long period, it would be a great 
relief to them and, in fact, the whole 
country.” 

One suggestion to this end is the 
formation of a gigantic credit cor- 
poration, to be financed by capital 
stock subscriptions from the federal 
and provincial governments, large 
financial institutions and important 
business concerns which would pay 
off the farmers’ loans to the banks 
and accept from the farmers security 
for payment over a long term of 
years. But, of course, this suggestion. 
presents other questions. Why should 
the Western farmer among all the 
classes of people in the whole world 
who got into difficulties from a too- 
free use of borrowing be blessed with 
an easy cure for his ills? And 
wouldn’t such a corporation with 
government support be tainted with 
political influence? The temptation 
for the farmer would be to let his 
loans slide: It might merely make 
it easier for him to contract new lia- 
bilities of an: unwarranted nature. 

Certainly there are a lot of well- 
informed people who think that there 
is no form of credit that can be 
created than will do more than pro- 
long. the difficulty, who believe that 
the only solution is for the farmers 
to get down to hard pan and get cver 
the idea that the government will pay 
their debts if they yell loud enough. 
These people point to the credit 
schemes of all shades and colors that 
are being tried out in the United 
States—and Canada too, for that mat- 
ter—and that are not having prosper- 
ous consequences. Such schemes have 
only proven that credit is not a sub- 
stitute for hard work; that- borrowing 
cannot take the place of production. 


Immigration Awaits 
* Aggressive Action 


From Our Own Correspondent 

MONTREAL.—The flying trip 
across Europe’ of E. W. Beatty, presi- 
dent of the C. P. R., in which he cov- 
ered eight countries, convinced him 
that prospects for Canada getting 
further immigrants from Europe are 
excellent. Mr. Beatty said this week: 

“On the whole I have returned with 
very firm convictions that the prospects 
for increased immigration into Canada 
are excellent. All we seem to need is a 
little extension of the overseas organ- 
ization and a personnel of thoroughly 
well-informed agents who will not fall 
into the error of giving inaccurate in- 
formation as to the prospects in Canada. 
Coupled with that we will require the 
assistance in Canada of an organization 
such as the ‘Western Canada Coloniza- 
tion Association’ has now become, to as- 
sist in the placing of immigrants and 
adapting them to their new surround- 
ings, upon which the ay of suc- 
cess so greatly depends and the ability 
to do which has contributed so largely 
to the success of the Salvation Army 
and other similar organizations which 
have been such steady providers of godd 
settlers into Canada. A few immigrants 
who fail to succeed, or who are induced 
by over-enthusiastic representations to 
come to Canada and meet with unexpect- 
ed conditions when they arrive, are the 
greatest deterents to other arrivals.” 


English Interests Look 
Into. Attendu Engine 
From Our Own Correspondent 


MONTREAL.—Mr. Bentley, of Bol- 
ton, Lancashire, has recently arrived 


%\in Montreal to investigate the possi- 


bilities of the- Atténdu engine for 
large English interests. Mr. Bentley 
is an expert engineer and the manag- 
ing director of Musgraves, an Eng- 
lish. firm making Diesel and turbine 
engines, 

The Attendu is an internal combus- 
tion engine working on the principle 
of the Diesel engine but with sliding 
or flexible power. It is intended to 
adavt it for automobile use. Some 
$200,000 worth of stock has been sold, 
the majority of this in Montreal. 


“Split Un” of Indian 
Mines Stock in Hand 


From Our -Own Correspondent 

MONTREAL.—The — meeting of 
shareholders of Indian Mines to con- 
firm the increase of capitalization 
and split up of stock has been post- 
poned until July 23, when the pro- 
posals are likely to be confirmed. The 
capitalization is being increased from 
$1.500.000 to $3,000.000, Shareholders 
will receive one and a half shares in 
the new company . for each single 


INANCIAL POST 


A Guaranteed First Mortgage 
Bond Yielding 8% 


There are $2,200 of tangible assets back of every 


and Safety! 


EERE 
This issue is 


UNCONDITIONALLY 
GUARANTEED 


Principal - Interest 


any allowance for the immensely valuable asbestos 
Sinking Fund : 


lands. 
The entire output for 1923 and well into 1924 has been 
sold. Earnings from this production, : estimated con- 
servatively, will take care of the annual sinking fund and 


over five times the bond interest charges. 


ee 
ddition, Mr. Jacobs, the President, personally and unconditionally guarantees the 
sa the tia and the $25,000 annual sinking fund. 


We recommend this offering as an exceptionally attractive investment. 


~ 


$250,000 


Asbestos Mines, Limited 


Mills at Broughton, Quebec. Generally known as Jacobs Asbestos of East Broughton. 


8% First Mortgage 10 Year Sinking Fund 
Gold Coupon Bonds | 


NEW ISSUE 


Dated March Ist, 1922 Due March 1st, 1932 


Principal and semi-annual interest (March Ist and September Ist) payable 
at the Bank of Montreal in Montreal or New York, 
~ in Canadian or American Funds. 


Bonds may be redeemed at the option of the company as a whole or in part, on three months, 
notice, at 110 and accrued interest. - 

Sinking Fund of $25,000 per annum, commencing September let, 1924. 

For the purposes of the Sinking Fund the Trustee will redeem Bonds, either by purchase in 


the open market or by causing a drawing to be held and calling in the numbers so drawn, at 110 © 


and accrued interest, for a total value of $25,000. annually. 


CAPITALIZATION 


8% First Mortgage Sinking Fund Gold Bonds . 1... see gee see $250,000 
50,000 8% Preferred Shares, par value $10 ..6 cee eee oe. $500,000 
100,000 Common Shares, par value $10 ee e884 @48 @f84 408 $1,000,000 


DIRECTORS 
N. E. NEWMAN, of New York 


Vice-President 


Manufacturer of Asbestos Products 


~ 


J. A. JACOBS, of Montreal 
President 


P. GYSLER, - 


retary-1 reasurer 


$1,000 of bonded indebtedness. This does not include | 


A. E. FRANCES, 
of McLean Kennedy Co., Shipping Agents 


Montreal 


- . LUC ROCHEFORT, 
General Manager, Credit-Canada, 


Accountant 


_ from Shawinigan. The 


BANKERS: ‘Bank of Montreal. 
TRUSTEE: The Title Bond Guarantee & Trust Corporation of Montreal. 


All legal details in connection with this issue have been approved of by Perron, Taschereau, Rinfret, 


fw 


Vallee & Genest, Counsel for the Company. 


PROPERTY : ‘A complete mining and milling plant capable of handling 800 tons of asbestos bearing 
rock per 24 hours. The plant - the pit consists of aerial tramway~™5,000 feet in length, storage bins 
of 2,000-tons capacity, dryers, (steam) shovel, and crushing plant all electrically rated by Power 
Mill is located at the railway and includes all of the necessary machinery. 
Store Shed capable of holding 4,000 tons of asbestos (ready for shipment) machine shop, dwelling 
and office all on the property, and the building have recently been completed and are the most 
modern and up to date for the economical handling of the asbestos. - ; 
TONNAGE? The Company owns 400 acres of Asbestos bearing land on which development work 
to date has proven up over 7,000,000 tons of asbestos. This tonnage is sufficient for many, many 
years. Other sections of the property are known to contain large bodies of asbestos ore which 
will increase the tonnage considerably. ‘ Net profits, based on prevailing standard market prices, 
are estimated conservatively at $1.00 per ton. 

MANAGEMENT : The officers and Directors are all experienced business men. The president, Mr.. 
J. A. Jacobs, a large real estate owner in Montreal, has devoted twenty years to mining. He has 
a record of owning the most successful mine in Cobalt, the Kerr Lake Mine, which has paid 
$9,000,000 in dividends and is stil] continuing paying dividends. a A 

In the Asbestos District Mr. Jacobs has developed successfully Jacobs Asbestos Mining Company of 
Thetford, in which he recently solf out his interests, so- that he would be able to devote his time to 
the development of this property as well as the Black Lake Asbestos & Chrome Company. = ~ 
EARNINGS: : The entire output for the balance of this year 1923 and well into next year has been 


See 


sold, showing earnings sufficient to pay the annual sinking fund of $25,000 and over five times the — 


bond interest charges. : 
VALUATION : Canadian Appraisal Company, under date of 29th of March, 1923, appraised -the 
surface improvements $552,374.02. This valuation does not include the valuable mineral lands. 
GUARANTEE: : Mr. J. A. Jacobs, the president,. pefsonally and unconditionally guarantees the 
principal and interest as well as the sinking fund for this issue. 


PURPOSE OF ISSUE: The proceeds of this issue willbe used to provide additional waihine 
capital, leaving the Company free of all liabilities and with «a substantial amount of cash in. the 


Treasury. 


Price: par $100 and accrued interest to yield 8% 


Orders may be wired or telephoned at our expense, 


CREDIT-CANADA — 


Limitée 


120 St. James Street, Transportation Building 
MONTREAL 


TELEPHONE ®MAIN~4755 
HON. H,.B. RAINVILLE, President. * LUC ROCHEFORT, General Manager. 


EUGENE OUIMET, Vice-President. 


share formerly held and this will 
leave $750,000 of stock in the treasury 
to finance future developments. 


DOMINION ALLOY STEEL 


At a meeting of leading citizens of 
Sarnia with officials of the Dominion 
Alloy Steel Corporation the affairs of 
the Steel Corporation were reviewed. 
The corporation had some time ago pur- 
chased 250 acres of land on the St. Clair 
River, and the meeting was called to 
enable the officials and the citizens to 
come to an understanding in regard to 
the project. It is reported that in the 
course of the discussion it transpired 
that the company was prepared to go 
ahead with the erection of the first unit 
of the plant, contingent of one million 
dollars of stock being subscribed. The 
second and third units would - after- 
wards be extended from the first. The 
erection of this portion of the plant was 
estimated to take about 10 months. The 
amount subscribed up to date is $200,000 
and the six directors have $50,000 be- 
tween them. It is estimated that the 
first. unit will produce from 80,000 to 
50,000 tons of steel per annum. 


Mining Stock Quotations 


Week Ending July 10 


High 
2% 
Argonaut... 95 
6% 
Baldwin . . ..10% 
Beatty .°. . 46% 
Bidgood . . . 11% 
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Beaver . . . 32% 
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Dome . . .. 28 
Clifton .... 188 
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15 
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30 
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Hillcrest, pf. . 91 
Hollinger .- . 12.60 
Hunton . ll 
MAGES ie es ee 
Keeley ... . . 1.69 
Kirkland Lake 36 
Lake Shore . . 3.43 
Lorrain . . . 18 
Montreal-Ont. 54 
McKinley. . 16% 
McIntyre . «~ 17.80 
Mining Corp. . 2.25 
Moneta .. . 20 
Newray ... 42 
Nipissing .-. 5.25 
Ophir... . 1% 
Peterson Lake. 10% 
Poreupine 
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Preston E. 

Dome . 
Schumacher 
Teck’ Hughes . 
Timiskaming . 
Thompson 

Krist . . 
Vickers . .. 
Vipond Cons. 
Wasapika . 
West Tree. . 
Wettlaufer . . 


Your Unlisted Security hold- 

ings may have a much greater 

value than you-think. Let us 
prai or 

oppraise ss as to thelr possi- 
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iti We are specialists 
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No obligation will be incurred 
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$. H. POWELL 


4 Hospital St. 
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reasonable rental. 
ROBINS, LIMITED 
702 Kent Bidg., Teronte, Adel, 3200 


SAFETY 
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Ask us for particulars of this 
desirable investment. 
‘KIPPEN & COMPANY 


INVESTMENT SECURITIES 


11 St. Sacrament St., Montreal 
- Main 2744-5 
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D having been dissipated. It is 

ferstood that the largest orders for 

+ wheat will be placed in Canada on 
int of the exchange. 


BANKS DEAL IN 
NOT CREATE IT 


Experiences of Labor Banks 
in States oir Clear 
‘ Y= = 


By A. B. BARKER, 
Manager, Toronto Clearing House. 

It is “difficult to understand just 
what is meant by the term “public 
credit” as used by the critics of the 
present financial system of Canada. 
At a number of meetings of semi- 
public bodies resolutions have been 
passed to the effect that public credit 
should no longer be in the hands of 
the banks, but administered by the 
Government for the benefit of the 
public, These resolutions are curi- 
ously alike in terms, and it would be 
interesting to know who frames them 
and sees that they are furnished at 
the proper time to whichever organ- 
ization is holding its meeting. ve 

years ago similar. resolutions 
were passed from time to time by 
organizations in the United States, 
and one was passed by one of the 
big labor bodies in that country. Pos- 
sibly the Canadian resolutions come 
form the organization which formerly 
furnished them to the American 
meetings. In the United States they 
are now “passé,” as several of the 
labor unions there have gone into the 
field with their own banks, organized 
under the banking laws of that coun- 
try. When these banks have been 
in operation a few years, long enough 
to have passed through a serious de- 
pression, the lessons learned will have 
a wonderfully quieting effect 
union opinion about banks and bank- 
ing and the functions of a bank in 
relation to credit. In time these 
opinions will bear fruit here, as labor 
opinion in Canada is very largely a 
reflex of that in the United States. 

One lesson which will soon be 
learned, is that so far as the banks 
are concerned, they do not administer 
ublic credit. In cack, in the sense 

which this term is apparently 
used, there is “no sich animile.” 


Credit a Personal Matter 

Credit is a _Personal matter. It 
a to the individuals and is con- 
trolled by them. Largely through the 
banks it is true, but not in the “sense 
that the bank is a dictator in the 
matter. The banks do not manufac- 
ture credit in the sense of creating it. 
The banks only manufacture it in the 
sense of making a finished article out 
of a raw material. In reality the 
banks are simply traders in credit. 
just as a grocer trades in butter and 
flour. The grocer buys from those 
who have these articles to sell in 
quantity, and sells them to others who 
want to buy them in‘more tonvenient 
—- and at more convenient 

mes, The bank buys credit when .it 
takes in deposits, and sells it when 
it makes = aut is erg the 
same necessity as the r of pay- 
ing for its supplies at the time agreed 


on. 

There is this difference, however, 
that the grocer buys from the few 
and sells to the many, while the bank 
buys from the many and sells to the 
few: This has considerable effect on 

of settlement, while the 
grocer may without loss of credit ask 
one of his creditors to extend a bill, 
the bank may not; it must. pay on 
demand or close its doors. ‘here is 
no halfway. 
Bankers: Are Merchants 

In order to keep in business both 
bank and grocer must make profits, 
must sell their wares for more than 
they pay for them, and must collect 
their accounts promptly. With the 
bank as with the grocer the basis of 
any sale of its wares is whether the 
buyer will be able to pay as agreed. 
It is not a question of whether he is 
willing or not, that may be taken for 
granted, but whether he will be able. 
If the r has any doubts as to 
whether John Smith will be able to 
pay his account he simply refuses to 
sell to him. If he knows Smith can- 
not pay and supplies the goods, that 
is not business but charity, and the 
grocer has a perfect right to supply 
the goods if he wants to, provided, of 
course, that he himself is able to pay 
his own debts. He has no right to 
give goods which he cannot pay for, 
to anyone who cannot pay for them. 
This is understood perfectly in ordin- 
ary commercial business, yet many 
refuse to see it in the case of the bank, 
and the conditions are identical. 

Another point where the bank is 
criticized and the grocer excused, is 
in regard to renewals. If a grocer’s 
customer does not pay, the grocer 
may sue and collect the account. This 
fis the ordinary course and excites no 
comment, except possibly adverse to 
the customer for expecting the grocer 
to wait for his money. l'veryone 
knows the grocer must pay for the 
goods he sells, and knows also that 
unless his — 


ith the bank, however, many can- 
not see why a note cannot be renewed 


and renewed so long as the interest] a 


is paid. They forget that the bank’s 
resources are, like the rrocer’s, limited 
by the amount it can buy. that is its 
deposits, and that if the loans it 
makes are not paid as agreed, it can- 
not make other loans. 
Turnover of Credit 

This is why a bank’s loans are for 
the purpose of supplementing work- 
ing capital. and not to go into invest- 
ments likely to be a long time in 
realization. The opération of buying 
and selling credit for a bank is one 
of the reciprocating contracts. It 
buys credit, i.e., deposits, and agrees 
to account for them on demand. It 
sells them in the shape of loans and 
discounts of varying maturities... -It 
cannot use all of its stock of credit in 
this way as a certain percentage must 
be held in actual cash, not its own 


notes, to honor the day-to-day with- 
drawals by its depositors. -It sells 
as much as it safely can, for unless 
its funds are kept fully employed 
it will not make sufficient profit to 
keep in business. In order to attract 
depositors it must have earning 


power. 

Now all business is seasonal in its 
demands for bank accommodation, 
and as we have seen the banks re- 


each class of businessmen 
repay their advances at the end of 
their season, the next in turn must 
go short. Yet these have as much 
right to e t accommodation as the 
others, and the bank is organized to 
serve the whole community, not a 
part only, 
~ In his evidence before the Banking 
Commitee, Tom Moore condemned 
the banks for refusing to grant credit 
to a Northern Ontario town, under 
certain distressing circumstanves. 
The gentleman referred to, however, 
must know that loans to municipali- 
ties are governed: by provincial stat- 
ute, and are strictly limited. Ad- 
vances made in excess of the author- 
ized limits are illegal, and could not 
be collected, and under such circum- 
stances a bank loan to the munici- 
ality would be impossible. The legis- 
ature is the proper quater to which 
application should be made. The case 
referred to would appear to be one 
calling for a public subscription to 
supplement the grant of the legisla- 
ture, and it has never been said that 
banks have been remiss in responding 
to the call of duty in such cases, 


A Campaign for 
Signatures 


A stranger entered a small branch 
bank in the Maritime provinces re- 
cently and presented a cheque for 
five dollars at the teller’s window. The 
teller looked at the cheque and at the 
endorsement signature, and inquired, 
“What is your name, sir?” ' 

The stranger irritably replied: 
“Don’t you see my signature on that 
cheque, on the back?” 

“T saw that endorsement,” retorted 
the teller, unruffled, “and I was won- 
dering what your name was.” 

Despite the fact that this man had 

lenty of time to endorse that cheque, 
é scribbled it off as though he were 
in much haste. The result is the sig- 
nature resembled something a recent- 


The manager of this bank had in- 
augurated a campaign for legible 
signatures. To set the good example, 
instructions were given all employees 
of the bank to write legibly at all 
times. It was felt that customers of 
the bank, on noting the good writin 
emanating from the bank, would f 
a sub-conscious urge to improve their 
penmanship, inasmuch as the writing 
would be legible, and not fancy. 

The manager secured from a local 
amateur artist a cartoon depicting a 
teller in the act of dissecting an il- 
legible signature on a cheque, The 
teller was tearing his hair and was 
shedding perspiration, as he tried to 
decipher the hieroglyphics. Under 
the cartoon was printed, “Pity the 
Poor Bank Man.” 
placed over one of the desks in the 
rotunda, Singular to relate that desk 
was utilized by most of those who 
wrote the illegible signatures while in 
the bank. Much improvement was 
noticed after the inauguration of the 
manager’s campaign for legible sig- 
natures. 


Rockefeller Didn’t Tak 
Up Forgan’s $3,000,000 Bet 


Here’s a John D. Rockefeller golf 
story. I got it fromea friend of David 
R. Forgan, the well-known Chicago 
banker, who was born and brought up 
in Scotland (and Canada). Mr. For- 
gan was playing in a threesome on an 
Augusta, Ga., course some winters 
ago when Mr. Rockefeller “cut in” at 
the seventeenth hole, to complete his 
regular nine holes’ allowance, just as 
Mr. Forgan and his friends reached 
the tee. Although none of them 
knew him personally, they at once 
recognized him and told him “Go 
ahead, Mr. Rockefeller.” 

“No,” repliéd the aged oil king, 
“T’m in no hurry, and I have no right.” 
And he sat down on the bench. 

Mr. Forgan drove his ball and then 
also sat down. 

“Young man,” said Mr. Rockefeller, 
“I have always prided myself that I 
can tell from a man’s playing, when 
he took up golf. Judging by your 
drive, I would say you took up the 
game when you were very young.” 

“Yes,” replied Mr. Forgan, “to be 
exact I took up golf when I was five.” 
He paused. Then he added, “And all 
my life I have had one ambition.” 

“What is it?” asked Mr. Rocke- 
feller. 

“To play you three holes for a mil- 
lion dollars a hole.’’~ 

Mr. Rockefeller chuckled. 

“T’m sure,” added Mr. Forgan, “my 
friends would be willing to join me 
in pans up three millions for such 


But Mr. Rockefeller declined.—B. C. 
Forbes in Forbes Magazine. 


Rural Credits Are 
Heavily in Arrears 


WINNIPEG.—A_ commission of 
three experts to administer the Mani- 
toba Rural Credits Act will be ap 
pointed by the Manitoba government, 
it was announced at the close of a 
two-day conference between F. M. 
Black, provincial treasurer, and H. P. 
Nicholson, Dauphin, vice-president of 
the council of federated rural credits 
societies. At present $3,000,000 ad- 
vanced to farmers by rural credit so- 
cieties is outstanding and: most of it 
is in arrears. 


AN UNRESTRICTED 
REDISCOUNT BANK 
AID TO INFLATION 


Sir Edmund Walker Would 
Continue — Finance 
ct 


From Our Own Correspondent 

MONTREAL.—Among recent con- 
tributions to the discussion on the es- 
tablishment of a Bank of Rediscount 
in Canada is the statement of Sir Ed- 
mund Walker that “this is a difficult 
and dangerous system unless guarded 
by réstraints not present in recent 
examples of such banking.” Sir Ed- 
mund feels that the system of gov- 
ernmental advances to banks on ap- 

roved securities should remain in 
orce for the present. 

The statements are part of a con- 
tribution to the Annals of the Ameri- 
can Academy of Political and Social 
Science in which Sir Edmund traces 
the development of Canadian banking 
as it is to-day. 

“Little, if anything, in the finan- 
cial history of Canada is more credit- 
able than the Finance Act of 1914,” 
says the president of the Canadian 
Bank of Commerce in his discussion. 
This act, it will be recalled, among 
other provisions permitted the finance 
minister to make advances to the 
banks in the form of Dominion notes 
against securities satisfactory to the 
Treasury Board. 

Was No Inflation 

Commenting on the increased cir- 
culation that followed this and other 
provisions, Sir Edmund states: 

“The Dominion: notes issued during 
the war were thus quite different from 
the fiat money of ._many countries. 
They were based upon securities 
pledged by. the borrower, they were 
used practically only by the banks and 
became the basis for the enlarged is- 
sues of bank notes under the regula- 
tions of the -Central Gold Reserve. 
Now that the war is over it can be seen 
that there was no inflation of the cur- 
rency as such but merely the larger 
use of currency which accompanies an 
increase in the volume of commodities 
and prices; and now that expansion of 
trade has disappeared a contraction of 
our currency has followed without any 
disturbance whatever.” 


Cannot Draw on London 
And discussing the proposal for a 
bank of re-discount to give a per- 
manent mobility to banking in Cana- 
da, he says: 

“We must hope that a return to the 
old basis will not be much longer de- 
ayed but unless something equally 
valuable takes its place the power to 
make advances to banks should remain 
in force for the present. We have al- 
ways to meet the financial effect of 
the long winter over which we have to 
carry our cereal products, and the rapid 
rush forward to avoid this and there 
are other movements of commodities 
with somewhat similar difficulties. 
When the pound sterling was on a gold 
basis the banks could draw on London 
against their credit or securities and 
thus find the means to pay foreign 
debts as against the later arrival in 
Europe of these products, but just now 
they. cannot do this without the risk 
in exchange rates which they could not 
afford to take. 

“Many, of course, desire to see a 
bank of re-discount established, but. this 
is a much more difficult and danger- 
ous system unless guarded by restraints 
not present in recent examples of such 
banking. Without severe restrictions 

-and a loss of profit to all who require 

such aid a system of re-discounts may 
ecome the most active instrument of 
flation.” 

Most bank men will remember the 


Finance Act. Prior to 1914 the Cana- 


dian banking system lacked flexibility 
although it had greater flexibility, 
than the banking system ef the United 
States at that time. When the war 
broke out there was a near panic in 
Canada. And so even before war was 
declared—on August 3, 1914—Sir 
Thomas White, Minister of Finance, 
met the bankers and drew up the 
Finance Act. The suspension-of gold 
payments and other features are re- 
membered: The provision to create 
at the Department of Finance a re- 
discount department or loaning de- 
partment was certainly not the least 
of the provisions. The government 
said to the banks, as Sir Thomas 
White has put it: 

“The Dominion Government will 
loan you in Dominion notes, which are 
legal tender, twenty-five, fifty million 
dollars; we put no limit if you need 
it. You conan will not but if you 
do we will loan you without limit on 
securities approved by the minister. 
You bring in high-class securities or 
commodity bills, because they repre- 
sent full value in goods, and we will 
lend you at five per cent. Dominion 
notes that will make you liquid and 
you need not worry about your re- 
serves.” 

Stopped Any Further Panic 

There was no more panic after the 
announcement was made. 

Of the results of the system, Sir 
Thomas has said: 

“From that day to this there has been 
the utmost confidence in the Canadian 
banking situation; no ‘sign of panic. 
They gave flexibility to our banking 
system, made our bankers confident 
that they could meet any provision that 
could arise and of course gave the pub- 
lic very much more extensive credits 
than they otherwise would have got be- 
cause the bankers knew that if a period 
of stringency should come they could 
go to the Finance Department and get 
Dominion notes upon the deposit or 
pledge of securities.” 


Union 


H. H. Rowley, whose death occurred 
recently at Victoria, was for eight years 
manager of the Union Bank in that city. 
In 1899 ‘he was appointed accountant of 
the Bank of B.N.A. in Victoria, remain- 
ing there for five years until in 1904 he 
was made manager of the branch, at 
British Columbia for the East, where he 
transferred to the Union Bank of Can- 
ada, serving at various branches and 
returning in 1914 to Vancouver. 
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CAPE BRETON STRIKE 
NOW IN DEFIANCE 
OF ALL AUTHORITY 


(Continued from Page 1) 
altogether and look in other directions. 
If labor thinks it worth while to have 
abundance and variety of employment, 
then its action in the Sydney district 
just now is the action of a class bereft 
of reason entirely. 

Continuing, the Maritime Merchant 
strongly condemns the tactics of the 
labor leaders as damaging the case 
for the workers themselves as well as 
menacing the public interest: | 

We are afraid, however, that labor in 
the Sydney district is bereft of more 
than reason. There is no justification 
in the world for sabotage. It is im- 
moral to say the least and its practice 
does its perpetrators hatm instead of 
good. We do not pretend to be a judge 
in the merits of the case between the 
company and the men, and it is possible 
that the men have a. good case. Let it 
be granted that they have. Even then 
sabotage is immoral and futile. Men 
who practise it have failed to acquire 
even the very first rudiments of com- 


mon sense; they have forgotten that old 
fable of the. reading book at school 
which tells of the man who killed the 
goose that laid the golden eggs. That 
is what sabotage does. If the ee 
is not complete, it at least cripples the 
power of the industry to give the men 
as much for their labor as they migh* 
get; for it is an economic — ple 
that wages are paid out of tal, and 
ip proportion as capital is destroyed, 
the wage-paying power. {s dissipated. If 
there is one th ng that labor is partic- 
ularly interested in it is in preserving 
capital. The state of Russia proves 
this and labor unions in these latter 
says are commencing to appreciate the 
‘act, 


PORTO RICO RAILWAYS 


The Porto Rico me Se 
reports gross earnings for the month 
of May amounting to $111,358 compared 
with $112,011 for the same month in 
1922, an increase of $652 or .58 per cent. 
Net for the month at $31,687 compared 
with $39,864, a decrease of or 
20.64 per cent. For: the five months 
ending with May the gross at $552,342, 
showed an increase of $7,218, while net 
at $186,913 showed a decline of $37,672 
or 16.77 per cent, 
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the Manchuria Railway is owned largely by the Japanese 
government which owns half the stock and which has 
sunk millions in the line for the specific purpose of using 


it for political ends. The American capital in Canada 
has been invested here by private individuals working 
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 Béited for the thinkers of the nation—those people 
we ee rey d' draw proper conclusions and 
we eet ae ee Nation's sound thought on 


7 LOPMENT of the St. Lawrence power has been a 

“ live question for some time, ‘and consideration of it 

“a source of income to the Dominion is opportune. If 

pment should be proceeded with, an export tax per 

h. p. could well be imposed on all power transmitted to 

‘the United States until Canadian factories should be de- 
‘veloped to use it at home. 


Such an export tax would be in no way unfair to the 


United States, as already provincial revenue benefits by 
export tax op power sent to another province. Quebec 
“has imposed a tax of 50 cents per h. p. over and. above 
usual annual royalties on power from the Quinze de- 
‘velopment transmitted to another province, Ontario, for 


use in the northern mines, 


YOUTH AND CHRISTIANIT" 

*P'HE Archbishop of York presided at a meeting in West- 
_ minster where Dr. John R. Mott of the World Student 

Christian Federation was the chief speaker. His Grace 

Stated that Dr. Mott “represented the international spirit 


‘which was the only hope for the future.” Dr, Mott said, 


in part, “The present is the most alert generation intel- 
lectually, and therefore, the most enquiring one, the 
world has ever seen. is a-seething ferment in the 
‘minds of the marvelous generation of to-day. The un- 
-animous inquiry for a new order from the whole youth of 
‘the world has afforded Christianity an opportunity to 
‘bring about ‘a new day’.” 

When to communist propaganda there is added the 
religious ‘ which such statements as the above 
“develop, fanatical opposition to any system we have is 
‘the logical result... 


WHEN PROMOTERS PLAY TAG 


| a A recent Ontario court action it was stated that a 


Mining company capitalized at $5,000,000 had been 
organized to operate on a property costing $15,000 and 
that the promoter would get half the stock. The judge, 


Mr, Justice Smith expressed a little surprise at this fact. 


~ Fortunately, cases where mining promoters try to take 


_ such a heavy share of a company’s stock for such a small 


3 investment are rare. ere have been cases in the 


_ past and this fact has been more or less responsible for 


_making prospectors themselves demand heavy prices for 
their properties. They are more or less justified in 


_ their position in claiming that if anybody is going to-get 


anything big out of the organization of a company to 


‘mine their property, they ought to, inasmuch as they 


_ have done all the hard work and taken the preliminary 


Tisk.. This is another case where speculators should 
look before they leap. If shares in such concerns were 


practically unsaleable, there would be few of them crop- 
-ing up, declared one broker. 


CAPITAL CANNOT “AMERICANIZE” CANADA 


EFORE the war there was a series of discussions in 


- Canadian and British newspapers about the American- 


ization of Canada through investment of millions of 
American dollars in Canadian timber lands, industrials, 
land deals and municipal bonds. But in 1910 United 

s investors had only about $450,000,000 invested in 


all Canadian holdings and this had grown to about 


5 


$1,000,000,000 at the outbreak of the war. What would 
the commentators of that period say to-day, when it is 
estimated that the United States has about $2,500,000,000 
invested in this country? In industry alone the United 
States has a larger investment than it had in all re- 
sources and productive eléments before the war. 

The Americanization of Canadian investments _has 
proceeded so far that it can now be stated with confi- 
dence that the United States has a larger sum invested in 
Canada than have the people of Great Britain. This is 
a renal of the pre-war situation. 

ng Imperialists may see in this situation a danger 
to the bonds of Empire, or to speak more modern — 
' guage, the ties that bind the British Commonwealth of 
Free Nations. But is there any danger? In giving the 
people of the United States a first mortgage to the 
amount of two and a half billions upon the resources 
of the country, Canada made it possible for a greater 
national expansion to take place. Had American capital 
been discouraged, Canada would have been at a virtual 
standstill, for British capital has not been available for 
nearly ten years. Anything that makes Canada a 
stronger and wealthier nation is a good thing for Can- 
ada, and eventually for other British nations with which 
this country is associated. 

Capital knows no nationality, it has often been stated. 
Capital goes where it is needed. It carries a certain 
propogandist influence, it is true, but where the capital 
investment is free from a monopolistic character, and 
untainted with governmenta? influences its propagandist 
power is limited. Manchuria with 25,000,000 Chinese is 

effectively controlled by 170,000 Japanese living in the 
country because of one gigantic corporation, the Southern 
Manchuria Railway, that owns most of the transportation 
industrial, and utility enterprises in the country. But 


it 


ernmental backing. And that makes a great deal of 
difference, ake 

Perhaps it is fair to say that American capital in 
Canada has done less to “Americanize’? this country than 
American magazines and American movies. that con- 
tribute little to Canadian development and almost noth- 
ing to Canadian revenues. 


SMALLER FARMS AND MIXED FARMING 


IN ADDRESSING a dry farming convention at Nelson 
a few years ago, Hon. W. R. Motherwell, that prac- 
tical experienced farmer of the prairies, told his audi- 
ence that the man who wanted to run a farm by long 
distance telephone, had better have a “darn long cheque 
book.” | 

There are many people in Eastern Canada who own 
Western lands who will be quite willing to agree with 
Mr. Motherwell. And. what goes for absentee farming, 
also goes for big-scale farming, for the same reason—the 
necessity of deputing control of operations. The failure 
of the Nobel farm, long held up as an example of big 
things in thé West, has been a convincing example. 

As the conviction grows that the solution of the agri- 
cultural problem of Western Canada is mixed farming; 
the theory of the big-scale farm and the idea of the long- 
distance farm are both going by the boards. Success is 
based on close attention to details and hard work. There 
are in Western Canada few farm managers who will give 
this necessary attention to other people’s property for a 
salary or even a share, when cheap land\is available from 
which they may reap the rewards for themselves. This 
is not hard to understand in the case of lands owned in 
Eastern Canada. And the case of the big-scale farm is 
much the same. The owner may give it his personal at- 
tention, but he must have lieutenants because it is neces- 
sary for successful operation to divide the property into 
units—and the lieutenants are not to be had. The theories 
which are successful in big scale manufacturing do not 
work out in big-scale farming, because the bigger the 
farm the bigger the area, ahd transportation ‘of labor and 
machinery becomes a difficult problem; workers may use 
a great deal of time in getting to the outer sections of a 
big farm. The answer to this is units with mechanical 


and labor headquarters for a section of the total area, 
nd this is where the necessity for capable and depend- 
able lieutenants—so hard to secure—comes in. 

As the success of the West then lies in mixed farm- 
ing, with careful direction as to details, the smaller 


farms are becoming more numerous and the big-scale 


farm is disappearing with the long-distance farm. Suc- 
cessful farms of reasonable size mean that the country 
will support an increasing population in prosperity. 


KEEPING BUSINESS MEN INFORMED. 


QPECIALIZED business and. technical papers in Canada 


are doing a great’ work tor Canadian industry by 
collecting the ideas and methods of outstanding men and 
passing them on to their respective trades or technical 
industries. 

During recent weeks for instance, the various publica- 


tions of The MacLean Publishing Company have had men 
in many party of Canada attending conventions and gath- 


ering business information, as we]l as in a number of 
United States centres where conventions of international 
importance have been held. The fact that so much time 
and money is spent on gathering and publishing informa- 
tién of this kind illustrates the service the men in charge 


of these papers are putting into them, 


At the present time H. T. Hunter, vice-president of 
the company, is studying conditions in Europe. During 
May the editor of Canadian Foundryman and three other 
members of the staff attended the American Foundry 
men’s Association Convention at Cleveland, Ohio. <A 


member of the staff of Canadian Machinery attended the 


convention of the American Society of Mechanical En- 


gineers, held recently in Montreal. The same publication 
had several representatives in attendance at the conven- 
tion of the Canadian Association of Stationary Engineers 
in Toronto. 


The editor of Printer and Publisher was present at 
the convention of the Weekly Newspapers Association in 


Halifax a couple of weeks ago, and in August will atteng 


the Printing House Craftsmen’s convention in Buffalo. 

In June the annual convention of the Saskatchewan 
Retail Merchants’ Association was held in Prince Albert. 
This was attended by the Winnipeg representative of 


The MacLean Publishing Company. Another representa- 


tive attended the ‘annual convention of the Ontario Branch, 
Retail Merchants’ Association, at Brockville. Representa- 
tives of Hardware and Metal attended the convention of 
the Ontario Retail Hardware -Dealers’ Association, and 
the Ontario Society of Domestic, Sanitary and Heating 


Engineers, 


The editor of Men’s Wear Review was at the recent 
convention in Toronto of the Association of International 
Designers, and in Cleveland of the International Associa- 
tion of Display Men. The editor of Druggists’ Weekly 
is attending this week the annual convention of the 
Ontario Retail Druggists’ Association. A Canadian Grocer 


representative went to St, Andrews, N.B., a short time 


ago, to attend the annual gathering of the Canadian 
Wholesale Grocers’ Association. THE FINANCIAL 
POST, itself, has had staff men in leading centres of 
the Maritime Provinces and Newfoundland within the 
past few weeks, as well as in Western Canada, and three 
of them have just left for a trip through the mining 
districts in Northern Ontario to study the mining situa- 
tion more closely. One has just returned to our Montreal 
headquarters from a trip to Vancouver, Edmonton, Cal- 
gary and intervening points, where he saw all important 
bond dealers and mayors and municipal treasurers. 

All this is in addition to special visits to different 
parts of Canada for information that will help the readers 
of the various publications in their own line of work. 

It will thus be seen that the MacLean publications do 
not depend on theoretical charts and cycles prepared at 
his desk by an Editor who never goes out. These things 
are useful in conjunction with history and experience, 
but current facts are given first place. 


EDITORIAL NOTES 

‘THE TORONTO GLOBE says “the House of Commons 
is the best guardian of its own authority.” But the 
Globe would also argue that the miners of Cape Breton 
are the best guardians of their own authority. 

* ¢ * *& 

IT IS WORTH while to note that even the Toronto 
Globe thinks that the Red leaders in the Cape Breton 
strike have gone too far. It is difficult to see just where 
the Globe draws the line, 

s* ¢ © @ 

THE FARMERS’ Co-operative Movement is suffering 
a gradual eclipse, and a number of its stores have gone 
out of business this past year, through many farmers 
withdrawing their support. Farmers’ leaders themselves 
say that the farmers should never have gone into the 
retail business at all, but should have stuck to co-operative 


‘marketing of their own products, 


Pore 
“ 


_The World’s Financial Centre 


THE POST has been saying for 
some years that the reason manu- 
fatturers had become so unpopular 
in Canada was that they were mis- 
represented by those who claimed to 
speak for them in the C. M. A. These 
men, recognizing the unpopularity of 
the C. M. A., suggested a scheme of 
clubbing the newspapers of Canada by 
a species of blackmail and an elabor- 
ate secret organization was formed 
for this purpose. It was exposed in 
the business papers and THE FINAN- 
CIAL POST, and instantly all the 
sane manufacturers repudiated it. 
Then came the scheme of secretly buy- 
ing a number of papers. On one 
occasion a farm paper was bought 
and operated secretly by a group. 
One of the group, whose semi-official 
utterances have injured the cause of 
manufacturers in Canada, rushed back 
from Europe a couple of years ago, 
addressed manufacturers, clubs and 
others who would listen to him, on the 
decline of the British Empire. THE 
POST pointed out that his statements 
were unfounded and likely to cause 
much harm to Imperial relations, that 
they were part of German wireless 
propaganda; that already Great Bri- 
tain had regained its financial leader- 
ship of the world and was steadily 
coming back in commercial leadership. 
Since then there have been continuous 
proofs of this. One of the latest is 
the figures which show that the 
United Kingdom is regaining its In- 
dian trade supremacy in the field 
where we were continuously told that 
the United States ‘and Japan would 
soon control the market. Cotton piece 
goods exports to India for the fiscal 
year, April 1, 1922, to March 31, 1923, 
show that the United States is prac- 
tically disappearing as a competitor 
and that British exports are going 
ahead at a tremendous rate. 

These exports, compared, are as fol- 
lows: ‘ 

Piece Goods (in Yds.) 
Grey 

(unbleached) 1922-23 1921-22 1920-21 
Total . . . 931,024,984 635,608,133 580,208,403 

Gt. Brit’n 833,320,603 525,493,158 420,287,608 

China . 2,775,909 805,168 = 813,197 

+ + 90,088,967 83,490,368 150,428,376 


- S. A... 4.447,425 21,197,038 8,444,797 
White (bleached) 


Gt. Brit’n 211,936,345. 121,589,458 448,598,019 

Holland . . 9,896,351 7,087, 7,613,297 

Switzer’d 1,570,008 = 584,765 1,861,228 

° 1,897,191 2,312,797 9,757,436 

: 1,874,968 “489,198 499.107 
4,924,076 


+ 15,366,024 16,074,965 
62,937 7,714 659,345 


*Hong Kong. . 


Chinese Quantity 
Prices Are Increased 


A rug buyer recently had some dif- 
ficulty in explaining to his home of- 
fice that, while he could purchase one 


rug in Peking for $100, as soon as he 
placed an order for 100 rugs the price 
advanced to $125. 


It is the peculiar psychology 6f the 
Chinese trader that as soon as he dis- 
covers his Prospective customer 
wishes to buy in quantity, he raises 


the price instead of offering a dis- 


count, Moreover, it is a common 
Chinese practice free from all impli- 


cations of bad business or faulty 
ethics. 

In both buying and selling abroad 
knowledge of local conditions and ob- 
servance of prevailing business prac- 


tice is indispensable, Recognition of 


this fact and adaptation of method to 


meet it is the only key to success in 
the foreign field. . 


The advance in the Bank of Eng- 
land’s discount rate from 3-per cent. 
to 4 per cent. last week revealed a 
remarkable fact, says the New York 
Herald. Even now that the advance 
has been made and that open market 
rates in London have followed it up, 
money is lending in London at sub- 
stantially lower rates than in New 
York, and this in spite of the fact that 
the United States now holds half of 


all the monetary gold in the world. 

If before 1914 anybody had asked 
an English financier what he regarded 
as the chief reason for the fact that 
London was -the financial centre of 
the world, he would probably have 
replied that it was the certainty that 
a draft on London could always be 
converted into its equivalent in gold. 
In “The Meaning of Money,” a stan- 
dard work on the London money mar- 
ket, Hartley Withers wrote in 1909: 

“Practical finance of all nation- 
alities will admit that a draft on_an- 
other centre is only valuable from the 
international point of view from the 
readiness with which it can be turned, 
through the machinery of exchange 
into a draft on London, which is the 
real cash of international commerce and 
finance, because, money in the real 
“sense of the word, gold or its equiva- 
lent, is only to be had, always and with- 
out\ question, and in any amount, in 
London.” : 

But shortly after the beginning of 
the war, Great Britain ceased to be 
on a gold basis and has not yet re- 
turned to a gold basis. A draft on 
London cannot even now be turned 
into its face value in gold. There is 
a gold market in London, but the gold 
sells at a premium in terms of the 
currency. Yet London has retained 
its position as.the world’s financial 
centre. In spite of the prestige of the 
dollar, the sterling bill still is the 
currency of international commerce. 

Doubtless this would not be so if 
the pound were as far from the gold 
basis as the French frane or the 
Italian lire, not to mention currencies 
still more depreciated. It is only _be- 
cause the Cciscount on the pound is a 
relatively small one, because the re- 


sumption of the gold basis is believed 
to be only one or two years away, that 
the use of the English pound as the 
international currency is retain 

But the ability of London to hold 
its own suggests that there are other 
reasons for its supremacy which may 


for a period outweigh the strict main- 


tenance of the gold standard. Not the 
least- important of these is its geo- 
graphical position. For, acting as the 
clearing house for the foreign trade 
of Europe, London has the advantage 
of three thousand miles over New 


York, Another factor is the inertia 


of habit and custom. Even if New 
York were to render slightly superior 
service to that of London, the chan- 
nels of trade are so deeply worn, the 
world’s business is so conservative, 
that it would be many years before 


New York could supplant London as 
the world’s banker, 


But the real secret of London’s con- 
tinued supremacy is the perfected 
machinery of its money market, its 
marvelous discount market, its expert 
appraisal and knowledge of world 


markets for goods of practically every 


kind, its complete and tested system 
of insurance, and, largely as a result 
of all this, its low interest rates— 
these are the things that have kept 
London’s position relatively secure. 
These constitute a machine that can- 


not be built up over night, It is the 
result not only of the life-long train- 


ing of the individual British banker 


but of the generations of training and 
tradition behind him. 


Trade Schools in Frisco 


* Boston News Bureau. 


In 15 years only 15 apprentices had 
ehtered the plumbing trade in San 


Francisco. The union relentlessly en- 


forced the rule that only a son of a 


plumber could become a_ plumber. 
Sounds ridiculous? Well, it’s a fact. 
It fits perfectly into the details which 
have been narrated at length in these 
pages in the last two years as to con- 
ditions in union-ruled and almost 
union-ruined San Frahcisco. In ho 
city in the world were conditions 
worse. How the city smashed its 
shackles is almost a fairy tale. And 
now, in one year ending the first of 
June last, San Francisco has main- 
tained a school for plumbers from 
which there have-been graduated 210 
apprentices. Sounds like another fairy 
tale. And from the free trade schools 
maintained by the Industrial Associa- 
tion for plasterers, plumbers, brick- 
layers, painters, iron and _. brass 
moulders, and tailors, there have been 
graduated in all-in the same period, 
750 boys and young men who have 
gone into these several trades and 
are making good. 

Some of these schools operate at 
night, most of them by day. Inten- 
sive training is the rule. The Asso- 
ciation means business and expects 
every trade school pupil to take his 
training seriously. The ages of most 
of the pupils range from 18..to 25. 
The conditions under which work in 
the several trades is done on the job 
are faithfully reproduced in the train- 
ing quarters. Expert instruction is 
provided. Materials are furnished for 
all practical uses. A class may set 
10,000 bricks in a day and the next 
class the next day finds the wall down 
and sets to work to build it again. 

The most difficult” problem yet 
undertaken by the Association is that 
of training iron moulders; the hot 
metal is tricky and there are many 
“variables” in preparing a mould for 
casting. But all these schools have 
worked well thus far. The apprentice 
graduates in plastering, for example, 
include to-day 10 men “who are mak- 
ing $4 a day, and the rates of pay- 


bi! 
*. 


ment advance until the tabulation 


shows five at $12 and six at $10, with 
larger numbers at all the dollar in- 


tervals between. 

The details in the report presented 
by the Association fill many pages, 
but the one fact of great significance 
is that San Francisco one year was 
without apprentices in the building 
trades, owing to the tyranny of the 
labor unions, and the next year finds 
the city training hundreds of appren- 
tices under the fair and honest con- 


ditions of American democracy. Well 
done, ’Frisco! 


The McCormick Reaper 


The death, in Chicago, of Mrs. 
Nettie Fowler McCormick, widow of 
Cyrus Hall McCormick, inventor of 
the McCormick reaper and founder of 
the great business concern which is 
now the International Harvester. Co., 
serves to recall one of the most ro- 
mantic episodes in the social and eco- 
nomic history of the United States in 
particular and of the world in general. 

It was in 1831 that McCormick, 22 
years old, strongly dowered with 
strength and pluck from his West Vir- 
ginian ancestry, took out the patent 
for his reaper and binder. It was 1845 
before in any single year he was able 
to produce more than 500 of the com- 
plicated machines—and for that day 
the McCormick reaper was practically 
the final word in what some writers 
on machinery have called “steel 
brains.” But it is part of a fine 
chapter of American history that by 
the outbreak of the Civil War, the 
harvester was being produced in such 
quantities and its use so widely dis- 
tributed through the West and North- 
west that it had revolutionized agri- 
culture. 

. It has been said that the Civil War 

was won by the McCormick reaper,” 
and the statement is more nearly true 
than most popular generalizations on 


su . 
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history. It is a fact that 
horse-drawn machinery my 
power Of the workers in 

and, more important by far, if 
formed the aged, the women a 
children, left behind by the 
armies, into producers more eff 
than strong men had been wij 
former tools. As one historia 
“so it was that the wartime 
raised by the weakest fra 
industrial. population, we 
than any raised by adult ™ 
farmers in former years.” - 


PERSONALS 


CHARLES McCREA, of Sud! 
generally accepted as minister of 
in the new Ferguson government} 
tario as soon as the results of the 
tion became known. He is @ ti 
wide, practical experience and {€} 
that he should be able to do big) 
in this department for the devela 
of Northern Ontario at this ver 
portant period in the history 
country. Bs 

LT.-COL. WILLIAM PRICE, G 
new provincial treasurer, was:¢ 
active financial critic of 
Government and no doubt we 
pointment largely through his @ 
ive attitude during the late ad 
tration’s period of office. He ds: 
ber for Parkdale and has a 
in law, as police magistrate 
other capacities including the 
tfon and leading of a battalion 
during the war. 


WILLIAM F. NICKLE, a : 
eral in the new Ontario Governm 
a Kingston lawyer who had 
as a director of a number 4 
organizations in that city | 
tock up active parliamentary 
was called to the bar in 1805 
came a K.C. in 1908. He wass 
elected to the legislature for Ki 
in 1908 and to the House of Cé 
in 1911. He was the go ment. 
missioner appointed in 1909 to im 
vate the milk supply and he repres 
Ontario at the International milk 
ference. He was recognized as) 
the leading financial critics on th 
position side during the Drury & 

LINCOLN GOLDIE, of Guel 
provincial secretary in the 
Government, will bring to 
tive body the uable 
long business career. Mr. Goldie; 
member of the Goldie Milling Gon 
was for many years a well known 
in the flour trade in Ontario @ 
appointment during the war ~ 
Wheat Board was a marked ce 
of his knowledge in govern nt i 


of the most important of the 
fundamental industries. 


A. K. HARVIE, who has just bee 
pointed to sueceed W. H. Lugsdis 
manager of the Bank of 

St. John, N.B.. has been-ing 
branches for the Bank of Cor ¢ 
the Maritime Provinces and Ni 
land for the past two years. 
been seventeen years in the 


the bank, and was stationed it 


western provinces for many yeati 
was assistant inspector of branches 
Manitoba, stationed at Winnipeg. 


senior assistant inspector for Al® 


He is a C.E.F. veteran and on 
Military Cross overseas. & 40 


JOHN S. MARTIN, minister of 


culture in the Ferguson cabinet in’ 
tario, is known as an outstanding: 


cess all over the continent as patil 
breeder, his reputation having won 
him the title of the “Wyandotte Ki 
Mr. Martin is new to parliamentary 


municipal affairs. He has had ¥ 


lege education and those who know! 
difficulties of poultry breeding om 
large scale believe that this suceess 
this connection is not to be li 
garded in considering his 

success as a cabinet minister: 
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HAPPY ENGLAND 
Liverpool (Eng.) Daily Co e 

Canada, I hear, is envious of a8 
this country becouse we have only 
income-tax to pay, Over there, im 
der to meet the increased cos 
publid administration, each ad: 
tive ‘body is endeavoring to levy i 
separate income-tax, writes a4 
correspondent. . 

There is the, Federal imee 
there is the provincial income ‘ 
not so very long ago the mun ipa 
of Winnipeg sought powers to ley 
municipal income-tax. They 
successful at the first attempt, 6 
commercial men of Winnipeg . 
apprehensive as tod what -may 
at the second attempt. ras 


MANUFACTURERS AND PRC 


Grain Growers Guide 3 

There is no royal road to the ¢ 
tion of our present trate condits 
The situation is world-wide. nw 
turers, jobbers, retcilers and farm 
are all suffering, but the farmers) 
suffering more severely. Trade ¢ai 
revive completely until the Burup 
situation becomes more nearly 
In the - meantime, however, manu 
turers must do, and undoubtedly are 
ing, what the farmers are doing, 
cutting down their cost of product 
the very minimum by every # 
means. It is of no use to attempt, 
build up a great nation by saddling: 
economic burdens upon one sect 
the people. Manufacturers, wholesalt 
retailers and farmers are all essen 
to the proper development of the 8) 


try. The manufacturers already em 


very decided benefits through the 
toms of tariff which are an econ® 
handicap to the farmer. To 


that those bu:dens should be ine east 


to the further detriment of the fam 
is a proposal that we do not believ@ 
receive the serious sanction of the ® 
and file of the manufacturers of © 
ada. The wisest and surest way 
establish prosperity in Canada is’ 
agriculture on its feet first. Gi 
f.rmers an opportunity to produce: 
a reasonable margin of profit and ™ 
ness everywhere will pick up. Whem? 
farmers’ purchasing power is je 
lished every industry in Canada,4 
flourish, ‘but without the purenem 
power of the farmer there can 
prosperity in the Dominion. 
ne en eR 

Starting with a borrowed capi 
$10 in the Waskatenau district, AMS 
fifteen years ago, John E. Vanc®® 
has a fine farm of 400 acres;> 
stocked with cattle. Last year, 
drought prevailed, his wheat @¥ 
was 24 bushels to the acre and} 
year previous it was 47 bush 


Industry in Ca 


Nowhere eise in the world are the 
conditions on such a splendid s 
foundation of a great and 


the _— of ok invested, + 
and paper industry towers ové 
other anufacturing industry in Canad 
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KOOTENAY EXPLORATION - 
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to-day? I have lost quite @ bit at 
on the R. T. Seott Co. and 1 am 
anxious te lose any mote, Bete 


In Universal 
Demand 


THE business of The Continental 

Paper: Prodacts, Limited, com- 

mends itself to investors. The Com- 

Senin ESE, at ne a wide 
Fr speciaities — 

bags, drinking. cups, commercial en- 

velopes, ete—for which there is a 
constantly increasing demand. 


re Company's bonds are secured 
y first mort on rties 
worth three ee Pike ‘name of 
bonds outstanding; and in addition 
are unconditionally guaranteed as to 
Principal, «interest and — fund, 
by Continental Faper & Bag Mills, of 
New ¥ork, which is one of the largest 
manufacturers of paper specialties in 
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Continental Paper Pro- 
6%% First Mortgage 
Bonds in $500 and $1,000 denomina- 
tions, at 99% and accrued interest, 
to yield 6.55%. . From an investment 
hig = secured, the yield is unusually 
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luistory. It is a fact that the ne 
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and, more important by far, it tran 
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Government, will bring to that legisla- 
tive body the valuable experience of a 
long business career. Mr. Goldie, as a 
member of the Goldie Milling Company, 
was for many years a well known figure 
in the flour trade in Ontario and his. 
appointment during the war to . 
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The situation is world-wide. Manufac- 


turers, jobbers, retcilers and farmers 9) 


are all suffering, but the farmers @ 
suffering more severely. Trade cannot 
revive completely until the European 
situation becomes more nearly normal 
b Reaper In the meantime, jhowever, manufac 
turers must do, and undoubtedly are d0- 
ing, what the farmers are doing, namely, 
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to the proper development of the coun- 
try. The manufacturers already enjoy 
very decided benefits through the cus- 
toms of tariff which are an economic 
handicap to the farmer. To su 

that those bu:dens should be increas¢ 
to the further detriment of the farmer: 
is a proposal that we do not believe will” 
receive the serious sanction of the ran 
and file of the manufacturers of Can- 
ada. The wisest and surest way to Te 


agriculture on its feet first. Give the 
f.rmers an opportunity to pgoduce # 
a reasonable margin of profit and ‘pusi- 
ness everywhere will pick up. When E 
farmers’ purchasing power is re-esta 
lished every industry in Canada will 
flourish, ‘but without the purehasing 
power of the farmer there can be 2?” 
prosperity in the Dominion. 


Starting with a borrowed capital of 
$10 in the Waskatenau district, Albe 
fifteen years ago, John E, Vance, no 
has a fine farm of 400 acres, well 
stocked with cattle. Last year, although : 
drought prevailed, his wheat @ 
was 24 bushels to the acre and 
year previous it was 47 bushels. 
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ii The Pulp and Paper 
Industry in Canada 


Nowhere eise in the world are there such 


ideal conditions on such a splendid scale for 


the foundation of a 
industry. 


great and enduring 


In the matter of capital invested, the pulp 
and paper industry already towers over every 
other rgmemeiret ying Bp picid in Canada, The 


capital invested in 


19 was over $347,000,000. 


This had increased to over $379,000,000 at the 


end of 1922. 


In the matter of value of annual 


production, there are only four industries with 
an annual output valued at over $200,000,000 


according to 


the last comparative figures 


available. Among these is the pulp and paper 


industry. 
\ 


With capital invested ahd annual production 
in mind, the and paper industry may 


fairly be said to 


Canada’s most important 


manufacturing industry. 


Circular on the pulp and paper industry, with chart 
showing how steadily Canadian production of news- 
print is overtaking production in the United States, 
and with brief comments on some of the leading com- 


panies, on request. 


A. E. AMES & CO. 


ESTORS’ INQUIRIES 


- . Questions of general interest submitted by subscribers of The Finan- 

cial Post will be answered in this column, in which case only initials will 

be used. Other inquiries will be answered by mail. A three cent stamp 
~ ghould be enclosed to cover a direct reply. 


‘KOOTENAY EXPLORATION | 


you give us what information 

re Kootenay Exploration Co.? 
Kootenay Exploration Co., Ltd., 

nt out of existence about twelve 

s ago, we are advised by our 
representative. The office was 

6 Great Winchester Street. We 

» not heard of any new proposi- 

tion of the same or similar name. 


Halifax Reader.—I have a few shares 

Discount and Finance. 

What is the position of the company 

to-day? I have lost quite a bit a money 

» on the R. T. Scott Co. and I am not 
» anxious te lose any more. 

Mo Discount and Finance is 
ina position-and steadily im- 
proving. Earnings this year are said 
to be well ahead of 1922 now that the 
officers and management are not 

_ encumbered by the ramifications of 
R. T. Scott, as they were last year. 
The desire seems to be to p the 
concern on a strong financial posi- 


_ “BILLY-DO0” 
STILL SAVES 

‘We guarantee to save 2c tax 

On every mailed receipt of 
wledgment with “Billy- 


- Doo” Folder during 1923 or 
their cost. » 


Phone or write for samples. 


-The5in OneLetter- 
Envelope Co., Limited 
333 Adelaide St. W., Toronto 


| In Universal 


Demand 


range of 


Constantly increasing demand. 


THE Company’s bonds are secured 


by first mortgage on properties 
“saab three times the amount of 
mds outstanding; and in addition 
, re unconditionally guaranteed as to 
rincipal, interest and sinking fund, 
N, Continental Paper & Bag Mills, of 
ew York, which is one of the largest 


manufacturers of paper specialties in 
merica. 


: WE offer Continental Paper Pro- 


Bo ducts 6%% First Mortgage 
‘i mds in $500 and $1,000 denomina- 
gee at 99% and accrued interest, 
yield 6.55%. From an investment 

hy igh secured, the yield is unusually 


Write for descriptive circular 


_ Royal Securities 
_ Corporation, Limited 


164 St. James Street 
MONTREAL 


HE business of The Continental 
Paper Prodacts, Limited, com- 
,Mends itself to investors. The Com- 
pany manufactures, at Ottawa, a wide 
f paper specialties — paper 
oe 8, drinking cups, commercial en- 

Velopes, ete—for which there is a 


tion before dividends are paid on the 
common stock. The company was 
handicapped at the start by its early 
associations, high selling costs and 
the fact that.quite a lot of the stock 
had to be resold. You undoubtedly got 
or saw a copy of the annual state- 
ment, it was published in THE POST, 
which showed the position of the com- 
pany to be growing steadily stronger. 


GIFFORD MINE 


Reader, Demaine.—Please advise if 
possible re Gifford shares. I hold a 
few hundred of these shares bought in 
1915 and see that they are quoted at % 
and 1 cent a share. Is there any pros- 
pect of the price going up, or of the 
mine producing? 


It’s a wild gamble, but you'll never 
miss what you would get for them by 
selling now. The property has not 
been worked for three or four years 


ALGONQUIN GOLD MINES _ 


Reader, Nova Scotia.—What is the 
prospect of Algonquin Gold, and is de- 
velopment work going on there? 


The Algonquin Gold Mines have not, 
we are informed, made a serions ef- 
fort at mining. We asked one min- 
ing authority for his opinion on the 
project and his reply was, that despite 
the fact that the only known and 
proven way of getting a mine is to 
find and develop it, there were those 
who the notion that mines 
could be manufactured. In a word, he 
did not think that the Algonquin was 
a forth a serious mining effort. 

e property is in West Shining Tree. 


TECK HUGHES 


Pert Stanley Reader.—What is the 
position of Teck-Hughes? 

Teck-Hughes is now producing gold 
at the rate of $100,000 monthly. The 
company has a bonded indebtedness 
of $324,000 but also, by this time, 
must have a treasury that would well 
take care of this debt. This will 
likely be paid off before dividends 
are paid. The development at the 
mine is going ahead well and since 
the acquisition of the Orr properties 
has been making rapid strides for- 
ward. High grade ore is being stead- 
ily opened up and an excellent milling 
tonnage made available. 


TOOKE BROS. 


Subscriber, -North Sydney.—Would 
like your opinion regarding Tooke Bros. 


You will receive the annual state- 


Advantages of 


J. K., Toronto.—I notice in many ad- 
vertisements Yor selling shares in stock 
companies some remark to the effect. 
that these are soon to be listed, ete 
Apparently this acts like some hall 
mark of genuineness. In the face of 
this we see some of the very best stock 
in the country not listed. I would be 
very glad to have your opinion about 
the listing of stocks. In fact from con- 
siderable experience in meeting the 
public re selling stock, I am quite sure 
there is profound ignorance about even 
the elementary ‘facts of the question, 
to say nothing of the basic facts. Per- 
haps you can point out to me some text 
book as an authority I might consult, 
or might I suggest that it would make 
the substance of a very instructive and 
entertaining article in your paper. 

While the listing of shares on the 
stock exchange does not guarantee a 
market, it is undoubtedly a most im- 
portant step in creating one. Having 
no maturity it is important to the in- 
vestor that the best opportunity be 
given him to dispose of his stock as 
necessity arises. The fact that the 
shares are daily quoted on the stock 
exchange sheet and from there are 
brought to the investor’s attention 
through the newspapers undoubtedly 

creates a demand from investors who 
otherwise would not know that it was | 

: \: : 


So aE Si a alta aa 


sales have been keeping up fairly 
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ment of Tooke Bros. in the next week 
or ten days. The previous report was 
very unsatisfactory use of the 
fall in values that necessitated the 
writing off of large amounts from in- 
ventory. This condition has not been 
present during the past year and the 
company has therefore a better re- 
port to show. However, conditions 
are not altogether normal, and re 
‘we 
the company has not yet attained 
their normal earnings position. We 
would advise you to withhold com- 
ment on this stock until you have had 
an opportunity to analyze the state- 
ment which will be presented. 


BROMPTON 


Reader, Port Stanley—What are the |, 


chances for Brompton common going on 
a dividend basis? 


Brompton has been paying off ar- 
rears on its preferred dividends and 
is likely to clean up the final arrears 
in the next month or so. This leaves 
the common in line for the next dis- 
bursement and with improved condi- 
tions it is quite possible that common 
dividends will be declared in the not 
too distant future. A policy of con- 
servatism might dictate to the man- 
agement to defer common dividends 
until larger working capital has been 
built up and this makes the resump- 
tion of common. dividends . somewhat 
uncertain. But assuredly the common 
dividends are much closer to-day than 
they were a year ago and yet the 
stock is. only selling at about 5 points 
higher than the average of twelve 
months ago. ° 


MERRILL CORPORATION 


K., Toronto.—Can you tell me any- 
thing about the Merrill Co i 
which is selling bonds in the 
Mansions, Limited? Why are these 
bonds being sold? 


The Merrill Corporation was started 
in 1906 and has been doing business 
in both Canada and the United States. 
Its plan is to build self-contained 
apartment houses and raise the money 
by selling stock, largely to those rent- 
ing the apartments. So far the com- 
pany seems to have been successful. 

Earl Mansions, Limited, is a com- 
pany formed two years ago to build 
and operate an apartment house of 
that name in Toronto. The proceeds 
of the stock sale were not sufficient 
to meet the entire capital charges on 
account of the building and furnish- 
ings and this has been paid out of 
current earnings, ne Sele for 
dividends.. The present bond issue is 
to provide for this, making dividends 
possible. The present earnings seem 
satisfactory, but there is a question 
as to whether they can be maintained. 


PORTO RICO RAILWAYS 


Subscriber, North Sydney.—I would 
like to have your opinion regarding 
Porto Rico Railways. The market 
value of these stocks has lately shown 
a decided weakness. I would like very 
much to know what is the reason for 
this and what the possibilities are for 
increased earnings in the near future. 


Porto Rico Railway Company has 
suffered during the past two or three 
ears from a shortage of water that 
be diminished its power output and 
from severe competition from jitneys. 
Earnings have consequently been af- 
fected, for these infiuences affected 
both gross receipts and operating 
costs. The company has under way 
plans for the enlargement of its 

wer supply and legislation will 
ikely be obtained very shortly to 
eliminate the competition from_ the 
jitneys. These two factors may have 
a tendency to improve the company’s 
earnings position. The enlargement 
of power output may require some 
new financing, it is suggested, but 
there is no confirmation of this. 


CANADA STEAMSHIPS 


Reader, Port Stanley.—Can you tell 
me how Canada Steamships is doing? 


Advance bookings for Canada 
Steamship Lines are somewhat im- 
proved this year. The passenger busi- 
ness was late in getting under way 
but will likely be heavy. It is diffi- 
cult at this time to forecast how the 
company will be affected by the new 
plan of regulation of grain rates on 
the Great Lakes, but it may be taken 
for granted that fair rates will be al- 
lowed by the government. The posi- 
tion of the company is still a little ob- 
scure but an effort is being made to 
thoroughly improve the physical 
equipment of the line and to rehabili- 
tate it in the eyes of the investment 
public. The putting into service of 
the new steamer “Richelieu” was in 
line with this program. But it will 


Listing Stocks 


possible to purchase. It also assures 
them that the price they pay is the 
real market price at the time. The 
stock exchange is a secondary market. 
It is not supposed to be used for the 
original distribution of shares, but 
was created to enable existing share- 
holders to sell or new investors to buy. 

New issues that are offered with 
the promise of future application to 
list undoubtedly meet a better demand 
because educated investors realize 
that this listing in the course of time 
creates a market price for their hold- 
ings. One of the greatest problems 
of the investment house of to-day is 
to find a market for a great many 
securities which are perfectly good 
but which are unknown and which can 
only be sold at a tremendous sacrifice. 
True, there are numerous corpora- 
tions whose shares are unlisted but 
which are reasonably active. The only 
excuse I can see for that is that the 
management are ignorant of the ad- 
vantages which their shareholders 
would receive. Not only would trans- 
actions be assured at the real market 
price, but the commission charged 
would be regulated by the Exchange, 
thereby saving the shareholders col- 
lectively a great deal more than the 
initial cost of listing to the company. 


_ 15 Years’ Earnings 


t \ecathere fin oe earning power — it 


constitute the guarantee of security behind the 
Jamaica Public Service 
First Mertgage 614%, Bonds 


Due 1943 


s history and character — 


HISTORY :—The history given below shows an earning power well 
requirements for a first-grade Public Utility bond 


in excess of strict 
investment. 
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To meet present bond interes 
per annum, the earning record shows:—-: 


¢ 


t requirements of $75,000 
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CHARACTER :—The services of light, power and transportation to a 
community of 120,000 people insures stability and growth of earnings. 
Under the management of an international organization managing 60 


other utilities of similar character, 
of operating efficiency. 


, investors are assured a maximum 
: » 


The other elements in this Public Utility investment are described 


in a circular that 


will be sent on request. 


Price: 100 and accrued interest, to yield 614% 
Company Aemilius Jarvis:& Co. Ltd. 


Greenshields & 


Montreal 
Toronto 


require the expenditure of much more 
money to get the company back where 
it should be in the equipment to give 
the best service and this probably 
means that the company is not yet out 
of the woods. While the possibilities 
for the stock, both preferred and com- 
mon, have been greatly enhanced, 
there is still considerable of_a specu- 
lative element left. 
Sone 
B. C. FISHING 

Would appreciate a report on the 
prospeets of B. C. Fishing. F have 
heard of them ‘being exceptionally 
bright. . 

The only news that we have hearf 
about B. C. Fishing that might he 
regarded as bright was the state- 
ment recently carried by Financial 
Service, a Montreal News Bureau. 
This was to the effect that the pre- 
diction was being made that there 
may be a shortage of canned salmon 
before the new pack comes into the 
market in September. The total pack 
in the hands of the canners is given 
as about 200,000 cases and as the de- 
mand is running at about 80,000 cases 
a month for the foreign market with 
a good demand for the domestic, it is 
stated that there is every prospect of 
a real shortage. However, such a 
small. stock would mean little, no mat- 
ter how high the price went. It is 
said that the fact that no orders have 
been placed for the 1923 pack, despite 
prices of $15.50 as against $17.50 last 
year, is a disturbing factor. B. C. 
Fishing is now selling around $14 and 
$15 as against a 1923 high of 24. The 
decline in the market price of the 
security has been steady. 


MARITIME LIFE 


E. G., Toronto.—I have been asked to 
subscribe for stock in the Maritime 
Life Insurance Company of Halifax. 
but before I subscribe for this stock I 
would like to have a report on the 
merits of this company, together with 


‘the directors. 


Life insurance companies generally 
have operated on a sound basis in 
Canada and their stocks exhibit a 
high degree of safety as to principal. 
Two factors of good investments— 
interest or dividend returns and sale- 
ability are not so evident. Some 
companies have paid extremely high 
dividends whereas the returns in other 
cases Have been disappointing. Man- 
agement is the big factor in deter- 
mining these. 

The Maritime Life Insurance Com- 
pany is being organized by reputable 
men with considerable experience in 


Ottawa 


the insurance field. The stoek has 
good possibilities for a business man 
but, as dividends in a life insurance 
company cannot be expected until the 
company has established itself, al- 
though after that they may be highly 
satisfactory. : 


THREE SPECULATION ISSUES 

Nova Scotian——Kindly give me your 
opinion of the speculative possibilities 
of the following issues at present 
prices: Dome, Hollinger, Asbestos Corp. 
What is the dividend rate on mining 
stocks and on what dates are dividends 
paid? 

All three stocks which you ask 
about have speculative possibilities. 
The chances of Dome and Hollinger 
rank ahead of those of the Asbestos 
Corporation, because of the limited 
activity in the latter stock. Dome 
Mines stock is now selling at $38.00 
as compared with the high for 1923 
of $44.50. Just recently the stock 
has been placed on the basis of $4.00 
per share per year, that is, taking 
the stock on ‘its present par value. 
The plan of the heads of the company 
is to ultimately issue a new stock, 
giving four shares for one of the 
present holdings. Earnings are be- 
ing maintained at a high level. In 
1922 Dome paid 25c. a share in Jan- 
uary, April, July and October. _ This 
year 50c. was paid in January and 
April, and $1.00 will be paid in July. 


Toronto 


Ottawa 


Hollinger is now self at $12.65 a 
share as com! with 1923 high 
of $14.30. Hollinger’s dividend runs 
ene per cent. every four weeks, or 
thirteen per a oe year on the par 
Mok se $5.00. — so far a ; 

ve been paid on January 29, 
February 28, March 26, April May) = 
21, June 18, and the Naewwae Ge on. 
July 16. Hollinger is going : 
velop a power plant of its 
this is, eee: ee only reason 
the dividend not been 
The company has a heavy cash 
ury, and un as soon 
can size up just what the cost 
power operation will be, the m 
of an increased dividend will be 
under immediate consideration. 
was some talk of an increased di 
dend at the last annual meeting, 
this was sed for the p t 
President Noah Timmins. : 

Asbestos Corporation common 
now selling at $53.00 as compared 
with 1923 thigh of $72.50, recorded — 
rate in March. This eompany has 
been paying six per cent. One and 
a half in January, April, July and Oc- 
tober. For the past week or two there ~ 
has been a steady decline in the stock, 
due .to two or .three rather un- 
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NANCIAL POST in-the “News and 
Views” column. 


Province of Alberta 
5% Geld Bends 


Dated July 2nd, 1923 


Due July ist, 1943 


Principal and half-yearly interest payable in 
Toronto, Montreal, Edmonton, or London, Eng. 


Denominations : $1,000 and $500. 
Price :.97.50 and Interest, Yielding over 5.20% 


Write for descriptive circular. 


Wood, Gundy & Gompany 


Toronto 
Winnipeg 


London, Ont. Telephone: 


86 King Street West 
Toronto 


Montreal 
New York 
Main 4280 London, Eng. 
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HAMMOND 


Stock Brokers and Financial Agents 
' Members 
Toronto Stock Exchange 
Mentreal Stock Exchange 


21 JORDAN STREET - 


| | Belgo Canadian Paper Company, Ltd 


7% Cumulative Preferred Stock 
We offer the above stock, as, if and when issued. 
Price: 96.50 per Share 
To yield 7.25% 


JOHNSTON “WARD! 


14 King St. East 
TORONTO 


* 


Babson says 
in his report 


dated July 3rd - 


“INVESTMENT. The nézt few months 
should ie a splendid oppartunily to pick 


up good 


igh yielding bonds. In the pur- 


chase of such bonds one should -not try to 


wait for any ‘p 
sho be 


chological moment.’ Bonds 
ought regularly and systematic- 


ally irrespective of price conditions, and 
should be held for permanent investment. 
Sometimes one pays too much, and other 
limes one pays too little, but if one buys a 
bond regularly and systematically, the price 
will average well over a series of years. The 


important thing is to get goo 


safe bonds 


that yield well. There is an-opporlunity of 
securing such bonds NOW.” 


We offer for investment a list of High Grade Bonds 
that at present prices, yield from 5.45% to 7%, and 


we may pearennniy assume that the principal value 
a 


of these Bonds wi. 
from its Summer d 


Write for this list to-day. 


preciate as the market recovers 
ness. 


| W. A: MACKENZIE & CO. LIMITED 


INVESTMENT BANKERS 
38 King Street West, TORONTO 


Branch at Montreal . 


OBIE, F 


MEMBERS TORONTO STOCK EXCHANGE 


10-12 King Street East 
- TORONTO 


BRANTFORD 


Private wires connecting all offices 
with Montreal and New York 


R. W. TRUAX | 


announces the dissolution of the firm of 
TRUAX & COMPANY—investment bankers, 


and the formation of a partnership with - 


J. G. CARSLEY 


of S. CARSLEY & CO.—stock brokers, also 
‘ dissolving, business will be continued under the 


name of 


TRUAX, CARSLEY & CO. 


Members Montreal Stock Exchange 
With Offices at 
96 Notre Dame St. W., Montreal 


Main 3618 
« 3619 
“ 4822 


Se PACIFIC CALLS ISSUE 
e Canadian Pacifi il 
Company, through the Bank - ‘Meee 
treal an! the latter’s branches in New 
York and London, has called its en- 


tire issue of $52,000,000 six 
01 , per cent, 
note certificates, dat 
1914, and due een, ae a 
In New York banking circles it is 
said that the accumulation of funds 
for the purpose of making the heavy 
payments is an important factor in 


the money market, and this is the gen- 
eral explanation of the fact that call 


money, has moved up to six per cent. | $1.68. 
- 


il 


BIG WELSH COAL CONTRACT 

NEW YORK.—A prominent British 
coal dealer announces that he has 
Just contracted to deliver one million 


tons of coal yearly in the United 
States and for five years. Other 
Welsh colliery owners have also made 
contracts for delivery here. 

Sir David Llewllyn, the first person 
referred to, directs attention to the 
fact that transportation costs, mine 
to New York seaboard, is $4 a ton, 
while the ocean rate, Bristol and other 
English channel ports |to New York, is 


THE FINANCI 


NEWS AND VIEWS ABO 


PRICES ARE FIRM 
IN QUIET MARKET; 
NO LARGE ISSUES 


Rise in New York Exchange 
Prohibits Trading 
There 


Little change has been recorded in 
the bond market during the past week. 
Prices have continued firm and bonds 
are not at all plentiful. However, it is 
the opinion of some well-informed 
financial men that the market is thin 
and a large issue would tend to weak- 
en prices. This has deterred some 
municipal officials from recommending 
the sale of bonds in cases where new 
financing is contemplated. Trading 
is listless but private selling is con- 
tinuing on a moderate basis. 

The rise in New York exchange has 
made it difficult to bring in bonds 
from that market. Some dealing, how- 
ever, with London is reported. 
steady demand for Canadian bonds 
exists there but some dealers report 
a weakness in Canadian railway secur- 
ities, due to the prevailing uncertainty 
over the Grand Trunk Pacific deben- 
ture holders. When a definite decision 
on this matter is arrived at, dealers 
hope for a disappearance of the pres- 
ent uncertainty. 

No large issues were offered during 
the week. 

The Town of Uxbridge sold an is- 
sue of $75,000 5% per cent. thirty- 
year instalment bonds to the Sterling 
Bank at 100.55. The bids were: 
Stewart, Scully & Co. .. 

Sterling -Rarik3. 6.0.65. once 

Wood, Gundy & Co. .. .. .. 
Municipal Bankers Corp. .. .. 
Gairdner, Clarke & Co. .. .. 

C, H. Burgess & Co... .....- 

W. A. Mackenzie & Co. .. 

W. C..Brent & Oe. sia se 
Macneill, Graham & Co. .. . 
Matthews & Co... .. i 
Murray & Co... .. .. .. «. . 98.68 

Township of Etobicoke sold to Mc- 
Leod, Young, Weir & Co. four issues 
of debentures totalling $70,539.37 at 
a price of 102.66. The bids included: 
McLeod, Young, Weir & Co. .. 102.66 
Matthews & Co... .. ..... 
Gairdner, Clarke & Co. .. .. 

Bain, Snowball & Co. .. .. .. 
Dyment, Anderson & Co. .. .. 
Macneill, Graham & Co. . 

Wood, Gundy & Co... .. .... 
Nesbitt, Thomson & Co. .. .. 


The council of the town of Thes- 
salon awarded two. small issues of 
bonds to Matthews & Co., which sub- 
mitted the high tender. The award 
in the first instance was made to the 
Municipal Bankers’ Corporation on 
the stipulation that they would meet 
certain costs, but it now appears that 
the bid of Matthews & Co. would more 
than offset these extra charges. The 
issues were for $30,000 6 per cent. 
80-year instalment, and $11,000 5% 
per cent. 20-year debentures. Bids 


were as follows: : 
$30,000 $11,000 
6p.c. 5% p.c. 
80-year 20-year 
debs. debs. 
Matthews & Co. .... .. 106.81 95,18 
Wood, Gundy & Co. . s 
Macneil, Graham & 
C. H. Burgess & Co. .. iy 
Gairdner, Clarke & Co. 105.67 
McLeod, Young Weir & 

BO cae aisha eh lee be 
Municipal Bankers .. .. 105.50 98.04 
Nesbitt, Thomson & Co. 104.67 94.41 
Bell, Gouinlock & Co. .. 102. 

City of Peterboro’ bonds to the 


amount of $50,000, bearing interest at 
5% per cent. and maturing in 20 
years, have been awarded to Wood, 
Gundy & Co. At the price of 103.28, 
the money is costing the city ap- 
proximately 5.24 per cent. Bids were 
as follows:. 
Wood, Gundy & Co... .. .. .. 108.28 
108.12 


Macneill, Graham & Co... .. 
‘ 102,87 


93.78 


Matthews & ‘Co. .6 2. es os 0 
Gairdner, Clarge & Co. .. 
Dyment, Anderson & Co. .. 
Bain, Snowball & Co. .. .. .. 
MacLeod, Young, Weir & Co. . 
Dgminion Securities Corp. .... 
Municipal Bankers Corp. .. .. 
A.*Jarvia CO ie ce verse 
Harris, Forbes & Co. .. . 
Stewart, Scully & Co. .. . 
A. E. Ames & Co. .. .. .. .. .-. 101.89 
An issue of $16,000 5% per cent. 
20-instalment bonds of the township 
of Toronto has been purchased by 
Bain, Snowball & Co. at price of 
101.697, a cost basis of 5.30 per cent. 
The tenders were: 
Bain, Snowball & Co. .. .. .. 
Municipal Bankers Corp. .. .. 
C, H. Burgess & Co. .... .. 
Macneill, Graham & Co. .. .. 
Gairdner, Clarke & Co. .. .... 
Matthews & Co... ..... 
Wood, Gundy & Co. .. .. .. -. : 
Dyment, Anderson & Co. .. ... 100.66 
An issue of Penetanguishene bonds, 
totalling $16,000, was purchased by 
Matthews & Company at 100.82. The 
bonds are 16-year serials and bear 
interest at 5% per cent. The tenders 
received were: 
Matthews & Co. .. ..... .. «- 
Stewart, Scully & Co... ...... 
Gairdner, Clarke & Co... .. 
Municipal Bankers Corp. .. .. 
C. H. Burgess & Co... ...... 
Macneill, Graham & Co. . . 
Wood, Gundy & Co... .... .. 100.16 
Johnson & Ward have been awarded 
$7,600 Town of Kentville 5% per 
cent. 15-year debentures. Bids for the 


issue were: 


101.697 
101.35 
101.357 
101.11 


20-year 15-year 

Johnston & Ward .. ., 101.12 100.88 
Eastern Securities Corp’ 101.15 100.67 
W. F. Mahon & Co. -. .. 100.59 100.59 
J. C. MacIntosh & Co. .. 100.57 99.58 
An issue of Winnipeg General Hos- 


pital bonds, amounting to $150,000, 
bearing interest at 5% per cent., and 
repayable in 30 instalments, and guar- 
anteed by the Province of Manitoba, 
has been purchased by Bell, Gouinlock 
& Co., at a price of 101.70, a cost basis 
of 5.35 per cent. The bids were: 
Bell, Gouinlock & Co. ..... .. 101.70 
Matthews & Co... .. .. .. .. 101.62 
Gairdner, Clarke & ‘Co. .. .. .. 101.55 
Dominion Securities Corp. .. .. 101.46 
Wood, Gundy & Co.'.. .. .. «. 101.27 


Bond Issue for Lake : 
St. John Store Chain 


From Our Own Correspondent 

MONTREAL.—One of the, earliest 
chain store groups-in Canada was the 
Cote, Boivin and Company enterprise 
in Northern Quebec. This company op- 
erates five merchandising establish- 
ments at points in the Lake St. John 
region, which is now the centre of 

reat pulp and paper and water power 
Sessions: A bond issue to the 
amount of $350,000 has been arranged 
by the company and is now being of- 
ferred by Credit Canada, le Pret Muni- 
cipal, and T. H. Onslow and Company. 

the bonds pay 7 per cent. interest, 
mature yerially from 1925 to 1933 and 
are offered at par. 

Assets behind the issue are stated 
to be $892,000 and under the trust 
deed the company is required to re- 
tain assets of at least $500,000 in mer- 
chandise, bills and accounts receivable 
of which $400,000 must be in mer- 
chandise at cost price. 

Profits in 1922 were $85,073, be- 


A| fore interest charges. 


REVENUES OF CANADA 
LARGER; OUTGO LOW 


This is Idea Behind the Estab- 
lishment of Exchange to 
Trade in Wheat 


From .Our Own Correspondent 

MONTREAL. — Canada’s revenues 
for the first three months of the pres- 
ent fiscal year increased by $9,000,000 
and expenditures declined $3,000,000. 
The month of June continued the pre- 
vious two months’ good showing in 
this regard. 

Total revenue for June, 41923, was 
$30,146,746. For June, 1922, this 
total was $28,525,463. There was, 
therefore, an increase of $1,621,283 
in revenue. Ordinary expenditure, on 
the other hand; fell from $20,773,102 
in June, 1922, to $27,014,810. in the 
month just ended. 

For the three months of the -fiscal 
year, which ended on June. 30, the 
revenue of the Dominion amounted 
to $119,506,118, as compared with 
$110,361,287 in the same three months 
period of 1922. Total ordinary ex- 
penditures for the three-month period 
in the present year were $72,788,678, 
as against $73,774,474 in 1922. . 

The net debt is still climbing. It 
was up by $2,602,062 during the month 
of June and stands at $2,409,001,572, 
an increase of $11,589,657 over the 
figures for a year ago. 

Customs revenue, inland revenue 
and excise showed increases over the 
1922 figures during June but there 
was a slight reduction in income tax 
revenue. 

The notable change in revenues for 
the first quarter of the year is the in- 


erease of about.$10,000,000 in inland 
revenue, indicating the more effective 
application of the sales tax. 


Asbestos Mines Bonds 
Issued for $250,000 


From Our Own Correspondent 

MONTREAL.—The sum of $250,- 
000 is being borrowed by a first mort- 
gage bond issue by Asbestos Mines. 
Limited, one of the newer entrants 
into the asbestos manufacturing in- 
dustry in Quebec. The bonds are be- 
ing offered by Credit Canada to yield 
8 per cent. and are personally guar- 
anteed by the president of the com- 
pany, J. A. Jacobs, 


The company owns 400 acres of as- 
bestos-bearing land and it is stated 
that development work has proven up 
7.000.000 tons of asbestos. 

The bonds bear 8 per cent. interest. 
ard mature in ten years. Assets be- 
hind-the issue are valuated at $552.- 
000, which includes surface improve- 
ments and not mineral lands. The en- 
tire outnut. it is nointed out, for 1923 
and well into 1924, has been sold, 
showing earnines snfficient to pav 


sinking fund of $25.000 and over 
five times interest charges. 


Jamaica Power Bond 
Issue Largely Placed 


From Our Own Correspondent 


MONTRFAL.—Most of the Jamaica 
Light and Power Company bonds of- 
fered about ten days ago have been 
taken uv and the way is being cleared 
for an issue of preferred stock of the 
corporation. The total amount of the 
issue ‘is $550.000 and it will likely 
be offered by the same group of finan- 
cial “houses that successfully floated 
the millions dollars of first mortgage 
bonds, 

The syndicate is comprised of 
Greenshields and Co. and Mackenzie 
and Kingmand, of Montreal, and 
Aemilius Jarvis and Company, of 
Toronto. 


COUNCIL REJECT 
HIGHEST TENDER; 
BUT CHANGE MIND 


Matthews and Company 
Finally Awarded Thes- . 
salon Bonds 


The action of the council of the 
town of Thessalon in awarding the 
recent bond issue to the Municipal 
Bankers’ Corporation at a price of 
105.50 when there were six higher 
bids, the largest being 106.81, has 
been a subject of some comment 
among bond men. The tender of the 
Municipal Bankers’ Corporation con- 
tained a.clause stating that the firm 
would bear all the expenses of issuing 
the bonds, such as the printing of the 
by-laws, securing the approval of the 
Railway Board, etc. In view of this 
fact, the lower tender was accepted. 
However, a special meeting of the 
council was held later to reconsider 
the decision, and at this meeting the 
bonds were awarded to Matthews. & 
Company, the highest bidder. 

It should be pointed out that any 
municipality reserves the right to 
award the bonds to any tenderer, the 
highest or otherwise. On the other 
hand, the public look for some rea- 
son for not accepting the highest bid. 
If the highest bidder, for instance, did 
not appear to have an organization or 
financial backing large enough to 
handle an issue of the size offered, a 
council would be justified in awarding 
the bonds to another. 

A basic factor to consider-is that 
the price a municipality receives for 
its bonds depends largely on the te- 
gard in which its economic and finan- 
cial operations are held by the bond 
house. The bonds of certain muni- 
cipalities are regarded as “sticky,” 
that is, they do not sell as readily as 
the bonds of other municipalities of 
similar size. Such bonds never bring 
as high a price. 

A strict observance of the terms 
of tenders attracts confidence on the 
part of bond firms. An example of 
this was seen some time ago when the 
city of Hull opened tenders on an 
issue of bonds. In one tender the re- 
quired cheque had been inadverteritly 
left out; in-another, the tendering let- 
ter had not been signed. These were 
the two highest tenders, but the coun- 
cil awarded the bonds to the next 
highest tender. 

A practice which has fortunately 
been indulged in by only very few 
municipalities, and which, if extended, 
would destroy confidence, is to call 
for tenders. Then when these have 
been received to reject them and 
communicate with another * firm, 
divulging the price of the highest 
tender and selling thebonds privately 
at a slightly higher price. Little 
blame’ can be attached to a bond 
house for offering to purchase the 
bonds under these conditions, but 
much harm can be done to the muni- 


cipality’s credit. The details usually 
come out sooner or later and firms 
are deterred from bidding on future 


issues. 


Goodwin’s to Sell s 
$1,250,000 of Bonds 


From Our Own Correspondent 
MONTREAL.—Goodwin’s, Limited, 
plans to borrow $1,750,000 and share+ 
holders have been asked to meet. on 
July 17 to authorize an issue of first 
mortgage bonds to that amount. 


The company has made extensive 
alterations to its store and these, 
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due 
1951 


We deal actively in the 
bonds and offer them 
the market. 


Yielding about 7.00% a 


Matthews & Comp 
* Limited 


Bond Dealers 
Toronto General Trusts B 


1.3 


Government and 


Municipal Bonds 


We Offer 


Belgo- : 


Canadian — 
Paper Co.” 


6% 


First Mortgage q 
. Bonds 3 


To mature July, 
1943 
PRICE: 

99 and interest. 
Yield about 


6.10%. 


Write for Circular 


with other considerations, have re-| i= 


duced working capital considerably. 


UNLISTED BONDS 
Bid Asked 

Abitibi Gen. Mtge. 6’s 1940 95 96 
Algoma Steel 5’s 1923 .. .. 44 
Amer. Sales Book 6’s 1927 $8 
Ash. Hardware 5 p.c. 1928 93 
Brompton P. & P. 8% 1941 109 
Canada Salt 7’s 1941 .. .. 101 
Wm. Davies 6’s 1942 .. .. .. 
Dom. Iron Steel 5’s 1980... 
Dunlop Tires 6’s 1927 .. .. 
Dom. Sewer Pipe 6’s 192 
Dom. Mfg. 6’s 1927 .. .. .. 
Eastern Car 6’s 1952 .. .. 
Gord. Iron & Fare 6’s 1827 
Harris Abattoir -6’s 1928 .. 
K. & S. Tire 7’s 1985 .. .. 78 
L. Superior Paper 6’s 1941 103 
Marcus Loew’s 8% notes .. . 
Mattagami Pulp 6’s 1987.. 67 
Mattagami Pulp 7% Deb. . 35 
Morrow Screw 6’s 1931 .. 84 
Neilson’s, Wm. 6’s 1933... 97 
N. S. Steel 6% Deb... .... 88 
Stan. Clay Pro. 6% 1942 .. .. 
Western Power 6’s 1949 .; 84 
Whalen Pulp 7% Deb, 1984 63 
Simpson Robt. 5’s 1952 .... 85 
Mount Royal 8% Deb .. 78 
Spanish, River 8’s 1941 .. 105 


BOND MOVEMENTS OF THE WEEK 
* ‘Week Ending July 10 


TInt. Due 
Rate Year 


Range 

High 
Yield 
5.00 98 
6.04 99 
5.65 100% 
6.07 88% 
6.15 95 
6.07 100% 
5.12 97% 
6.85 97 
6.37 94 
5.77 98% 
5.@L.1011%4 
5.82 90 
6.25 94% 
7.80 87% 
6.65 
5.80 


BONDS— 
Bell Telephone . 


Quebec Rly. . . 
Rio Janeiro . Gi 
Steel of Canada . . . 
Wabasso . 


Wayagamack . 54 ae 
War Loan .. 
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> 


Db. artis Se os 
Vietory Loan 


oe ee te oe ee 


29 MAA i0 


~_Seeerann 
Anonncownonu 


1983 
. 1934 
1937 
1927 
1982 


AMA 
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« 


1922 Range 1923 Latest Price Week End 
Low High Low Ask Bid High Low 


94 ' 101.90 97% 101 99 101 100. 
98% 100 9% 99% — 99% — 
94 102% 100 -— 101 101% 
R2 90 88 89 — 89 
95 99% 99% — 99 9914 
8 102% 99 — 101% 99 
9% 98 94% 98 9714 98 

99 95% 96% 

92%, 89% 
102% 101% 
92 


6 85% — 8E 

¢ 99. 100.90 100.80 100.80 
96.25 101.80 99.80 101.60 101.50 101.60 
99.50 103.30 102.00 102.70 102.60 102.75 
98.75 100,95 100,25 100,70 100.60 100.50 
98.00 101,40 100.25 100.90 100,80 100.75 100.35 
99.75 103.50 102.85 103.40 108.30 108.85 1038.00 
101.25 106.70 104.40 105.45 105.85 105.60 105.35 
98.80 103.90 jonas 103.25 108.15 103.75 103.15 

\ . A < . 107.75 
99.40 102.80 101.00 102.20 102.00 101.60 101. 
99.70 103.00 101.00 102.45 102.55 102.75 102.00, 


101.50 
102.45 


100.27 


Due July 1, 1943. , 
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Interest Payable in Can- 
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present earnings 
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Price 99 and Interest —~ 
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Descriptive circular on request. | 
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Securities Worth T 


Many investors - fail. to keep 
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sured because each $100 share of 
is secured by net assets—physica 
equivalent to $326. : , 
EARNING POWER—tThe revenue 
ties of this issue are proved by co 
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to Aug. 31st, 1922, dividends hai 
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to date have been equal to 33.7% o 
more than four and three-quarter 
quirements. 

‘In April and May last at existing 
tons annually, Preferred divider 
months was earned seven and a qua 
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look is even brighter. 
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FIELDING IN TORONTO 


Hon. W. S. Fielding paid a Visit to 
Toronto this week. It is understood 
that, while in the city, he discussed 
ae bond situation with some local 
— men. As no announcement has 
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R5 
80 100.8 
50 1061.60 101.50 | 
60 102.75 102.45 | 
£0 100.50 100.27 | 
80 100.75 100.35 | 
80 103.25 103.001} 
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15 108.45 107.75 
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due 
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We deal actively in these 
bonds and offer them at 
the market. 


Yielding about 7.00% 
‘Matthews & Co ; 
‘Lee 
Bond Dealers 


Toronto General Trusts Building 
255 Bay Street Torénto 


AND MUNICIPAL BONDS 


GOVERNMENT 
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McDonagh Somers 
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Government and 
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We Offer 
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. Bonds 
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1943 
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99. and interest. 
Yield about 


6.10%. 


Write for Circular 


R.A. Day &Co. 


BANK OF TORONTO BUILDING 


BELGO CANADIAN 
PAPER CO., LIMITED 


6% First Mortgage 
20-Year Bonds 
Due July 1, 1943. * 


Principal and Semi-Annual 
Interest Payable in Can- 
ada or New York. 


Here is' a Bond secured by to- 
tal assets that are over 2% 
times the outstanding issue. 
Past earnings 3% times and 
present earnings 5% times 
Bond interest requirements. 


Price 99 and Interest 
Yielding 6.10% 


Descriptive circular on request. 
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What Are Your — 
Securities Worth Today ? 


Many investors fail to keep themselves 
posted as to the value of the securities they- 
own. pte 

On account of the ever-changing eonditions 
affecting investments, it is advisable to have. 
them valued from time to time by trained 
and experienced men. 

If you wish to know the present value of. 
your holdings, we will be pleased to extend 
to you the same service which many large 
institutions and individual investors regu- 
larly take advantage of. ee 


Write our office in any of the following cities. 


The National City Company 


112 St. James St. St.B. Central Chambers 111 Mountain Hill 
MONTREAL 7 


vu 
TO) OTTAW. QUEBEC 
New York Chicago SauFrancisco London Geneva Tokio 


| McDougall & Cowans 


Members of the Montreal Stock Exchange 


130 St. James Street 
STOCK BROKERS 


HALIFAX ST. JOHN, N. B. QUEBE 
OTTAWA TORONTO WINNIPEG 


- MONTREAL 


Direct Private Wire to all Branches and New York 


+ situation 


| A New 


and Attractive 


< Investment Paying 7.25% 


Belgo Canadian Paper 
Company Limited 


7% CUMULATIVE PREFERRED SHARES 


SECURITY—Ample protection of principal is as- 
sured because each $100 share of Preferred Capital 
is secured by net assets—physical and current— 
equivalent to $326. 


EARNING POWER—The revenue producing quali- 
ties of this issue are proved by consistent achieve- 
ment over the past four years. During this period, 
to Aug. 31st, 1922, dividends have been earned 
nearly. four times. The present fiscal year’s earnings 
to date have been equal to 33.7% on these shares or 
more than four and three-quarter times dividend re- 
quirements. 


In April and May last at existing output of 90,000 
tons annually, Preferred dividend for the two 
months was earned seven and a quarter times. With 
production increased to 115,000 tons, the future out- 
look is even brighter. 


Price 96.50, to yield 7.25% 


Let us give you full particulars. 


Sterling Bond 
Corporation 


imited 
136St.James St. Main — 2404 
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FIELDING IN TORONTO INDIAN CHUTES POWER 


Hon. W. S. Fielding paid a Visit to 
Toronto this week. It is understood 
that, while in the city, he discussed 


Poreupine-Davidson will get power 
some time this week from the Great 
Northern power plant at Indian 
Chutes, according’ to the Northern 
Miner. Two weeks ‘scr Night Hawk 
Peninsula will bens ,,.tt and then New- 
7 L 1 ray and Matachew 11 Canada. Plans 
no information peeing for the installation \.* the second unit 
otation of a domestic loan shortly | of 2;250 h.p. are ,.xing gone ahead 

been given out, with immediately. ~ 


nd men. As no announcement has 
n made, it-is believed that no 
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Re see 


THE FINANCIAL POST 


CIVIC AND PROVINCIAL. FINANCE 


DOES POPULATION 


JUSTIFY PRESENT 
HEAVY TAXATION? 


Says Provinces Encroach on 
Municipal Revenues But 
Avoid Burdens 


Some important facts concerning 
the problem of taxation were given 
recently by C. J. Yorath, city com- 
missioner of Edmonton, in an article 
prepared for the Canadian Tax Con- 
ference. He outlined the huge in- 
creases in the debt and expenditure 
of the Dominion between 1913 and 
1922. In comparing this with the sit- 
uation in the four Western provinces, 
he said: 


“While there may be a partial explan- 
ation for the increase in the debt, rev- 
enue and expenditure of the Dominion 
due to the war, the sqme cannot be 
said for the expenditures of the four 
Western Provinces. 

“A tabulated statement comparing the 
population, funded debt, revenue and ex- 
penditure of the four Western Provinces 
for the years 1912-13 and 1921-22 is at- 
tached hereto, a synopsis of which is 
as follows: * 

“The population of the four provinces 
has increased since 1913 from 2,150,000 
(estimated) to 2,479,451, an increkse of 
329,451 or 15.32 per cent. 

“The gross debt of the four provinces 
shows an enormous increase from $62,- 
499,678 to $264,728,195, an increase of 
$202,228,517 or 323.57 per cent. 

“The annual revenue of the four 
provinces has increased from $27,509,027 
in 1913 to $49,321,782 in 1921-22, an in- 
crease of $21,812,755 or 79.29 per cent. 
and the expenditure has increased dur- 
ing this same period from $33,833,854 to 
$51,702,321, an increase of $17,868,467 or 
52.81 per cent.” : 

He compares the tax levies of 1922 
with those of 1915 and asks if the 
wealth of the country has increased 
sufficiently to warrant the increases 
in taxation. He says: 

“In the years 1913 and 1914 following 
the financial boom in Western Canada, 
it was realized that municipalities had 
increased their debts far beyond their 
ability and the normal expansion of the 
community, and in addition it was real- 
ized by students of assessment and tax- 
ation, that the system adopted : during 
boom days would not produce the neces- 
sary revenue during a financial depres- 
sion to pay the heavy fixed charges on 
the debts incurred, and at the same time 
provide furids to carry on the ordinary 
municipal services, If the business con- 
ditions of 1914 had-continued for a per- 
iod of years there is no question of 
doubt that the majority of municipal- 
ities in Western Canada would have 
gone into liquidation. The war and the 
conditions arising out of the war saved 
the situation. hat. statement may 
sound somewhat of a paradox when we 
realize now that the war and its at- 
tendant prosperity in this country is 
responsible for the very serious finanial 
in wheih we find ourselves 
to-day.” : ‘ , 

He broaches a question which is 
engaging the attention of many ser- 
ious students of finance when he asks: 

“Is too much attention being paid to 
Government and not enough to _ indi- 
vidual enterprise?” In the Prairie Prov- 
inces with a pulation of approxi- 
mately two million we have three State 
Governments with all their attendant 
dignity and expense, three Lieutenant 
Governors, Premiers, Attorney Generals, 
Ministers of Public Health, Public 
Works, etc., over 160 legislators and a 
duplication of numerous executives. 
The function of each government ap- 
pears to be to keep its legislation on a 
par with one another, so that the legis- 
lation of the three is practically the 
same,” 


The writer contends that the ten- 


dency is for the provincial govern- Pp 


ments to encroach on municipal rev- 
enues without assuming the cost of 
many services which are rightly pro- 
vincial, such as education, mothers’ 
pensions, care of tuberculosis patients, 
the old and infirm, etc. He points out 
that the sources of municipal revenue 
are largely confined to a tax on prop- 
erty, and quotes Professor Ely in as- 
serting that land is bearing too heavy 
a burden. 


In considering the remedies he says: 

“The local municipalities feel that 
they would receive considerable relief, 
and no doubt they would, if the Prov- 
incial Government handed over to them 
part of the revenue which it receives 
from the following: The automobile 
tax, the amusement tax, the corporations 
tax, the gasoline tax; and that a larger 
contribution be’ made by the Provincial 
Government towards: The cost of edu- 
cation, the cost of hospitals, the cost 
of mothers’ pensions, the care of un- 
employment and patients suffering from 
tuberculosis. 

“But the above will not provide any 
relief to the taxpayer unless there is 
a radical readjustment of Dominion and 
Provincial expenditures so that the re- 
lief can be given without moving the 
tax burden from oné taxing aut onrity 
to another. “i 

“A huge civic service has grown up 
under our multifarious forms of gov- 
ernment in a country which requires for 
its expansion ‘production.’ In conse- 
quence production is being retarded by 
excessive government expenditures 
which have to be provided out of taxes 
levied on the producer, 

“In other words, we are endeavoring 
to bolster- up the prosperity of the 
country from the wrong end. 

“The only permanent remedy for our 
financial difficulties will be found not 
by finding other sources of revenue but 
by—first, an entire reconstruction of 
all our government services and a rad- 
ical reduction in expenditures; then, 
sécondly, by a readjustment of ‘our 
system of taxation, a redistribution of 
what are national, provincial and local 
services and expenditures, and then 
to decide what shall be the sources from 


which each governing body is to obtain 
its revenue. 


In conclusion he states: 


“By substantial economies in govern- 
ment expenditures, by a total revision 
in. the requirements of education, by 
roper redistribution of provincial and 
font government expenditures with a 
readjustment of what should be provin- 
cial and local government sources of 
obtaining revenue it is possible that the 
serious situation which has arisen can 
be greatly improved, but if the present 
haphazard policy of incurring expendi- 
tures and levying taxes is allowed to 
drift then a far more serious accounting 
will have to be made in the very near 
future. e 

“While in the past each individual 
government has ignored the responsi- 
bilities incurred by the other, a situa- 
tion has arisen which demands the co- 
operation of all, if the best interest of 
the Dominion, the province, and the 
local communities are to be _ safe- 
guarded,” 


ONTARIO IS TO HAVE 
FINANCE CONTROLLER 


Proposed Action Approved by 
Business Community; Ross 
and Matthews Favoured 


The initial action of Hon. Howard 
Ferguson, the new premier of On- 
tario, in announcing that he will] ap- 
point a financial controller, has at- 
tracted favorable comment from all 
sections of the business community. 
Many students of finance have been 
convinced for some time that highly 
trained financial men should be in 
charge of the funds of provinces, 


'when the yearly turnover amounts to 


many millions. Some cities, such as 
Toronto and Edmonton, have experi- 
erntced beneficial results from similar 
action. Recent investigations by 
bond .men have revealed large de- 
ficits in the provincial sinking funds, 
and they maintain that it is time some 
adjustments are made with a view to 
wiping these out in each province. 

Comment on the announcement is 
agreed that the success of the move 
will depend largely on the man 
chosen, and all advocate the consider- 
ation only of outstanding men for the 
position. Speculation on the pos- 
sible man to be chosen is prevalent. 
The suggestions that Sir Thomas 
White and Thos. Bradshaw will be ap- 
pointed are not taken seriously by 
business and financial men, as the 
salary attached can scarcely be large 
enough to attract either. Those most 
commonly mentioned are 
Matthews and Geo. H. Ross. ‘The 
former is highly regarded in financial 
vircles and has had wide experience in 
financial and bond affairs. Moreover, 
although still interested in the firm 
of Matthews and Company, bond 
dealers, he is not active in the busi- 
ness and would be free to take up the 
work. Mr. Ross has had a success- 
ful financial experience and has done 
excellent work as finance commis- 
sioner of the city of Toronto. Whether 
he would be disposed to vacate his 
present position for the newly created 
one is, however, a matter of some 
speculation. 


Best Year in the 
History of T. & N. O. Ry. 


The report of the Temiskaming and 
Northern Ontario Railway, for the 
year ending October last, declares 
1922 was the best financial year in the 
history of the railway. The total 
revenue tonnage carried was 1,185,- 
453 net, of which approximately 50 
per cent. was represented by forest 
roducts, as compared with 1,298,405 
in 1921, a decrease equal to 8.7% per 
cent. Passenger service revenue also 
decreased approximately 10 per cent., 
but both these reductions in revenue 
earnings were more than offset by the 
reduction in operation expenses. The 
commission’s gross revenue in 1922 
was $353,572 less than preceding 
year’s equal to 8 per cent., while gross 
operating expenditure decreased 
$736,375, equal to 18“per cent. The 
net results of operations in 1922 
show an.earning of $712,505, as com- 
pared with $181,778 in 1921, an in- 
crease of $530,726. The gross income 
was $4,361,651, and the total expendi- 
ture $3,649,146. 


Impose Penalties for 
Non-Payment of Taxes 


The council of York Township has 
fixed special penalties for the non- 
payment of taxes. A penalty of one 
per cent. will be added to the first 
instalment, due October 1, if not paid 
by November 1, A further penalty 
of two per cent. will be levied if pay- 
ment is not made by December 1, 
with an additional penalty of two per 
cent. if the taxes have not been paid 
by January 2. The same penalties will 
be charged on the second instalment 
of taxes, due December 1, the dates 
on which they became effective being 
January 2, February 1 and March 1. 
After May 1, 1924, all those taxes 
which are in arrears will be subject 
to the penalties provided by the 
statutes. A discount of two per cent. 
will be allowed on the second instal- 
ment if paid with the first instalment. 


In the Government and Munigipal 
Review Number of THE FINANCIAL 
POST, under the heading of British 
Columbia Districts, the population of 
the District of Coquitlam appeared as 
245. This should have been 2,450. 


COMMISSION TO 
HANDLE AFFAIRS 
MUNICIPALITIES 


New Legislation Passed to 
Meet Financial Diffi- 
culties : 


From Our Own Correspondent 

EDMONTON.—When financial dif- 
ficulties come to Alberta municipali- 
ties in future they will be dealt with 
by the Publie Utilities Commission, 
which, at the beginning of this month, 
assumed new duties and responsi- 
bilities under an act passed by the 
recent legislature.. Two special com- 
missions, which were appointed in 
1919 for the particular purpose of in- 
vestigating, adjusting, and adminis- 
tering municipal finances in cases that 
required such _attention, and of con- 
sidering petitions for the concella- 
tion of subdivisions, have been dis- 
solved, and their functions now pass 
to the utilities board. 

During the past four years the 
Municipal Finances Commission has 
dealt with the affairs of ten towns 
and villages in Alberta which had got 
into financial trouble. In _ several 
cases it was found possible to work 
out seme plan by which the munici- 
palities in qyestion were enabled to 
carry their loads and to satisfy their 
bondholders, and in others recommen- 
dations were made as to the best way 
of conducting the town business until 
general conditions improved. The 
sum total of the Commission's opera- 
tions has had the effect of greatly im- 
proving the standing of Kiverts se- 
curities in the outside market, and 
there has been a marked change in the 
attitude of eastern financiers because. 
of the good work thus carried on un- 
der government direction. 

The Public Utilities Commission, 
which will now continue the investiga- 
tion and adjustment work on prac- 
tically the same lines as before, has 
greatly increased powers in respect 
to local government under the new 
legislation. General supervision of 
municipal. finances throughout the 
province will fall to its lot, thus eon- 
solidating a number of separate ser- 
vices heretofore operated in other 
ways. <A. A. Carpenter and E. J. 
Fream are the two commissioners, 
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the latter being also in charge of the |° 


C. new Debt Adjustment Act, which does 


not come under the utilities board as 
such. 


Brandram-Henderson to 
Make Plant Additions 


Plans which are now under way 
call for extensive additions to the 
Montreal plant of Brandram-Hender- 
son, Limited, manufacturers of white 
lead, _ and varnish, it having 
been deeided to augment their pres- 
ent facilities by the installation of a 
plant to be entirely devoted to the 
manufacture of varnishes and 
enamels. 

For years the company has carried 
on the manufacture of varnishes at 


Halifax, but the expansion of busi- | - 


ness makes it imperatiye that addi- 
tional facilities be utilized in order 
to accommodate the demands of the 
trade, as well as to provide for man- 
ufacturing requirements. 

In addition to manufacturing a 
complete range of architectural, ma- 
rine, railway, coach and automobile 
varnishes it is proposed to produce the 
vehicles required in the making of 
all descriptions ef art and industrial 
enamels. 


Tenders and By-Laws 


TENDERS WANTED 


July 21, Prince Rupert.—$78,500, 6%, 
16. and 27-year bonds, payable in Can- 
ada and New York. D. J. Matheson, 
Treasurer. 

July 16, Grande Baie, 
6%, 30-ins. debentures. 
Sec.-Treasurer. . 

July 18, County of Invernéss.—$50,000 
544%, 20-year debentures; J. Albert 
MacDonnell, Treasurer, Port Hood. (See 
announcement on page 16.) 

July 23, St. Jerome.—$30,000, 6% 20- 
year debentures. : 

July 16, St. Antoine de Lagueuil. — 
$40,000, 6% bonds. 

July 23, St. Honore, Que.—$30,000, 6% 
20-in. debentures. J. E. Bouchard, 
Sec>Treas. 

July 16, Fort Erie.—$10,000, 544% 
20-in. debentures. A. E, Seaton, Clerk. 
DEBENTURE NOTES 
Montreal.—The city of Montreal will 
issue $10,000,000 bonds early in August. 
Of this $3,808,000 will be required for 
refunding purposes by September 1, and 
the balance for public works, including 
about: $1,000,000 as part cost of the new 
City Hall. Present plans are to. make 
the coupon rate 5 per cent. and the 

bonds a long-term maturity. 

Three Rivers.—At the next meeting 
of the provincial cabinet an order-in- 
council will be placed authorizing the 
city of Three Rivers to issue bonds for 
a total amount of $115,000 to allow the 
payment of guarantees given to the Sun 
Trust by that city on the Three Rivers 
shipyard. 

New Westminster.—Of the $500,000 
five-year bond issue of the city of New 
Westminster due the 1st of July, only 
$425,700 were left to retire, the balance 
having been bought in by the city from 
time to time. No further financing was 
required to retire this issue, the Royal 
Trust Company having sold last year 
the long term bonds held by them as 
collateral. 


ue.— $70,000, 
Bergeron, 


WEEKLY RECORD OF GOVERNMENT AND MUNICIPAL BOND SALES 


Date Place 
July 5—Thessalon .. .. .. 

July 65—Thessalon .. .. i. .... 
July 5 —Peterboro .. .. .. .... 
July 9—Etobicoke Twp. .. .. .. 
July 6—Kentville .. .. .. oe. a 
July 7—Toronto Twp. .. .. .. .. «i> 
July 7—Ford City .. . 2. 6. oe cee 
July 10—Winni Hospital... .. .. .. 
July 10—Uxbridge .. .~ .. +. se we ee 
July 10—Penetanguishine .. .... .. 


Sold to 
Matthews & Co., Toronto .. ... 
Matthews & Co., Toronto .. . 


< ‘Wood, Gundy & Co., Toronto .. 


McLeod, Young, Weir & Co., Toronto .. 
Johnston & Ward, Montreal .. .. .. .. 
Bain, Snowball & Co., Toronto .. 

Dyment, Anderson, Toronto .. .. si 
Bell, Gouinlock, Toronto .. .. .. «. «- 
Sterling Bank, Toronto ..... .. .. +. 
Matthews & Co., Toronto .. .. .. .. «+ 


Rate Term 


Amount Price Basis 
80-yr. we 


$30,000 106.81 
20-yr, 11,000 95.18 ... 
544% 20-yr. 50,000 103.28 5.24 
5% & 6% 10 to 80 ins. 70,539 102.66 
5 16 & 20-yr. 13,100 10112... 
20-ins. 16,000 101.697 5.80 
30-ins. 70,000 99.5 6.05 
30-ins, 150,000 101.70 5.35 
20-yr. 75,000 100.55 .... 
16-yr. 16,000 10032 5 


Unlisted Securities 
Bought Sold Quoted — 
BALFOUR, WHITE co. 


1 t Bank 
Yorkshire Bullding, Montreal 


—— ———. 
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PORTEOUS| 


& COMPANY 


MURRAY & COMPANY 


Specializing in 
Government, 
Municipal 
and 
Corporation 
Bonds 
CONTINENTAL LIFE BUILDING 


ADELAIDE 8293 - TORONTO 


EASTERN. 


ENGINEERING — 


We should be glad to carry 
a limited number of shares of 
Eastern Engineering stock (At- 
tendu Engine) on a 15 to 18 
point margin. 


Eastern Engineering stock is 
traded in on the unlisted de- 
rtment of the Montreal Stock 
xchange. : 


Dickinson: & Walbank | 


Members Montreal Stock Exchange 
~152 St. James Street, Montreal 
Main 4090—4003 
T. Kelly Dickinson, J. 
Ww. McLea Walbank. 
¢ weg! 


Y. K. Walbank, 


a 
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Assurances in Force $630,000,000 
Assets ~ - = $170,000,000 


SUN ar ASSURANCE COMPANY OF CANADA 


HEAD OFFICE - 


“THE MUTUAL LIFE ASSURANCE COMPANY OF CANADA 


Established 1869 
BOARD OF DIRECTORS a 
. President, London. GEO. PATTINSON, Preston, 
"Vice President, Galt. W. G, WATSON, Toronto. 
ice-President, Toronto. SIR LOMER GOUIN, Minister of Justice. 
BOWMAN, Chairman of the Executive, MAJOR-GEN. HON. 8. C. MEWBURN, K.C., 
Ont, ton, 
., Kitchener, VINCENT MASSEY, Toronto, Ont. 
U  kucheaon LOUIS LA COURSE LANG, Kitchener. 
OFFICERS 


| eral Manager. 
H. M, COOK, A.LA., F.A.8., Secretary. ~ 
i 4. EK. PEQUEGNAT, A.LA., F.A.8, Comp- 
3 SIMS, BRAY & McINTOSH, Solicitors. ’ 
Assets $53,605,630.49. Business in force $250,000,000. 
} : Head Office — — — Waterloo, Ontaric. 


_— SQUARE 
DEAL 


Our “Square Deal” Contract will appeal to you with 
compelling force—one contract only—no middlemen— 
new and saleable “Coupon Savings” Policies. For par- 
ticulars of the “Square Deal’ Contract and available 
Territory, communicate with the Managing Director. 


The NORTHERN LIFE ASSURANCE CO. 


- Home Office London, Canada 


The Independent Order of Foresters 


Organized 1874 


TOTAL BENEFITS 
Paid te Members and their Beneficiaries 
$78,000.000.00 


Policies Issued from $500 to $5,000 


G. E. BAILEY — W. H. HUNTER G. R. COTTRELLE 


THE MACCABEES 


Over $170,000,000.00 Life Insurance in Force on Legal Reserve Basis. 
: ear $140,000,000.00 Paid to Members and Beneficiaries. 


Issued Policies on 6 Plans, $500.00 to $10,000.00. Cash Surrender, 
Paid-Up and Extended Insurance Values. 


Liberal contract for good organizer for City of Toronto. 
JAS. 8S. GREEN, 249-250 Confederation Life Bidg. 
TORONTO, ONT. ; 


A BRITISH COMPANY : 
UNION INSURANCE SOCIETY OF CANTO 
ESTABLISHED 1835 
Automobile - Marine Insurance 


Fi . 
a: TOTAL ASSETS OVER $40,000,000.00. 
Head Office for - 36 Toronto St., Toronto 


C. R. DRAYTON, Manager for Canada 


a PE 


SA LUST BS NL 
y OF CABRADA 


HEAD OFFIC #t TOKMKON TO 


any year since the great San Fran- 
cisco conflagration. In Canada, where 
the Phoenix has operated since 1804 
with conspicuous success, there is no 
record of equally heavy losses . . . 
“And it should be specially mentioned 
that both in the United States and 
Canada we are exceptionally well served 
by managers of great skill and experi- 
ence. About this there is nothing more 
to be said or done. American business 
is peculiarly liable to these fluctuations. 


CANADIAN AGENTS OF 
PHOENIX COMMENDED 


Chairman Expresses Confi- 
dence in Fire Insurance 
Situation 


At the annual meeting of the Phoe- 
nix Assurance Company, Limited, of 


London, England, the chairman, Sir 
Gerald H, Ryan, expressed regret at 
the heavy losses during the past year 
but asserted his confidence in the 
future. He said: 

“The best spirit in which we can 
trace the future, with all its unknown. 
possibilities and trials, is to remember 
that the actual amount of profit earned 
by a company like ours in any single 
year is a matter of no particular con- 
cern. A great ocean liner will pass 
through rough weather unflinchingly, 
with the only result that she may reach 
-her harbor a few hours late and tax 
her passengers’ patience a little. Even 
so an oldiand firmly established com- 
pany like the Phoenix can discharge an 

_ Oceasional check and is nune the less 
amply assured than the liner is of en- 
joying calm and prosperous passages in 
future.” 


The report of the Phoenix includes 
also those of the Norwich Union Fire 
and of the London Guarantee & Acci- 
dent, all of which operate in Canada. 
In discussing their fire operations, the 
chairman again shows himself little 
concerned when he knows the right 
men are in charge. He says: 

“The most noteworthy feature in the 
department is the loss ratio, which 
stands at 57.8 per cent. and is the high- 
est we have recorded for many years. 
Exceptionally heavy losses arose in the 
United States and in Canada to which 
this abnormal loss ratio is attributable. 
In the United States the fire waste for 
the year 1922 was in excess of that of 


Caution and strong reserves will always 
enable a company to bear them without 
misgivings.” 


Pensions for Firemen ; 
‘and Police at Quebec 


Some time ago a committee was 
appointed by the Finance Committee 
of the Quebec city council to consider 
the establishment of a pension fund 
for the fire and police departments. 

The report submitted as regards 
the firemen provdies that a pension 
of $15 a week be granted men serv- 
ing thirty-five years, but in any event 
subject to retirement at the age limit 
of 65 years, the firemen each to con- 
tribute 55 cents each week, and the 
city 60 cents for the building up of 
a pension fund. Should a fireman 
retire before he had served ten years 
in the department he will forfeit all 
claims to a pension or part of one, 
and if he serves over ten years he 
will be entitled to receive one-third 
of the amount he had paid in, without 
interest. 

The report on pensions for the 
police is similar, and after some de- 
liberation the Committee has recom- 


mended that the plan be adopted 
and the scheme administered by a 
board consisting of the mayor, the 
chairman of the finance committee 
and the aldermen, 


o 
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INSURANCE 


LIFE INSURANCE 
HEALTH SERVICE - 
REDUCES DEATHS 


Asserts Welfare . Policies 
Save - Millions for 
One Company 


Some ‘idea of the part the life in 
surance companies are playing in the 
prevention of disease is contained in 
an address given by R. L. Cox, 2nd 
vice-president of the Metropolitan 
Life Insurance Company, before the 
Congress of the Associated Advertis- 
ing Clubs of the World at Atlantic 
City. He outlined the great advances 
which have taken place in fighting so- 
called fatal diseases during the past 
40 years. oe of his own com- 
pany’s outlook, he said: 

“Now it happens that the business 
with which I am connected is accus- 
tomed to measure life in terms of its 
economic value. We see in a full grown 
man, possessed of average Se and 
mental equipment a being that is worth 
to the world more than his board and 
keep. By the same token we see in his 
untimely death an economic loss to the 
world. It is our business to insure the 
individual against this loss. This is ac- 
complished by the simple process - of 
pro-rating the loss scientifically among 
other insurers who are fortunate enough 
to keep on living. But as to the aggre- 
gate loss occasioned bv high mortality 
rates, we can do little except to join with 
others in efforts that will make for a 
general improvement in mortality 
throughout the ceuntry. It is’ right 
here that we come directly to my sub- 
ject of ‘Health Promotion through Ad- 
vertising.’ 

“The Metropolitan display advertis- 
ments on health, appearing in the mag- 
azines, have a theory behind them, sur- 
prising as that may seem to some of 
you, and that theory may be of interest 
to you as advertising men. : 

“We believe that a business institution 
that has been favored with public pat- 
ronage to a point where its customers 
(in our case policyholders) number 
one-sixth of the entire population of 
the United States and Canada-;men, 
women and children—should be willing 
to print welcome and useful informa- 
tion gleéned from a wealth of company 
experience, without exacting in ex- 
change therefor any sort of trade or 
business dealings from readers of its 
advertisements.” 

The speaker strongly urged that 
greater attention should be paid to 
advertising the means of preventing 
disease, and told briefly of the work 
done along these lines by the Metro- 
politan Life, in these words: 

“I cannot segregate the various kinds 
of advertising done by my company, and 
furnish a ledger balance for each of 
them, but I believe I can furnish an 
answer on all combined. Perhaps our 
educational publicity activities of last 
year, which I have called ‘divided dis- 
tributions’ to the public generally, but 
which our competitors are sometimes 
-pleased to call advertising, will iflus- 
trate what we think all large corpora- 
tions should do more of. 

“In 1922 we distributed 33,322,161 
pieces of health literature, ranging 
from the booklet, ‘A War on Consump- 

’ to the pamphlet entitled, ‘The 
which discusses common ail- 
ments of children and the means of re- 
lieving and preventing them. The com- 
pany conducted or instigated and helped 
to conduct 440 clean-up campaigns in 
cities; it displayed 265 health exhibits; 
participated in 107 community health 
campaigns, and thirty baby weeks. It 
showed smallpox films 454 times in 
thirty-two states, to defeat proposed 
anti-hygienic legislation; it financed 
two municipal experiments to demon- 
strate what government could do if it 
would, by one of which mortality from 
tuberculosis was: reduced 60 per cent. 
and by the other infant mortality was 
decreased 50 per cent. And such work 
of various kinds, and in varying degree, 
we have been doing for many years. Be- 
sides this, display space was used in 
Magazines of the United States and 
Canada, carrying health messages to 
approximately 50,000,000 readers.” 

He emphasized the value of the pub- 
licity work to the company, and in 
proof of this he said: 

“Through its nursing service, periodic 
examination of policyholders, clean-up 
campaigns, co-operation with and help 
from the many established health 
agencies, distribution of health mes- 
sages in many ways and as widely as 
possible, 52,000 fewer of our Industrial 
policyholders died last year than would 
have died under the death rate of 1911, 
the first year for which mortality 
statistics comparable‘ with later years 
were compiled by the company. Meas- 
ured in terms of lengthened life, this 
meant an average of eight and one-half 
years added. to the life of our Indus- 
trial policyholders. Measured in dol- 
lars and cents, it meant the payment in 
1922 of $11,828,000 legs in death claims 
than would have been paid if the death 
rate of 1911 had prevailed in 1922.” 

The work of the Metropolitan Life 
has, of course, brought beneficial re- 
sults in Canada as well as in the 
United States. Moreover, a great 
many companies in both countries are 
showing increased activity in health 
extension along similar lines. In 
Canada the Confederation Life has 
entered on the publication of a series 
of pamphlets dealing with the pre- 
vention of specific troubles. - Some 
of these have already been printed 
and are being distributed to the pub- 
lic by mail and through the company’s 
agents, and they may be obtained by 
anyone on request. Recently, too, 
some companies have made arrange- 
ments for a periodical examination of 
their policyholders by the Health Ex- 
tension Institute. The company bears 
the cost of this and @ confidential re- 
port is given the insured, suggesting 
means of combating any unfavorable 
symptons. 


The Lake of the Woods Milling Com- 
pany will spend about a quarter of a 
million dollars this geason on the bet- 
terment of their plants in Western Can- 
ada. Other mjlling companies have also 
announced their intention of construct- 
ing additions to their plants in order 


to handle the increased business, 


FOR BUYER AND SELLER 


APPLICANT AT 74 TO 
GET LODGE ANNUITY 


Benefits Under Dominion Gov- 
ernment Plans Are 
‘ Many 


COMPANY REFUSES 
PAYMENT BECAUSE 
POLICIES LAPSED 


Must Prove Insurability Be- 
fore Policy Can be 


Annuities, — as are now erenies 
by the Canadian government, have , 
been greatiy favorea in Scotland and Reinstated 
the british isles, While they have not 
yet had any such popularity in Can-| A feature of life insurance, which is 
ada there are eviaences tnat people) attracting much attention of late, is 
are more and more turning to thi8/the lapsing and reinstating of poli- 
torm of securing the future. cies. The provisions in any policy re- 

What may be done under the an-|/ating to this are of much importance 
nuity plan 1s illustrated by an actual} to any policyholder and are often the 
occurrence in the office of annuity| cause of serious disputes. A case in 
branch in Ottawa, Into this office|the British Columbia Supreme Court 
came an elderly gentleman, 74 years|last year covers an important point. 
of age, who related the foilowing} An. insurance policy contained the 
facts—that he was 74 years of age,| following clause: “Reinstatement if 
and that he had no children, but/within the first two years that this 
wanted principally to provide for his} policy is in force, default be made in 
wife and self, but wouid be glad also| the payment of any hammer due, or 
if he could make provision for a} obligation given settlement therefor, 
sister-in-law. All the people for whom|then this policy shall ipso facto be- 
he wanted to provide were past the/come void, but it may be reinstated 
60 mark and could he, he asked, make| within two years from the date of 
a suitable provision for them for the} lapse upon the production of evidence 
$80,000 which he had available for|of insurability satisfactory to the 
this purpose. company and the payment of all over- 

The enquirer stated that his in-|due premiums and any other indebted- 
come from the $80,000 is: now about/ness to the company under the policy. 
$6,000 a year. - By purchasing an an-| The court held that the giving of a 
nuity he hoped to have this income/ note for the amount of premium due 
continued. In addition he desired an-| was an “obligation given in settle- 
other $1,800 a year for his wife, to| ment” of the premium, but that pa - 
run after his own death, if he pre-|ment of the note after the death of the 
deceased her. He also wished to give| assured of which the company had no 
his brother $1,500 a year and his de-| notice, could not entitle the benefic- 
ceased brother's wife $1,000 a year,|iary to recover, it being impossible to 
payments to start at once. In this way,| produce evidence of insurability, a 


Insurance Bulletin 
Warns Against Fires 


The heavy fire losses are causing 
the fire companies to pay more atten- 
tion to fire prevention. Among a 
number of pamphlets issued there is 
one commenting on the heavy fire 
at Ailsa Craig, when the entire village 
was almost wiped out. It reads: 

“On the morning of May 8th, 1923, the 
council of the Village of Ailsa Craig 
met in session and decided to procure 
adequate apparatus to protect the village 


he estimated they would enjoy the| necessary condition to reinstatement, 
benefits of his estate now when they| under the policy. - ‘eg 
are in more need of it than after his} This decision touches on a condition 
death. The total cost of providing the|of the policy on which the majority 
bequests as outlined was only $60,000,| of those insured have little informa- 
leaving a balance of $20,000 free} tion. All life insurance policies is- 
money for any special purposes that|sued in Canada make provision for 
should arise. thirty days of grace for the payment 
of renewal premiums, The exper- 
ience of most companies shows that a 
FIRE INSURANCE great many policyholders do not pay 
until the end of this time, and often 
COMP ANY UPHELD after the period has expired, believing 
that the company is anxious to secure 
the renewal and will accept it in any 
IN LEGAL ACTION event, It is true-that the companies 
desire renewals, but their interest is 
. somewhat different from that of the 
Judge Decides Misrepresen- agent. They are more interested in 
. * . : : avoiding a physic sk and are 
tation in Application Voids availing themselves to-day more than 
Right to Collect formerly of the clause requiring 
Leer seeaggan" | evidence of rat — 
: ee ore reinstating a policy. ost 
with conta the mcticn brought by R.|comPanies have different forms for 
H. Neeland, of Fort William, author- | this pares, See rg abi — 
ized trustee for the creditors of Fox’s, i" Which the po atone n ts . 
Limited, to recover $4,000, the amount aoe this is less t ao a "heel » it is 
of a policy issued by a local agent of from to require only a. ers 
the London Mutual Fire Insurance| ‘tom the insured; if it is longer, a 
Company, to cover goods stocked at | Medical report of some sort is usually 
Sioux Lookout. ene. ee ia ae 
The case is of interest to all buyers ithin the oe ad a i a 
of fire insurance on account of a num- | ement A. ec “er bl eu = 
ber of points brought out at the trial. cash if the latter is not possible. Mos 
The facts as presented in the evi- companies, however, require at least 
dence are that Fox’s, Limi were enough cash to cover the premium on 
operating a general clothing store in|# ‘etm plan for the duration of ~ 
Fort William. A store at Sioux Look-|®°te. This is = to Lor t e 
out was rented with the intention of |©°™Pany against loss in case the no 
putting on a sale at that point and|'* ——_ a ee ae aieadah tote 
sending ‘goods there from the Fort a clause has been int forfei 
William store. A local fire insurance | Policies, known as eee 
agent was asked to place $10,000 in- | ©/#U5¢- is provides thas in Ii e 
surance on the goods to be moved into| third year and thereafter the policy 
the Sioux Lookout store, Fox stating | 1°€S not lapse at the end of the cus- 
that the value of these would be about | °™4ry wiry aes as —« tt — 
$14,000. The agent placed $3,000 in- of any he a” tee v e eae T 
surance in each of two companies th ay i lens. “ e i € 0 
he represented, and $4,000 in another,| © Policy as a lapse, the company 
the London Mutual Fire Insurance | P8Y8 the premium with sums from the 
Company. On receipt of the appli- cash value and a those sums as 
cation at head office, the latter com- — a Pres ao. 1 bi 
pany immediately notified the agent those finding themselves a id 
at Fort William that it would not ac-|% meet with * ments should 
cept the risk. The agent then notified pear geno e d fic 7. a 8 
Fox verbally that the policy was can- aN - ro office and effect a set- 
celled. As it was pledged to the | tlement before the end of the days of 
bank as security for a loan on the a as it is ~~ in = way ~~ 
; .|they can insure the continuance o 
— ae cone aes — their protection under the policy. 
the return of the policy. He tried the Tt ees Gee we Be oe 
following week, but was unsuccess- 
ful. In the meantime, on instruc- 
tions from Fox, he had replaced the 
insurance, $2,000 in each of two other 
companies. Eight days after the 
verhal notice of cancellation the goods 
were burned. 
The two companies with $3,000 in- 
surance on the goods, each settled 
for $1,500. Fox’s, Limited, made an 
assignment later and the present suit 
was brought by the authorized trustee 
of the creditors. 
The question of whether the verbal against fire. What. admirable fore- 
notice of .cancellation was sufficient} sight, had any other village in Ontario, 


arose. This has long been a disputed] on that particular morning, taken this 
point in fire insurance circles. The] definite step in the direction of fire 
act specifies 7 days’ notice and in a prevention! What irony for Ailsa Craig! 
different section mentions a written em aaee oa ae ——— — 
notice. e point is not yet clear| “ . CMON; Cis 
and Justice Kelly did not find it neces- | Sussed the measure, the ashes close by 
sary to i i , ; : uildings were 

Toe nace sere eae I: the insur-| 8 Pls of smoking lus: severe faa 
ance company proved that only a frac-| had been sustained: ona to wate tous 
tion of the $14,000 worth of goods was munity was condemnin poli 
; sain . 5 1 g the crass policy 
in the building at the time of the fire] which always argued that next year 
and that the plaintiffs had been fully | would be time enough to see to their 
paid for the loss. As this constituted | fire protection.” 
misrepresentation, Justice Kelly dis- 
missed the case with costs. TRUSTEE INVESTMENTS 

Some holders of insurance policies} Under the title of “Trustee Invest- 
resent the occasional delays in the | ments” the Dominion Securities Corpor- 
payment of claims, but all should re-| @tion has issued a very interesting and 
member that the insurance company | C°™Prehensive booklet covering the 
is always open to what are known as subject of investments which are 
moral risks and must protect itself authorized for trustees in the various 
for the benefit of those having legiti-| P'°y'"°** Of (Canada “end: te: Mewteane: 


- ‘ i- | land. 
—? fires as well as its own posi- The brochure, containing twenty-three 


. : pages, devotes a section to each pro- 
f There are always claims resulting | vince and to Newfoundland which gives 
rom illegal action, and experience] particulars of just what kind of secur- 
shows that these tend to increase in| ity a trustee may invest in under the 
periods of business depression. Ag| laws of the province or the colony con- 
a rule the companies settle claims] ceT@ed. References are given through- 
promptly, and it is only when out to the various acts governing 
suspicion of fraudulent dealings ex- Teaatee: Envestuants: 

ists, that resistance to claims de- ee ee 


velops. On account of th It is estimated by J. F. Ryan, man- 
publicity in legal actions Craps ager ef the Canadian National ‘Bureau 
panies prefer to pay rather than fight | time and the lesan aie savignticn tone 
. Keene = ae ould’, Some | next autumn fully fifty thousand head 
uapininek alai ey should oppose | of cattle would be shipped from various 

picious claims more frequently, narts of Canada through Montreal to 
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FIRE AUTOMOBILE 


East, Toronto 
RIOTS and STRIKES LOS) 


THE 


When selecting a ‘Trust Company as 

Executor eee ee oe eo 

Financial Assistan 
to Estates being administered 


PAID UP CAPITAL 
AND RESERVE $1,2 


The Imperial Canadi 
rust Co, 


Executor, sconaes Assignee, 


We also make automatic attendance 
lectric time systems, etc, 


DEPOSITS, &c. $1,659,767,335 . 
ADVANCES, 8 9616.943,295 


1,600 Offices in England & Wales, 


Colonial & Foreign Depertment: 
20, King William Street, B.C. a5 
The of Foreign & Colonial 

—: is undertaken. 4 

Affiliated Banks: 

THE NATIONAL SANK OF SCOTLAND ~ 
LianrTeo. 


+ 


THE LONDON & RIVER PLATE BANK, 
Limreo. oy 


Auxiliary : 


wa 


LLOYDS AND NATIONAL PROVINCIAL | | 


PORZIGN SANK LTO. 


OF SCOTLAN 


Incorporated by Royal Charter, ! 


Paid-up Capital .. £2,000 

Rest and Undivid- : 
ed Profits, Oct., “ae 
ORE ee icces 1,403, 


Deposits, Oct., 


HEAD OFFICE: 
St. Andrew Square, Edinba 
General Maneger—A. 1 WRI 
Secretary—J. ‘B. ADSHES 
LONDON OFFICE: 
3 Bishopsgate, E. C. 2 
ALEX. DICK—WM, W 


Joint Managers 
GLASGOW OFFICE: 


Royal Exchange Square & Bucha 
THOMAS LILLIE, Agent 


186 Branches throughout 5 


Every description of British, ©@ 
and Foreign Banking Busin 
transacted, 


Foreign Exchange. Correspe 
ne Invited. 


the British market. To date ap 
mately ten thousand head aa 
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those deductions exceed the total of f°" 
his Class B income, ‘then I think he}” 
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tions are allowed under the present 
income tax law. Under the act as 
passed in 1917—this was during the 
war, of course—deductions were al- 
lowed for contributions made to the 

Cross and patriotic funds. I am 
aware, as I think are. other members 
also.,- that representations have been 
made to the minister to allow deduc- 
tions for contributions to bona fide 
charitable or educatioral institutions. 
The deductions allowed under the 1917 
act for contributions to the Red Cross 
and patriotic funds were subsequently 
withdrawn, The work which those 
funds carry on is far from finished 
and there. are numerous. charities 
badly in reed of funds, not only in the 
city of Montreal, but all over the 
country, These charities are having 
greater difficulty year by year in se- 
curing funds for carrying on their 
work, which, in part at least, is really 
the duty of the state. I ask that con- 
tributions made to bona fide charit- 
able and educational institutions be 
allowed as deductions or that they be 
taken into consideration when the new 
act is framed. — 

Jt is quite true that the minister 
will immediately say: Well, all these 
demands must mean a diminution in 
he revenue. I quite admit that. but 
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State can claim for one moment that 
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i 1 of-section 3 of the Income 
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far, that the time aces seem t#& have 
arrived when the people are strained 
to the uttermost in their efforts to 
pay taxes. I am perfectly aware that 
without these taxes the budget cannot 


be made to balance as we are budget. 
ting at the present time. The ony 


suggestion I venture to make in these 
iast few days of the session is that 
we shonld really live within our in- 
come, and that our budget should, it 
possible, be made to balance with the 


taxes that are collected, It is quite 


true that my suggestions would mean 
a certain decrease in the net revenue 
collected from income tax, but at the 
same time it would be an encourage- 
ment to people to be charitable and 
economical. 


It seems to be that with our budge. 


deficits year by year we must come tc 
the point sooner or later and the 
sooner the better, when we should 
live strictly within our income. 


Mr. Fielding—How? x 
Mr. Marler—By spending less, ac- 
tually cutting out many, many things 


we now spend money on. Perhaps this 
is the most unpopular thing for any 
member to say in the dying days of 
the session, and I suppose everyone 
will criticize me. 


dn hon, member—Not at all, 


Marler—But let our expendi- 
ture be pared down ruthlessly. 


ation; and as doubts have arisen in 
“that respect, it is made clear here that 
_the minister, in the event of a dispute 
‘of that character, shall have the right 


to determine what is his chief occupa- 


‘tion; and the tax shall be levied: ac- 


coraingly. It is, perhaps, debatable 
“whether we have that power now, but 
this is designed to make it quite clear. 
-. Mr. Marler—As I understand from 
‘the minister that next year there is 


likely to be aconsplidation of the act, 


‘T Will in no way suggest to him any 
amerdments I might have to submit 
to the bill he is now bringing down. It 
will be well for me now to suggest to, 
the minister certain matters which I 
should like him to take into consider- 


‘gation when he does undertake the con- 
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tions for contributions to bona fide|ing it illegally, but he is certainly 
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withdrawn. The work which those|time be worth five per cent., while a 
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city of Montreal, but all over the|that the department will in a bona 
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THE FINANCIAL POST 


Mr. Stevens: Let us say tnat bonds 
bearing interest at 6 per cent, and 


extending over a term of five years 
are sold at 90; that would make the 
rate of interest 8 per cent. As I un- 
derstand it, in a case like that the de- 
partment will not allow the spread of 
that capital loss as an interest charge 
over the succeeding five years, though 


in the ordinary course of business that 


is exactly what is done. When a 
firm sells a bond issue at a loss they 
simply calculate it as an added in- 
terest on the bond, and in my opinion 
that is the way it should be dealt with 
by the department. But as I under- 
stand it, unless the matter is rectified 
in this legislation, the department 


simply call that a capital loss and n 
allowance is made. ; 
Mr. Fielding: That is the law as it 
has been administered for some time. 
I am not anxious to invent troubles; 


T meet those that come, We were 
advised by the Department of 


Justice that the discount was a capital 
loss and should not be allowed. . 

Mr. Stevens: Undoubtedly the jus- 
tice department would give such a 
decision, based on the law as it stands, 


but what I suggest is that we should 
adjust the law so that what is in com- 


mon practice recognized as an inter- 
est charge shall be so regarded by the 
law. Then the justice department 
would certainly give the opinion that 


under the amended law the discount | q 


would be an interest charge and not 


a capital loss. Why not take power 


in this act to determine whether the 
present discount should be allowed as 
interest and not capital loss? 

Mr. Fielding: This matter has been 
settled in the practice of the depart- 


ment for some years, and I hesitate to 
depart from it. The department years 


ago ruled that the discount was a cap- 
ital loss which should not be credited. 
I suppose something can be said on 
both sides of the question, but that 


has been the fixed policy of the de- 


partment and I am reluctant to de- 


part from it. In this matter I am 
rather disposed to take the doctrine, 
“what we have we’ll hold,” and what 
we, have not got we’ll tfy to get if it is 
necessary for efficient management. 


Mr, Stevens; Just one comment on 


? ' 
the minister’s explanation. Does he 
not see that the tendency is to driv 
issuing companies to issue at a high 
rate of interest so as to earn a prem- 
jum rather than at a lower rate 
of interest and sell at a discount? Just 


let me point out the advantages of a 


discount, if money happens tempor- 
arily to be dear. Very often a firm 
rather than fixing a high rate of in- 
terest on a long term bond would 
prefer to sell at a normal rate of in- 
terest and accept a discount, spread 
over the term of the bond, That is 
preferable in my estimation in normal 
business to selling bonds at a high 
rate of interest and securing the 
premium. The legislation presented 
here will have a tendency to force con- 
cerns to sell their bonds at a high rate 
of interest, which is certainly not in 
the interests of the department or the 
revenue of the country. I think 
while my hon. friend is certainly 
right in not seeking trouble, he must 
recognize that it is good business 
practice to sell a bond issue at a dis- 
count and absorb the loss in the in- 
terest charge from year to year. 

Mr. Fielding: I have no doubt that 
a law like the Income Tax Act will at 
all times be-open to suggestions of 
possible changes. I am inclined to 
think it is desirable that we should 
have a consolidation of the income 
tax law, and when we come to deal 
with that consolidation in a proper 
way these suggestions may well re- 
ceive consideration. I would not like 
to adopt the suggestion of my hon. 
friend in this measure, which only 
aims to deal with a few points about 
which there ought not to be much dif- 
ficulty. 


BIG CONSUMERS OF FLOUR 


Figures issued by the United States 
Department of Agriculture show that 
Canadians consume 9.5 bushels per 
capita annually. France is second 
with 7.9, followed by the United King- 
dom with 6, Australia 5.5, United 
States 5.3, Argentine 5.2, Chile 3.4, 
Sweden 2.5, Mexico 2.8, Germany 3.2, 
British India, .8 and Japan .5. 


COURSE FOR RETAILERS 


Discussing the likelihood of a course 
for retail merchants in connection 
with Toronto University Extension, to 
be held after the regular summer 
course at the University, W. J. Dun- 
lop, director, states that the course, 
if introduced, will probably consist of 
classes in English literature, psychol- 
ogy, Canadian history, cost account- 
ing and salesmanship. “I do not feel 
that the University would be justified 
in bringing these men and women 
here only to specialize in their own 
branches, They must and wish to get 
some of the real university education 
—something cultural as well as tech- 
nical,” said Mr. Dunlop. - 


- 


cere in Canada ts till behind the rate of construction poted during the pre-war building boom of 1910 to 
sh Se ee $ en_in terms of dollars—which are on a depreciated basis of value. 

OTTAWA.—Paragraph F., of sub-| figures of building permits issued in Canada, aa somite by THE FINANCIAL POST, since 1910, shows that 
been a large amount of work in Canada since the end of the war, the rate of construction is still 


When allowance is made for the construction shortage of the war period and also for the higher 


all other elements entering into the yalue of the permits issued, it will be seen that building may 


velop upon a much larger scale in Canada during the next few years if costs: can be brought to 
a level to encourage the investment of capital. 


This chart, which indicates the monthly 


CANADIAN FUELS 


TO DISPLACE THE 
U.S. ANTHRACITE 


Prejudice in Favor of Im- 
ported Supply Disap- 


pearing 


In view of the prospect of renewed 
labor disturbances in the anthracite 
coal fields of the United States, inter- 
est attaches to efforts being made to 
supplant anthracite imports with 
Canadian products. The Dominion 
Fuel Board in an interim report on 
the question points out that the coal- 
consuming public have a decided pre- 


deliction in favor of United States 


anthracite—in many cases it is really 
a prejudice so deeply ingrained as to 
result in refusing to give even a fair 
trial to substitutes. Especially in 
spring and autumn, substitutes can be 
used to advantage, not only as re- 


gards saving expense to the house- 
holder, but also in respect to the 


bearing it has on ameliorating the 
difficulties of fuel supply generally. 
The Board has been fighting this 
prejudice and proposes to continue to 
io so. The report continues: 


No more convincing instance of the 
delusion of the public by such a pre- 


judice is afforded than in the circum- 
stances surrounding the entry of Al- 
berta coal into the Manitoba market. 
Prior to the war the needs of the pro- 
vince for domestic heating were sup- 


plied almost entirely by United States 


anthracite, After that country entered 
the war, the demand at home became so 


What Confederation 


great that the Fuel Administration in 
1918 had te cut the supplies of Mani- 
toba in half. 


At a public meeting in Winnipeg, 
when C. A. Magrath, the Canadian Fuel 
Controller, made this announcement, 
all kinds of protests and objections 
were made. It was stated that Can- 
adian coal was not suited to the needs 
of the people of Manitoba and that un- 
told hardship and suffering would re- 
sult. But they did not. Under com- 
pulsion the people of Menitoba found 
that Alberta coal was well suited to 
their needs and have continued its use 
long after fuel control ceased. To-day 
Alberta domestic coals have practically 
driven United States anthracite from 


the Manitoba market. Last winter ap- 


proximately 79 per cent. of the coal 
used for domestic purposes was mined 
in Canada. Had the war not compelled 
coal consumers in Manitoba to use Can- 
adian coal they would probably still be 
under the delusion that only United 
States anthracite could be used to heat 


their homes, 


The board emphasizes the need of 
keaping the pressing nature of the fuel 
problem before the public mind. After 
passing through a period in which our 
supply of anthracite from the United 
States has been interrupted and re- 


stricted by an unusal combination of 


labor and transportation difficulties, it 
is only natural to expect a period of 
several years comparatively free from 
such unusual circumstances. -~When the 
usual supply is forthcoming, there will 
be a tendency to forget the relentless 
approach of the time when the anthrac- 
ite fields are nearing exhaustion, when 
prices will rise to prohibitive heights 
for the oreinery citizen, and when the 
pressure of public opinion in the United 
States will prevent exportation to Can- 
ada. Easing in the anthracite supply, 
that of necessity can be only tempor- 
ary, will likely be the strongest force 
tending to prevent other fuels, includ- 
ing our own, gaining a foothold in the 
Central Canada market; and it brings 
with it another danger no less real in 
the sense of false security it engenders 
in the mind of the coal consumer in the 
acute fuelgarea. Your board, appointed 
@s a permanent body to work consist- 


ently for a lasting solution of the prob- 
lem, will do its utmost to keep a long- 


distance view before the public mind, 
and to emphasize the constant need of 
eveloping the use of substitutes for 


the fuel on which Central Canada has 
so long depended. 


In both Alberta and the Maritime 


Provinces the Board ‘s making ar- 
rangements to have a thorough sur- 
vey made of the deposits of suitable 
coal that can be made available for 
the Central Canada market. This 
again is in keeping. with the primary 
object of the Board to utilize our own 


fuels wherever possible. The Geo- 
logical Survey will proceed with this 
investigation. In the event of a 
‘large market being developed for 
Maritime Province coal in Central 
to know 


Canada, it is important 


‘POST last week, a car 


endeavoring to seleet an authority 
this subject whe will report on 


possibility of increasing productioii, 


re 


PUBLISHERS JOIN 
MANUFACTURERS IN 
EMBARGO PROTEST 


(Continued from page 3) 


the Canadians believe will insure 
Canada _ a better supply of both an- 
thracite and bituminous coal next 
fall. According to those in close touch © 
with the situation in Washington, the 


Canadians have been finding Wash- 


ington and the larger coal operators 
extremely willing to help in every 
way possible. The Federal Govern- . 
ment did everything in its power last 
winter to insure Canada a full coal 
supply in the face of extremely diffi- 


cult: conditions. Apparently 
willingness to help is As 
was pointed out in THE FIN. CAL 
coal regions and a possible rtcn sae : 
make the question of obtaining a sup- 


ply of coal for Eastern next 
winter a very difficult one indeed. The | 


coal miners’ strike in’ Nova Scotia 


will not make matters any easier for — 
Canada. Under the circumstances is 
it likely that the Secretary of State 
will let slip the opportunity to point — 
out to those Canadians who are work- 
ing in Washington for better handling 
of Canadian coal next fall that any 
further interference with the supply — 
of pulpwood the American newsprint 
industry: draws from Eastern Canada — 
would hardly make it any easier for 
the Administration to facilitate meas- 
ures for the quicker delivery of coal to 
Canada next fall? 

After talking the matter over with 
those in a position to know the situa-° 
tion in Washington, your correspon- 
dent is of the opinion that the oppor- 
tunity will not neglected. 


How German Worker 
is Being Exploited 


In a letter in the London Times of 
June 21, Ernest L. Franklin, a part- 
ner in’ Samuel sagged 


& Co., and 
one of the leading authorities of the 


world on foreign exchange, points out — 
that the purchasing power of the Ger- 
man skilled artisan’s wages, 
marks, amounted to 30 cents a day 
in what Mr. Franklin calls gold wages. 
As a pound of lard, the price of which 
is relatively reasonable in 


costs there 14 cents gold, the steadily 
declining position of the worker 
be. appreciated, even if he is living 

the help- 


practically rent-free at the ex: 


whether coal from there can be pro-|i 


duced in greater volume than is now 
being done, and the Board is at present 


the German workman is 
ploited. 


Did for the Maritime Provinces 


John Nelson’s big series grows in interest- 
compelling features. 


In this, the fourth of his “THE PROBLEMS OF OUR PROVINCES” 
he deals with the Maritime Provinces and the result is a startling 


array of little known and little appreciated facts. Business men 
of Canada’s Central Provinces will do well to study the facts Mr. 
Nelson has marshalled in his first article on the Maritimes. 


Stephen 


torical drama. 


Leacock 


In the concluding article of his now famous series “The Drama As 
I See It,” Canada’s famous humorist takes liberties with the his- 


Famous dramatists of other days will congregate 


across the Styx and: watch in horror the: antics of their age old 
heroes distorted beyond recognition by Leacock’s satirical pen. 


“Success’’= Albert Richard Wetgen 


The author of the “War of the Captains” privides a well drawn 
picture of the perils of the “Graveyard of the Atlantic” where in 
the path of monsters liners a'small coaster dodges its mimmoth 
sisters but finally plunges to destruction on the sharp teeth of a 
dangerously reefed shore. ; 


Other fedtures in the 


i 


July 15th issue 


“Black Ice”--Lloyd Roberts 
“The Case of the Wicked Fool” | 


Horace Annesley Vachell 
“White Gander”--Virginia Coyne 


“Watchman. What of the Ice?”--Tom Wayling : 


The other side of the Hudson Bay route 


cussed in MACLEAN’S by Tom.Fraser. 
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